
The State  and the  Labour Process. 

I 

The enclosed documents consis t  of  
a s e t  of minutes and memos coming 
out o f  the discussions of the 
Brixhton Labour Process Group during 
1976/7. They are an open f i l e ,  t o  
which we hope a l l  who read them w i l l  
add t h e i r  own comments and thoughts. 



"Towards evening Brecht found me i n  t h e  garden 
reading Capital .  Brecht: 'I th ink  i t ' s  very good 
t h a t  you're  s tudying Marx j u s t  now, at a time when 
one comes across  him l e s s  and l e s s  e spec i a l l y  
among our people. ' I rep l i ed  t h a t  p r e f e r  
s tudying t h e  most talked-about authors when they  
a r e  out  of fashion. We went on t o  d iscuss  Russian 
l i t e r a r y  policy. I s a i d ,  r e f e r r i n g  t o  Lukacs, 
Gabor and Kurella: 'These people j u s t  a r e n ' t  
anything t o  wr i t e  home about' ( l i t e r a l l y :  with 
t he se  people you c e n l t  make a s t a t e ) .  Brecht: 
' O r  r a t h e r ,  a S t a t e  is a f l  you make with them, 
but not a community. They a re ,  t o  put it b lun t ly ,  
enemies of production. Production makes them 
uncomfortable. You never know where you a r e  with 
production; production is t h e  unforseeable. 
You never know what's going t o  come out. And they 
themselves don't  want t o  produce, They want t o  
play t h e  apparatchik and exerc i se  control  over 
o ther  people. E v e r  one of t h e i r  c r i t i c i sms  
contains a th rea t .  

from: l i a l t e r  Benjamin's Understanding Brecht , 
NLB, 1973. p.118. 

SY. 



Labour Process Memo 2. 

The State. 

1. llre can distingu9;sh use value sad exchange value approaches to  the s t a t e  
Among use value views we would inolude all those that emphasise i t s  political 
role ( provision of police and army t o  reproduce cap i t a l i s t  relations,  
ideological ac t iv i t i e s )  and some economic f w t i o n s  (standardisation and 
ensuring of f r e e  circulat ion of commcdities, supply of labour, securing 
eupply of cer ta in  basic in u t s  l ike  energy, transportation, etc., the 
physical planning ro le  eta$, restructuring in a c r i s i s  - Fine and H a r r i s  - e h  

2. Gn the emJlange value side we could c i t e  the underconsumptionists theXist; 
of the s tate ,  Baran and Sweeaey f o r  instance, who see the r i s e  in s t a t e  
expenditure as necessary t o  offset  the f a l l i ng  r a t e  of prof i t  through 
a tendenay t o  derconsumption, or David Yaffe who t r e a t s  the r i s e  in see. 
in a similar .tray though locating the contradiction of capi ta l  not in 
underconsumption but in the tendency of the organic composition of cap i t a l  
t o  r i s e  f a s t e r  than the r a t e  of exploitation. I would also s s d h x  
include the Biberal theor is t s  of s t a t e  experrditure - whether Keynes and 
his fo l la rers ,  or the current analysts of the s t a t e  expenditure c r i s i s  as 
one of too much value baing assigned to the public sector. 

3. The first group5& emphasise the class  nature of cap i t a l i s t  society, 
d the increasing social isat ion of labour,n(social conditions of 
production of education, health, transport, energy e t c )  the creation of the  
conditions f o r  the reprdduction of capital .  The second emphasise value 
contradictions and usually derive from a particular theory of cris is .  
(Xlr task is t o  trace the contradiction b e b e n  &is use value and exchange 
valae i s  reflected in the development af the state.  

4. Not that this hasnft been done previously. For instance, adherents of the 
use value view have drawn exchange value impUcatfo=e through introducing 
the conaept of unproductive labour. Thus the pressures rur sxflending the 
s t a t e  f o r  use value purposes, have worsened the value contradicthm-fQq&t& 
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by increasing the proportion of unproductive labour supported by the 
productive labour of the private c a p i t a l i s t  sphere. Or the a q p w n t  could 
be taken one step back8 the imrease in the s t a t e  8 s use value functions 
being related t o  the contradictions in the e x c u e  value sphere (need 
f o r  restructuring, cheapening elements of constant capi ta l  e ta) ,  which 
then fur ther  react back on exchange value i n  some contradictory 
way - again perhaps by the avenue of unproductive labour, But the dominant 
viaw both on the l e f t  and r ight  is the exchange v d u e  approach: f o r  
Mands*us the displacement of the contradictions of capi ta l  on the state 
level. Cap i t a l l ak  inab i l i t y  to mt2ie.b accumaLation threatens unemployment 
which then has t o  be maintained through mn-balanaing s ta te  expnditure,  
leading t o  b r e a s e s  in the money supply and inflation. For the l ibe ra l s  

a similar argment vith different  conclusions ( the workLr@ class  
must be disciplined* whether through increase i n  unemployment, cuts  in 
wages, or  i n  the social  wage). 



5. There is a further distinction that i s  necessary if we are to  G- 
our position in relation t o  current theories of the state: that between 
prcduction and oimulation. :Any of t i e  theories already mentioned 
are conaerned with circulation. This is trne both of exchange value 
theories ilke that  of Baram and Sveezey, or the l iberals  (cf. the circulation- 
i s t  explxnations of why state expenditure has risen to 6% of :;P, laok 
of local gvt control, p r e s m  from TUnions, incapability br-, e h )  or 
the me value theorists. In  the w e  value case this is either concerned 
with the economic side of circulation - imprklng the flow of money, 
the free -circulation of goods, the availability of constaht 
capital - or with what we might c a l l  the reproduction of the olass 
relations of circulation, specifically the c~~~ i n i t i a l  
and continuing sale of labour parer a s  a commodity. 

6. Because these operate a t  the 1-1 of oirculation they often tend to 
the macro, the general soaial level, the oreation of the conditions f o r  
generalised capital ist  relations. Onoe ue have dealt with the creation 
af the conditions for capital ist  relations, then CA2ITAL can take over. 
For tbis reason the olass theorists of the state would deny that they 
were ciraulation theddsts, since they reoognise the logic of capital, 
eraad the use value/emhange value contradiction, and the primacy of 
produotion.Sut it remains true that their theses on the state do o~erafe  
a t  the level of circulation, a s  do the exchange value theorists ilks 
David b f f e  who see the state intervention a s  =equired by the contradictions 
of capital manifested in  the sphere of circulation (although 0-h- 
in production)and therefore displaced t o  the level of the state in the 
sphere ' of circulation (increase in state expendit;ure, expansion of the 
money supply inflation of the prioe level - what are them Ff M% 
c imula t ion~  j 
7. A labour proaess view of the state, Uke its view of politics, a 
should not wish to  redme the v - - i r c u l a t i o n  
dimensions diarussed above, but rather reintroduce production , aad the 
contradiction use value i n  productiod exchange value i n  the c i rcui t  of 
capital into the theoretical arena. . .. . . . 

8. The f i r s t  way h of reintroducing productinn i s  in terms of ?&S 
what we have called variously, the politics 
of production, the polltics of the faotory, or even,more narrowly, the 
politics of valoridtion. Labour power has been bought and stbnda face 
t o  face with constant capital under the disaipllne of the capitalist. 
Hw i s  the capital ist  t o  force h i s  commodity, labour p a w r ,  t o  labourl 

problem of the polltics of produation. Ci f  coarse 
one answer contained i n  the politics of circulation: the labou~sr  
had t o  s e l l  h i m  or herself because of being divorced from the means 
of subsistence. %his i s  the politioal dimipllne f o r  labour in general. 
But a t  the level of many labourers (and many cap ik l s )  such a discipline 
may be maker. irerkers can change jobs ( or draw unemployme~ pay) and 
production w i l l  then be threatened in a branch vhich may be materia1l;r 
necesaarg for the continued expansion 02 capital. Or they can withold 
their labour in a s t s i k a ,  h a m  saved up their  means of subsisterne, or 
hop- for  subventions from other branches of labo@.The more gemral 
the atpike, or the more %unediatsly essential' the bmmh, the more 
aharp4 i s  &ab&&m labour posed the problem of e m h a w  value and use 
value, of the Poruea of production and the relations of production, 
of the d i ac i~Une  of the polltics of circulation w-lfhin the framework af 
capitalism. For it quiddy-becomes clear that matsrisl product~on fa 
neoessary f o r  physical swioal and that  miLess the oapi-s re ations 
of woduction are mpassed, &bour lJill have t o  oma more sell its labour 



9. Once we have disthguiahed bhreen the necessdtp of labour in generat 
to  sell. i t se l f  t o  capital in a oapitaliat mode of production, and the 
Ifreedan@ not to  work f o r  a particular capitalis$, us can focus on the 
m nays in which many capitals try and effect c i r cd t ion  t o  
enaurs discipline in production. For insfamet 

i )  thelfreedoml of labour t o  s e l l  i tself  in a psrtbular market will 
be mde conditional on thei r  continuing t o  work fo r  a particular 
capital: aystem of labour permits, dSrect recuitment of immQrant 
labomb by London Transport fo r  instance. 

il) movement of capital to areasss where the reserve army so Large 
that mobility of labour batmen capitals i s  restricted, bnd the 
discipline of hunger pmldea  the eopp&bq saenery t o  the 

disciplhie of capital in the factory. 

U) promisee; of future pay and promotion if sta- u i th  one firm 
see the question of pensions. 

iv)  other characterrkatics of the wage, whereby p a p n t  (an aspect of 
oiroulation) &s made conditional on performance in production 
( ~ i e c e  rates, other bonuses etc.)The history of the vage. 

v) control of material items of aubsistenoez t ied housing,and 
in udo(a pp~& supply of some subsistence foods in kFPd. 

10. 
.lhetbsr or not labourls r e f u d  t o  submit t o  them tie-ins %X bgr 
work (cf the Italian school~s disaussion of labour turnover a s  an attack 
on capital) i s  in fac t  an attack on capital i n  general or merely a form 
of discipUsing a particul oap ih l ,  and whether such turnover refleots 
also a refusal to  work is  an open question. In some circumstances, 
high labour turnover merely refleots the disgust a t  the fac t  of having; 
t o  yisld up labour fo capital in a @ioular process of production, 
F m  capital's point of view, surplus labour time has been gielded up 
by om worker in the current pricd, and u i l l  be gielded up b another 
in the m& period. (cf day labourers bn a g r i c u l k a l  estates 7 . Where 
there are subatantid t r a w  coats involved, Szu capital may have a 
terrar  of turnover, and lhbour a mew of resisting the discipline of 
capital in the factory. 

Il. Ewddxas-**--w 
k h  ~~~ E we see politics as  steming from the necessity 
for capital t o  extract surplus labour time from the commodity labour 
pover,then the above points are political. a t  the sane tima a s  they are 
economic (like the protleas of production i t se l f  ). The wage transfers 
value in money form f o r  the vorksr t o  buy his means of subsisterne, 
but this transfer has a t  its back the concern t o  force workers to  l a w  
under the disoipline of capital. The qm form of this politics may be 
aonfined t o  the factory (the particular firm's payment systems, i ts 
Wadtment  policies, i ts fringe benefits, ) or to the locali ty ( the 
aupply of trained labour and non-poaching agreements between comptiting 
capitals, or exohgLye of infarmation on particular workers) or %a&b 
atarPn it my ex ted  to  the state ( see Gambinots interpretation of the 
race relations act  in  terma of the diaofpline of immigrant labour i n  fhe 
car industry, or state pensions plans, or  employment banefit$)The states 
role i s  particularly important in the event of a atriksr insisting on 
the neacessity fo r  particulaz labourers to  s e l l  their  particular labours, 
aubsistitutiag these labourers with troops, dividing the striking labourers 
u i t h  propaganda a t t a c ~ t r i k s r s  with criminal tresspass laws and 
laws ag-t p ~ ] I B a ,  vi 01- ~Prnents from s txbrs  families. 
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12.. From one parspective this i s  no different f r m  the general 
circ;llationist theory of the state: that i t s  role is to  ensure the 
conditions which force labour to  s e l l  its labour p a r e r  as  a commodity. 
Too often, houever, such theories do not see this aspect of oiroulaidon 
in terms of the politics of prcduction. PFcduction remainaar a black box, 
with labour pwer go* in a t  one end, and amplus value coming out 
a t  the other. Our point i s  that the whole process of circulation i s  
dominated by the cornern about disciplining labour i n  production. 
Uagea are not just  portion of value yielded up 
by capital ae part ion process (nea-flicardians). 
They are yielded up in a form and an amount necessary t o  ensura the 
application of labour in the process of production i n  the next time period. 
Labour permits are not just a meam of restricting Wdgrante from 
a generalised access t o  social services, W nor of presem the 
bargaining pawer of labour in wage negotiations, rather they are 
means of d support* the capital is ts  attempt a t  disciplining in the 
factory. The sam~ ie trme of -grant legislation more genemlly, 
a s  it is of the p a s  lava in South Africa. Similarly strikes - an aepaot 
af circulation in as  muoh as  labour is withdrawing i t s  labour power and 
sacrificing p a p n t  for  the same in the process - are a s  we Imov 
abod  production, not merely the distribution of product. Thus a 
labour process view of the state, ins s much a s  it deals with the state 
and circu&tion of @bow power, does %I the context of the political 
problem of m the exctraction of surplus labour in production. 
While not reducing circulation, it restores the dominance mp% ; . L  

circulation by production. And by specifying different levels or fo rm g which irculation can take place, it break the 
identity of politics v i th  the state which is  such 
an encumbrance when dealing with the historical develomnt of th i s  
aspect of capitalism. 

13. Does it not also help i n  dealisg vi th  the relation of capital t o  
other forms of labour appropriation, notably slaverg and indentured labour. 
Slavery has two aspects. The first i s  a general one, that slavery has 
developad where the modern form of landed property does not exist, i.e. 
where there i s  no exclusion of labour from its means of su'-sistenee. I n  
the US it i s  striking that the end of slaverp coincided uith the f inal  
elimination of the frontier  and the establishmnt of the modern form of 
landed property throughout the country. I n  other areas, labour has been 
rmlded t o  a spot i n  different uays. I n  South Africa fo r  instanoe 
.;frican workers on farma were allared to  farm small subsistence plots 
uhiah uere tied in uith pre-capitalist forms of landholding and scciety 
(hence not freely transferable) and which were inadequate fo r  a full 
aubeiatenee living. Here again the problem was created a t  f i r s t  by 
the lack of a frontier (very restrictive conlitions on movement were 
imposed by the state) and seconsLy by the develo ment of urban 
industry ( here was a factor behind the pass lawsand apartheid 
which was 1-d uith the politics of the farm rather than the politBa 
of the factory ). Inx both these cases there have been vigoroua 
debates about the nature of the capital-labour relation: i s  there a slave 
mode of production in the Southern states, or a feudal mode i n  the 
Whhttbry system of South Af*an agriculture. In both cases ue had 
mollsy capital whose oun mobility was somewhat reetrictad by i ts  sunk 
nature - fixed capital on the land. In  both cases labour uam not freely 
bought fo r  wages. Yet in both cases subsistence was given up in a form 
which vculd ensure the discipline of labour i n  N u e t i o n ,  not jwf 
commodity production but capi ta l is t  produetfoa fn both cases we 



say that the form taken by the capital-labour relation was inadequate 
t o  capital, in the same .clay a s  we said it in relation t o  simple cc~para ' i ion 
and marmPachre. S d  if we define males cf production i n  tern of t h e b  
laws of motion rather than formal relations (D- and Bhanarjee), a d  FP 

have a theory which can generate the forms that r e l a a  ons take, then 
we can usefully see the exaple of slavery and that  of South African 
t r i bu toq  labour a s  capitalist .  

U. The other element of s la fa stems from the interest of a par t i cn la~  
capital to t i e  h labour oney :!as been invested t o  the 
production of that partic . Thus on the Caribbean islaxlds 
vhere landed property vas l e s s  of a problem ( the Bx?&hb$LhX 
i s l a d s  had their  am limited botuslaries t o  labour seeking means of 
subsistence) the cost of &win br iq ing  labour t o  the point of 
prcduction (slave raids and transpoxrtka&ation) was 501% in the main 
by capital is ts  individually, and they wanted t o  appropriate the rights 
over the commodity purchased in this  way. This is similar to  t i e  in 
clansas for appeentjces and company funded postgradhte courses. I n  a l l  
such cases the r ek t c t i on  of movement i s  unsatisfactory from the point of 
viev of capital,  s tate i s  encouraged t o  provide the investments 
in the supply of labour power adequate fo r  capital. Labour which 
then shwa i t se l f  reluctant t o  accept the disciplines of capital (and 
provide the surplus labour) can then be laid off without concern to  
particular suak costs. 

15. The secoid element in a labour process piaspective on the state 
concerns the production p m e s s  i t se l f .  The politics of the factory 
may be coducted through circulation, but it also imolves direct  relations 
in production. A l l  the measures t o  lengthen the working day, t o  ant dovn 
the vorking period, frrx t o  increase the intensity and the productivity 
of labour, a l l  these involve a d b o t  attack on labour in production., 
Technichal change, the substitution of flow l ine m t  fo r  nodal assembly, 
the introduction of time and motion stu.y,and of direct supervision of 
labour ( l ~ r g l i n ? )  each provide examples of capital 's political ef for t  t o  
force more surplus labour out of i t s  labour poueb. Labour, as  the 1taiian.9 
have con8 s b n t l y  emphasised, responds, recomposes i t se l f  against c a p f a  
and i t s  logic8 strikes, sabotage, labour turnover, soldierFga, The'result 
i s  the contradictory politics of production. 

16. A s  v i th  circulation, &k capital 's q political response w i l l  , 

M take dFfferent forms. A t  the level of the factory there w i l l  be 
a whole hierarchy of control, an internal system 9m of production police. 
There v i l l  be technichal changes t o  reduce the power of the most organised 
sections of labour, and the deskilling, division of mental and manual 
labour, and other elements of capi ta l is t  control we have considered 
elsewhere. I n  the early days of factory vork, and certainly i n  
~ S & & ~ ~ b x t & h b x  UIIClerdevelopad countries, them 
vere also l i t e r a l  police forces& a t  the firm lwe l .  Xith the development 
of oapitalism, capital is ts  co-operate, a t  the local, national or 
international lev-l;  but this co-operation touches the politics of 
simulation more than it does the politics of production. 

17. Thirdly, a labour process approach to the s h t e  emphasises the 
labour prareas in the state i t se l f .  F m e ,  education, health, 
the c o d i n a t i o n  of circulation, all  these involve human labour. 
Emhange va)ue theorists have distinguished th i s  labour in terms of 



the character of its sale ae labour p-. It is  unproductive becam 
it i s  paid out of revenue. I want ten place a contrary emphaaia on 
its character ae col1 m an emphasis whkh is concerned 
m o r e  with its output ( t immediately related t o  particular 
commodities, but rathe ised commodities prcduced by 
general soaial labour). jmxx In these terms, state labour is not 
unique. There is much social labour i n  @rate companies whose output 
can not be directly linked t c particular cmcd i t i e s ,  F'ut another way, 
thei r  jobs cannot be directly disciplined by the market. But the state 
has tended t o  take over the production of those general commodities whose 
production charaateristica involve a high labour productivity and degree 
of smialiaed labour. Gas, electricity, trains, broadcasting, forcer a l l  
have very high saale economies, and interdepelldent ayatems of labear t o  
prodwe the perticnlar reaults/comodities. One consequeme of th is  is 
very low ma~$na l  costs of production (vFrtuaUy sero for telephone ca l l s  
a d  electricity, l e t  alone trains, or the q&&%b&m- whole of 
broadcasting). Rk@%3am These systems of prcduction have a doable 
inaulation against the law of value. First,  rsstructclring tends t o  require 
the reorganisation of the whole system rather than particular jobs in  
the oollective whole. Secod, the state has a certain autonomy of funds, 
a leemy, linked to its p m r  of tax and money creation, which can 
de fed  i t a  units of colleative labour from restructurina;. This does 
not man tbat  the state seetor is immane t o  the law of value. Rather, 
when it comes it tends to be i )  massive in its implications fo r  
general labour d f  the reorganisation of railways, or the introduction 
of eleatronic telephone exchanges, or auto 
or new mi- techniques, or na tya l  gas; 
ii) a clearly political qual are introduced i n  ways uhhh are 
not necessarily dictated b . They may run coanter t o  the 
dictates af the marlost ard 88 (breaaing charges for 
services with zero marginal cost$, slashing the jobs of Wediate  semiae 
workers while maintaining the paraphernalia of corporate hiemrchy ). 
Both them pointe mean that large m b e r s  of wrkera ( a d  the n a t i o d i s e d  
i d u s t r i e s  tend t o  be the largest employers in any one country) -1 
be aubject to  the simultaneous, and overtly political experielare of 
capital ist  cr is ie  and restructuring. The fetishism of commcditiee 
fades hMbxbx&W to be replaced by a fetiahiam of the system. 

18. A t  the other extreme. the state has a number of seetors which = 
%mw&BMd-itrib**-*~bxb%d-- 

haw a very low praluctivity, education, health, 
smial  s e d c e a ,  and bra&hes d administz6tion. ~gah~1abou.r h 

re la t  d t o  the market in adly the moat general way (even more general. 
than the u t i l i t i e s  have dealt with abwe). Thua the discipline af 
prcduction m z q  ta  9 a more arbitrary form than it does fo r  a labour prcuese 
prcduoing particular commoditiea fo r  sale ( the shoemaker, the printer). 
Morewer the labour processes i n  these spb res  are still  a t  the level 
of the a r t i ~ n ,  with some simple cwperat ion an3 manufacture. 
As we have seen, labour i a  most diff icult  t o  d i a ip l ine  in this form. 
Hence the contradiction a t  a time of crisis .  Capital f b d s  it 
diff icult  to  restructure these seators 19, the quantity d gmial, capital 
t o  maintain the use values of output rise- relative t o  
other sectors,(the familiar c r i s i s  of state expenditure), attempks a ze 
made t o  Wrease  the length of the working day ( j d o r  dcctors) and 
the intensity of labour, alternatively oats in the outpat are anggested. 
A l l  these clash directly with the developed artisan and smia l  ideologies 
uf the vorkers comerned, who being organised a s  collective labourers 
are thrown into joint responses (1- the workers i n  the u t i l i t i es ) .  
The political charactar of the eaonomic deaisiona i s  made X- 
vivid. Only %fetishism of the system, or of the commodity relations of 
the w r l d  market can be mb-*- by ca@tal in s ~ h  a s i t a t i on .  



19. The direation of a critique of public expenditure cuts a m  
I hope clear. The r ise  i n  state expenditure is not due t o  Ba-ran and 
Sweezey ~erconsunpt ion ,  nor a mcessity to  maintain employnent 
by bcreasiag the money supply. Itather it i s  dne to: i )  an inabFlity 
t o  cut unemployment benefhts a t  a time of rising unemployment - this is 
the really large nnprcductive expenditure# ii) an ~ i n a b u i t y  t o  
balame this increasing state payntents for ummployment benefit by an 
an h r e a s e  in prcduotivity in the service sectom of state aativity. 
Thus while the use values produced in the state service sector are ris* 
only slowly FP a t  a l l  (one third increase for  the 20 gears since 1956 
in secondary education for  instarme) the exchange values are not being 
reduoed in l ine  vlth the private sector, and htdeed are in some cases 
rising because of improved working conditions (smaller classes i n  mhools) 
ard increased input costs by large capital 4 and landed proprietors 
(cf. r ise in drug prices, the cost of educational inputs, land, 
building costa eto.)Heme the 
values may bs seen to  be re la t  

W 
use values 

in other sectors, the exchange values are rising because of compmtise 
pmductivity changes. productivity areas of state activi ty - 
the u t i l i t i e s  - are me urrdergoing massive restructuriags, involvtng 
subsidies from general so that prices can be kept l w  far capital, 
and mozey supply must therefore be breased.  S b e  the &?&EX lab- 
movemant i s  vigorously defending jobs and unemployment benefit, the 
cuts are aimed a t  the weaker sectors, notably the social sectors uhere 
the political and savage anti--working class character OP the oats am 
most clearly evident. The ar$isad of this  sector are c m n t l y  in the 
.recess of preparFrrg thei r  response. 

20. I have emphasised the character of the circulation of the f inal  
commodity produoed in the s ta te  sector, because this  seems to  m t o  have 
much more significarme Sx for the labour process, and the character of 
oapital ist  d isc iplbe  in these sectors than has the nature of 
payment for the commodity labour power i tself .  fadeed I would deny that  
the dis thgt ion between psyment from revenue and frm capital i s  uaeP111 
when ve deal vith the collective labourer, whether z& the private firm 
or  the state.%a&pa ?ather we find in the slate the contradiction 
between forces and relations of production being expressed in the state 
sector a t  an advamed level a )  in circulation (cuts, prioea charged, 
pressure of state sector wages) and b) in produotion, in the labour 
proaess of the collective worker, organised by a central state institution 
with either ~~d bzreas3.q levels of techniohal labour, or 
art isan service labour. In  both cases the sigrrificance fofr the material 
basis for political organfsation vill I h o p  be clear. 



(b) The S t a t e  

Exis t ing  t heo r i e s  o f  t h e  state can be chazicterised i n  terms 
of i) t h e i r  r e l a t i v e  emphasis on e i t h e r  t h e  use value o r  t h e  

i 
exchange value r o l e  o f  t h e  state; i i )  t h e i r  emphasis on 

e i t h e r  production o r  c i r c u l a t i o n  as t h e  p r inc ipa l  sphere o f  

t h e  s t a t e ' s  a c t i v i t y .  The two perspect ives  can be brought 

l 
- I 

t 
together  i n  a  matr ix  a s  follows: l i 

l 
I 

i 

Among use value views ( i .e .  those  views concerned wi th  t h e  

q u a l i t a t i v e  material charac te r  of t h e  s t a t e )  w e  include those  

theses  concerned with t h e  economic r o l e  of t h e  s t a t e  as a pro- 
vider  of mate r ia l  i npu t s ,  as t h e  co-ordinator of p ropo r t i ona l i t y  

between branches and departments, and as the reproducer of t h e  

labour fo r ce  by means o f  t h e  ' s oc i a l  wage'. W e  would a l s o  in -  

clude those who exclus ively  emphasise t h e  r o l e  of t h e  s t a t e  

a s  an instrument of c l a s s  oppression - a f e r t i l e  example being 
t he  I t a l i a n  school with t h e i r  i n s i g h t s  on t h e  way i n  which t h e  

s t a t e  'decomposest labour both i n  production 'and i n  t h e  

88socia l  factoryt1.  I n  general  t h e  use value  grouping emphasises t h e  

c l a s s  charac ter  of t h e  state, t h e  increas ing s o c i a l i s a t i o n  of 

labour ( soc i a l  condi t ions  f o r  t h e  production of hea l t h  s e rv i ce s ,  

exchange value 

underc3nsumptionist 

t heo r i e s  ~f the s t a t e  

(Baran & Sweezy) 

d i s t r i b u t i o n a l  

t heo r i e s  (Ricardians,  

Fabians ) 

r e s t ruc tu r ing  (Fine & 

Har r i s )  

c i r c u l a t i o n  

production 

- 

use value 

state as supp l ie r  of 

genera l i sed  i npu t s ,  

as planner ,  o r  repro- 

ducer of labour  power 

as a commodity 

. I t a l i a n  school 



i 
educat ion,  t r anspo r t ,  energy etc)  and t h e  c r e a t i o n  of t h e  

condit ions f o r  t h e  reproduction of c a p i t a l .  i 
Exchange value t h e o r i s t s  emphasise value contrar l ict iong,  

and usual ly de r ive  t h e i r  theses  on t h e  state from a pa r t i cu-  

l a r  theory of crisis. The underconsumptionist t heo r i e s  o f  

t h e  state as an absorber o f  t su rp lu s ' su rp lu s l  are an obvious 

' example. I n  t h i s  case t h e  s t a t e  acts ir. t h e  sphere of 

c i r cu l a t i on  t o  c o r r e c t  a con t rad ic t ion  i n  t h e  sphere o f  cir- 

c -da t ion .  In  some of t h e  c a p i t a l  l o g i c  t heo r i e s ,  t h e  s ta te  

acts i n  t h e  sphere of c i r c u l a t i o n  ( inc reas ing  state expendi- 

t u r e ,  expansion of t h e  money supply , )  a s  a  d i sp l ac~men t  of 

a contradic t ion  which appears i n  t h e  sphere o f  p r i v a t e  c i r -  
' 

cu l a t i on  (unemployment, f a i l u r e  o f  c a p i t a l  t o  advance 'money 

c a p i t a l )  but o r i g i n a t e s  i n  t h e  sphere of production ( f a l l i n g  

rate of  p r o f i t ) .  Another va r i an t  o f  t h e  c a p i t a l  l o g i c  

school,  is  t h e  recen t  work of ~ i n e  and H a r r i s ,  who see t h e  

. state's r o l e  as d i r e c t l y  in tervening i n  t h e  r e s t ruc tu r ing  

of  production. _._C_- 

Our t a sk  is o f  course t o  combine a l l  elements,  more speci -  

f i c a l l y  t o  trace t h e  i r r e d u c i b l e  con t rad ic t ion  between use 

value and exchange value  w manifested i n  t h e  a c t i v i t y  of 

t h e  state both i n  production and c i r c u l a t i o n .  Some use 

'va lue  authors have attempted t o  do t h i s  by in t roducing t h e  

concept of unproductive labour. The p ressure  f o r  expanding 

t h e  s t a t e  f o r  use value  purposes has worsened t h e  value  con- 

t r a d i c t i o n s  o f  c a p i t a l  by i ~ c r e a s i n g  t h e  propor t ion  of un- 

productive suppcrted by t h e  product ive labour of t h e  p r i -  

va t e  sphere. O r  t h e  argument can be taken one s t e p  back: 

t h e  increase i n  t h e  s t a t e ' s  use value func t ions  being rela- 

t e d  t o  con t rad ic t ions  i n  t h e  exchange value sphere (need 

f o r  r e s t ruc tu r ing ,  cheapening t h e  elements of constant  

c a p i t a l  e t c ) ,  which then f u r t h e r  r e a c t s  back on e?c-,hange 

value i n  some contradic tory  way - again perhaps by t h e  

avenue of unproductive labour.  For t he  most p a r t  however 
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- exchange value and use value approaches have remained separate 
6 
L 
3 as have the  treatments of production and c i rcula t ion.  r 
I~ 

Approaching the  subject  from the  point  of view of the  labour i i 
process w i l l  w e  hope suggest a more sa t i s f ac to ry  way of t r e a t -  

ing the  s t a t e  as a form i n  c a p i t a l i s t  accumulation. Le t  us 

s tart ,  l i k e  the  I t a l i a n  school, from t h e  mater ia l  r e l a t i o n s  
- i n  i h e  process 3f production. Just as produc:ion is simul- 

fi. 
e 

taneously a material  and a value producing process so  it has i 

. simultaneously a p o l i t i c a l  and an economic character.  The 

p o l i t i c a l  stems from the  necess i ty  f o r  c a p i t a l  t o  exbract 
. . 

surplus labour from t h e  commodity it has purchased - labour 

power. How t o  force  labour t o  work - t h i s  is  one s ide  t o  

t h e  problein of c a p i t a l i s t  control  of t he  labour process. The 
I t a l i a n  School has analysed the  nature of t he  c l a s s  s t ruggle  

. i n  the  p o l i t i c s  of production, t he  means by which c a p i t a l  

has a t t m p t e d  t o  control  labour (decomposition)'and the  way - 
i n  which labour has responded (recomposition). The import- 

. I 
ant  point here is t h a t  c a p i t a l ' s  p o l i t i c a l  response a t  the  

I 
point of production w i l l  take .a number of forms. Much of 

1 
the  p o l i t i c a l  a t tack  i s  ca r r i ed  on by the  c a p i t a l i r t  owner 

o r  h i s  managers. But t he re  are a l so  ways i n  which capita-  

lists co-operate, ac t  as a class, i n  the  form of s t a t e  ac t ion  

i n  the  p o l i t i c s  of production. The instruments of fo rce  - 
both army and police - t o  enforce labour d i sc ip l ine  i n  pro- j 

. . 'duction is  one exmple. The h i s to ry  of i n d u s t r i a l  l a w  - 
. (about working condit ions,  and the  length of t he  working 

day,) i s  another. The d i r e c t  in tervent ion of t he  s t a t e  i n  

i 
res t ructur ing and r a i s ing  the productivi ty of labour i n  

production i s  a th i rd .  I n  all these instances the s t a t e  i s  

l 
a form - but only one form - i n  which c a p i t a l  a t tacks  its ! - 
cen t ra l  p o l i t i c a l  problem of ex-racting labour out of labour 

power. 



  here is a l so  a p o l i t i c s  of c i r cu l a t i on .  It i s  concerned 

with forc ing labour 'power t o  se l l  i tself  a s  a commodity. 

This  i s  t he  f a m i l i a r  f i e l d  of t h e  expropr ia t ion  of t h e  

labourer  from h i d h e r  means of s u b s i s t e  nce,  t h e  develop- 

. '  ment of modern landed proper ty ,  t h e  reproduction of 

labour power as a commodity. This i s  a l s o  t h e  f a m i l i a r  

' . t e r r a i n  of t heo r i e s  of t h e  state as repzoducers of cap i t a -  

list c l a s s  r e l a t i ons .  Two po in t s  need t o  be made. F i r s t ,  

many t heo r i e s  of t h e  p o l i t i c s  of c i r c u l a t i o n  do not see 

t h i s  aspect of c i r c u l a t i o n  i n  terms of  t h e  p o l i t i c s  of 

production. Production remains a bl'ack box, with Iabour 

pcwer going i n  at one end, and surplus  value coming out  

at t h e  other .  Our po in t  i s  t h a t  t h e  whole process of t h e  

c i r c u l a t i o n  of labour power is dominated by t h e  concern 

t o  d i s c i p l i n e  labour i n  production. Wages a r e  not just a - 
por t ion  o f  value y ie lded up by c a p i t a l  a s  p a r t  of a 

general  d i s t r i b u t i o n  process (neo-Ricardians). They are 
yie lded up in '  a form and an amount necessary t o  e n s u e  

t h e  app l ica t ion  of labour i n  t h e  process of production i n  

t h e  next time period. Labour permits a r e  not  j u s t  a m e a n s  

of r e s t r i c t i n g  immigrants from a genera l i sed  access t o  

s o c i a l  se rv ices ,  nor of preserving t h e  bargaining power 

o f  labour i n  wage nego t ia t ions ,  but  r a t h e r  a means of 

supporting c a p i t a l i s t  a t tempts  a t  d i s c i p l i n e  i n  t he  fac-  

tory .  Indeed t h e  t h r e a t  of being thrown ou t  o f  work ( a  
moment i n  c i r c u l a t i o n )  is perhaps t h e  main way i n  which 

c a p i t a l  enforces d i s c i p l i n e  i n  t h e  fac to ry .  Thus w e  m u s t  

recognise t h e  i r r e d u c i b l e  charac te r  of t h e  p o l i t i c s  of 

c i r c u l a t i o n ,  but  i n  doing so  s i t u a t e  i t  i n  terms o f  t h e  

p o l i t i c s  of production, o r  more genera l ly ,  i n  terns of t h e  

mate r ia l  (as agains t  va lue)  problem of e x t r a c t i n g  surplus  

labour from labour power. 
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The second point  is t h a t ,  a s  i n  product ion,  c a p i t a l  a c t s  i n  

t h e  p o l i t i c s  of c i r c u l a t i o n  i n  many guises .  The form of  

t h i s  p o l i t i c s  may be confined t o  t h e  factozy.  P a r t i c u l a r  

c a p i t a l i s t s  a r e  o f t e n  concerned t o  restrict  o r  counterac t  

l 
l abou r ' s  'freedom' no t  t o  work f o r  a s p e c i f i c  firm. They may: 

f] coli t rol  labour through ' t ied  housing o r  o t h e r  items of 

subsis tence.  . . . . .  . ,..... c F ,  ,: . . 

5.i)include promises of f u t u r e  pay and promotion if the'wor- 

ker s t ays  d i s c ip l i ned  i n  product ion f o r  t h e  p a r t i c u l a r  

f i rm.  .. . . 

jii) condit ion t h e  amun t  and form of  wage payment on perfor- 

mance i n  t h e  f a c t o r y ' ( p i e c e  r a t e s ,  o the r  bonuses etc.) 

The h i s t o r y  of t h e  wage. -. . . 

iv)ar range through t h e  state t h a t  a l abou r ' s  . ~ - .  freedpm t o  se l l  

i tself  i n  a par t i cu la r '  na t iona l  market .is condi t iona l  on 

s taying wi th  t h e  same f i r m  ( d i r e c t  zecruitment o f . l abou r  

by Ihndon Transport f o r  example) 

v) move t o  a reas  where t h e  rese rve  army i s  s o  l a rge  t h a t  

mobil i ty  between c a p i t a l s  is r e s t r i c t e d  and t h e  disci- 

p l i n e  of .hunger provides t h e  support ing context t o  t h e  

. d i s c i p l i n e  of c a p i t a l  i n  t h e  fac to ry .  

vi)have recruitment p o l i c i e s  aimed at excluding m i l i t a n t s , o r  
o the rs  who are un l ike ly  t o  meet t h e  required  speeds de- 

s i r e d  by c a p i t a l  from i t s  labour power. 

O r  c a p i t a l  may a c t  a t  t h e  l o c a l  l e v e l  (see l o c a l  agreements 

on t r a i n i n g  labour ,  o r  non-poaching agreements, o r  exchange 

o f  information on p a r t i c u l a r  workers. ) O r  it may ' a c t  

through t h e  na t iona l  s t a t e  ( see  Gambinots i n t e r p r e t a t i o n  of 

t h e  race r e l a t i o n s  act i n  terms of t h e  d i s c i p l i n e  of i m m i -  

g rant  l a l~ou r  i n  t he  car indus t ry ,  o r  unemployment benefi ts) .  
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The s t a t e s  r o l e  i s  p a r t i c u l a r l y  important i n  the event of a  

s t r i k e :  i n s i s t i n g  on the'  necess i ty  f o r  p a r t i c u l a r  labourers  
ower 

t o  sell  t h e i r  p a r t i c u l a r  labou? s u b s t i t u t i n g  these  l a b o u s r  s 
with t roops,  d iv id ing t h e  s t r i k i n g  labourers  wi th  propa- 

ganda, a t tacking strikers with cr iminal  t r e s s p a s s  l a w s  md 

laws against  p icket ing ,  witholding payments from s t r i k e r s  

families. 

I n  general t h e  main form i n  which c a p i t a l  appears i n  t h e  I 

p o l i t i c s  of production i s  t h a t  of t h e  organis ing  c a p i t a l i s t  

himself.  The whole hierarachy o f  c o n t r o l ,  t h e  i n t e r n a l  1 
system of f a c t o r y  ' po l i c e ' ,  i s  devised and guided b y  t h e  

c a p i t a l i s t .  The s t a t e  is  more important i n  t h e ' p o l i t i c s  

o f  c i r c u l a t i o n  f o r  here  t h e  p a r t i c u l a r  c a p i t a l i s t  i s  re- 
stricted t o  t he  micro l eve l .  But whether i n  the p o l i t i c s  

of production o r  t h e  p o l i t i c s  of c i r c u l a t i o n ,  t h e  s t a t e  I 
must be seen merely as one of a number of p w i b l e  forms 

which c a p i t a l  t akes  i n  its p o l i t i c a l  d r i v e  aga ins t  labour., 
_- W-- ,  - .  

! 
While it w i l l  be c l e a r  how c i r c u l a t i o n  and p roduc t ion ,a re  

r e l a t e d ' i n  t h e  above remarks, t h e  connection between use 

value and exchange value is not  so clear. For i n  i d e n t i -  

f y ing  p o l i t i c s  with t h a t  aspect  of material production 

and c i r cu l a t i on  concerned with ex t r ac t i ng  surp lus  va lue ,  

w e  run t h e  r i s k  of once more divorcing t h e  inseperable :  
value 

use value from exchange. The r e i a t i o n  between t h e  two 

has a number. o f  aspects  as it touches t h e  s t a t e .  F i r s t ,  

t h e  very p o l i t i c s  of production and c i r c u l a t i o n  is founded 

on, driven by t h e  value r e l a t i o n s  within c a p i t a l ,  t h e  d r ive  

f o r  t h e  expansion of su rp lus  value through t h e  exp lo i t a t i on  

of labour power. C a p i t a l i s t  exp lo i t a t i on  a s  a form of 

exploif?.tfon necessa r i ly  involves t h e  concept of value and 

exchange value. From here  comes t h e  d r i v e  f o r  time economy 

and synchronisation. SeconaLy, t he  f a c t  t h a t  t h e . p o l i t i c a 1  

t a s k s  are  themselves. material tasks,  and t he r e fo re  have t o  

bc  produced, means t h a t  cons idera t ions  of va lue  e n t e r  here. 



Thus the  s t a t e  performs many of these tasks  because it is 

most ' e f f i c i en t '  from the  point  of c a p i t a l  f o r  it t o  do so. 

Put i n  other terms, there  a re  considerable s c a l e  economies 

i n  cen t ra l i sed  production. 

This leads t o  a t h i r d  point ,  namely t h a t  t he  a c t i v i t i e s  of 

t h e . s t a t e ,  whether they a re  concerned with t h e  p o l i t i c s  of 

production o r  c i r cu la t ion ,  whether concerned with t h e  pro- 

vis ions  of material  inputs  and planning, o r  whether conceraed 

with the reproduction of t he  labour fo rce  and of ideology, 

themselves involve a labour process. The production of use 

values by the  s t a t e  ir.volves necessar i ly  exchange value and 

value r e l a t ions ,  and as such involves labour processes. 

Force, educa t im,  heal th ,  a l l  have t o  be produced, and all 

have their own process. One of t he  main po in ts  w e  want t o  
- make is t h a t  any analysis  of t h e  s t a t e  must involve a study 

o f ' t h e  labour process of s t a t e  production and the  character  

of the re la t ions  between these labour prpcesses and value. - 



Exchange value t h e o r i s t s  have d i s t ingu i shed  t h i s  labour 

i n  t e r m s  of t he  charac te r  of its s a l e  a s  labour power. 
l 

It i s  unproductive because it i s  pa id  out  of revenue. 
i 
I 

We want t o  p lace  a con t ra ry  emphasis on i ts  charac te r  
i 
1 

as c o l l e c t i v e  labour,  an emphasis which i s  concerned 
I 

more with its output  (output  not  immediately related t o  

p a r t i c u l a r  commodities, but  r a t h e r  with genera l i sed  

commodities produced by genera l  s o c i a l  l abou r ) .  I n  

these  terms, state labour i s  no t  unique. There i s  

much s o c i a l  labour i n  p r i v a t e  companies whose output  

can no t  be d i r e c t l y  l inked  t o  p a r t i c u l a r  commodities. 

Put another way, t h e i r  jobs cannot be d i r e c t l y  d i s c ip l i ned  

by t he  market. But t he  s t a t e  has tended t o  take  over 

t h e  production of those  genera l  commodities whose 

production c h a r a c t e r i s t i c s  involve a high labour 

p;oductivity and degree of ' soc ia l i sed  .labour. Gas, 

e l e c t r i c i t y ,  trains, broadcasting, force:  all have 

very high scale economies,.and interdependent systems 

of Jabour t o  produce t h e  p a r t i c u l a t  results/commodities. 
I 

One consequence of t h i s  i s  very low marginal cos t s  of 

production (v i r tuaZly  zero  f o r  telephone calls, e l e c t r i c i t y ,  

ancl broadcast ing)  . i 
! 

These systems of production have a double i n su l a t i on  

agains t  t he  l a w  o f  value. F i r s t ,  r e s t r u c t u r i n g  tends 

to  requ i re  t h e  reorganisa t ion  of t he  whole system r a t h e r  

than p a r t i c u l a r  jobs i n  t he  c o l l e c t i v e  whole. Second, 
the  s t a t e  has a c e r t a i n ,  autonomy of funds,  a leeway, 

l inked t o  i t s  power of t a x  and money c r e a t i o n ,  which can 

defend i ts u n i t s  of c o l l e c t i v e  labour from r e s t ruc tu r ing .  

This does no t  mean t h a t  t he  s t a t e  sec to r  i s  immune t o  t he  

law of value. Rather, when it comes it tends t o  be 

i) massive i n  i t s  impl ica t ions  f o r  genera l  labour - of 

t h e  reorganisa t ion  of rai lways,  o r  t h e  in t roduc t ion  of 



e l e c t r o n i c  telephone exchanges, o r  automatic pos t  

o f f i c e  s o r t i n g  o r  new mining techniques,  o r  na tu r a l  

l 
l 

gas; (ii) a c l e a r l y  p o l i t i c a l  qua l i ty :  c u t s  a r e  

introduced i n  ways which a r e  not  neces sa r i l y  d i c t a t e d  i 
i 

by t h e  markets. They may run cour~ter  t o  t he  d ic ta tes .  

of the  market and t he  market 's  common sense ( inc reas ing  1 
8 

charges f o r  services with ze ro  marginal c o s t ,  s l a sh ing  1 
the  jobs of immediate s e rv i ce  workers while  maintaining 

t he  paraphernal ia  of corporate  h ie ra rchy) .  Both these  

po in t s  mean t h a t  l a r g e  numbers of workers (and t h e  

t a t i o n a l i s e d  i n d u s t r i e s  tend t o  be t he  l a r g e s t  employers 

i n  any one counfry) w i l l  be sub jec t  t o  t h e  simultaneous, 

and over t ly  p o l i t i c a l  experience of c a p i t a l i s t  crisis 

and res t ruc tu r ing .  The f e t i sh i sm  of commodities fades 

. l 
i 
t 

t o  be replaced by a f e t i sh i sm  of the  system. 1 
! 

At t h e  o the r  extreme, t h e  s t a t e  has a number of s e c t o r s  
9 

. '  
which have a very low product iv i ty :  e d ~ c a t i o n ~ h e a l t h ,  i 
many s o c i a l  se rv ices ,  and branches of adminis t ra t ion .  

i 
Again labour i s  r e l a t e d  t o  the  market i n  only the  most 

;I 
I 
1 

I 
general  way (even more genera l  than t he  u t i l i t i e s  w e  have I 

dealt with above). Thus t he  d i s c i p l i n e  of production 

take on a more a r b i t r a r y  form than i t  aoes f o r  a labour i 
process producing p a r t i c u l a r  commodities f o r  s a l e  ( t h e  

shoemaker, t he  p r i n t e r ) .  Moreover, some labour processes 1 

i n  these  spheres are s t i l l  a t  t he  l e v e l  of t he  a r t i s a n ,  I' 
,I 

with some simple-co-operation and manufacture. As  w e  . I  

have seen, labour i s  most d i f f i c u l t  t o  d i s c i p l i n e  i n  t h i s  

form. Hence the  con t rad ic t ion  a t  a t i m e  o f  crisis. 

Capi ta l  f i n d s  i t  d i f f i c u l t  t o  r e s t r u c t u r e  these  s ec to r s ,  

. t h e  quan t i ty  of s o c i a l  c a p i t a l  t o  maintain t he  same use 

values of output r ise,  r e l a t i v e  t o  other  s e c t o r s ,  ( t h e  

fami l i a r  crisis of s t a t e  expenditure) ,  a t tempts  a r e  made 

t o  inc rease  the length  of t he  working day ( jun io r  doc to rs )  



and t h e  i n t e n s i t y  of labour,  a l t e r n a t i v e l y  c u t s  i n  t h e  

,' output  are suggested. A l l  these  c l a sh  d i r e c t l y  with 

t h e  developed a r t i s a n  and s o c i a l  ideo log ies  of t h e  

workers concerned, who being organised as c o l l e c t i v e  

labourers  are thrown i n t o  j o i n t  responses (like t h e  

workers i n  t$e u t i l i t i e s ) .  The p o l i t i c a l  charac te r  

of t h e  economic dec i s ions  i s  made vivid.  Onij t h e  

f e t i sh i sm  of  t h e  system, o r  of t h e  comod i ty  r e l a t i o n s  I 
of t he  world market comes t o  t h e  i deo log i ca l  a i d  of capital 
i n  such a s i t ua t i on .  I 
The d i r e c t i o n  of a c r i t i q u e  of pub l i c  expenditure c u t s  

' ' a re  w e  hope c l e a r .  The rise i n  s t a t e  expenditure i s  not  
due t o  Baran and Sweezy underconsumption, nor  a necess i ty  

- . t o  maintain epployment by inc reas ing  t h e  money supply. 
Rather i t  i s  due to :  i) an. i n a b i l i t y  t o  c u t  unenployment 
bene f i t s  at a t i m e  of r i s i n g  unemployment ,- t h i s  i s  the  

. .  r e a l l y  l a rge  unproductive expenditure; ii) an i n a b i l i t y  

t o  balance the'se inc reas in4  state payments f o r  unemployment 

bene f i t  by an inc rease  i n  p roduc t iv i ty  in t h e  service 

sec to r  of state a c t i v i t y .  Thus while t h e  use values 

produced i n  t h e  state se rv i ce  s ec to r  are r i s i n g  only 

slowly if a t  a l l  (one third inc rease  f o r  the  20 years  s i nce  
1950 i n  secondary education f o r  i n s t ance )  t h e  exchange 

values de no t  being reduced i n  l ine  wi th  t h e  p r i v a t e  

sec to r ,  ana indeed are in some cases  r i s i n g  because of 

improved working condi t ions  (smaller classes i n  schools)  

&d increased input  c o s t s  by l a r g e  c a p i t a l  i nd  landed 

p ropr ie to r s  (cf.  rise i n  drug p r i ce s ,  t h e  c o s t  of ! 
educat ional  i npu t s ,  land,  bui ld ing cos t s  e t c . )  ~ e n c e w h i l e  

t he  use values may be seen t o  be r e l a t i v e l y  dec l i n i cg  i n  
1 
i 

comparison with use values i n  o t h e r  sec tozs ,  theexchange 11 
values a r e  r i s i n g  becaus2 of comparative p roduc t i v i t y  

changes. The high p roduc t iv i ty  areas  o f  s t a t e  a c t i v i t y  - I 

t he  u t i l i t i e s  - a r e  meanwhile undergoing massive re - s t ruc tu r ing ,  

involving subs id ies  from genera l  funds s o  t h a t  p r i c e s  c m  l 
i 



be kept low f o r  capital, and mcney supply must therefore 

be increased. Since the  labour movement i s  vigorously 

'defending jobs and unemployment benef i ts  the cu t s  a re  

aimed a t  the weaker sec tors ,  notably the s o c i a l  sec tors  

where the p o l i t i c a l  and savage anti-working c l a s s  

character of the  cu ts  are most c l ea r ly  'evident. The 

artisans of t h i s  sec tor  a re  cur ren t ly  i n  the  process of 

preparing t h e i r  response. 

W e  have emphasised the character  of the c i r cu la t ion  of 

the  f i n a l  comnodity produced i n  the s t a t e  sect%, Secauge . 
t h i s  seems t o  have much more s ignif icance f o r  the labour 

' process, and the character  of c a p i t a l i s t  d i sc ip l ine  i n  

these sec tors  than has the  nature of payment f o r  the 

commodity labour power i tself.  W e  f i n d  i n  the  state the  

contradict ion between forces.and r e l a t ions  of production 

being expressed in  the s t a t e  sector  a t  an advanced l e v e l  

a) i n  c i rcu la t ion  (cuts ,  p r i ces  charged, pressure of 

state sector  wages) and b) ii production, in  the labour 

process of the co l lec t ive  worker, organised by a cen t r a l  

s t a t e  i n s t i t u t i o n  with e i t h e r  increasing l eve l s  of 
technical  labour, or  a r t i s a n  service  labour. In both 

cases the significaiice f o r  the material  bas i s  f o r  polj. t ica1 

organisat ion w i l l  we hope be c lear .  
, ' \ 



Br ieh ton  Labour Process  Group. 

The S t a t e .  

Minutes of  a d i s c u s s i o n ,  17.2.77. 

1. S t a t e  t o  be  s e e n  as an  o r g a n i s a t i o n a l  form r a t h e r  t h a n  an  
a b s t r a c t  c a t e g g m .  It w a s  a n  o r g a n i s a t i o n a l  form f o r  t h e  
p roduc t ion  of some elements  of  s o c i a l  reproduc t ion .  It is w i t h  
s o c i a l  r ep roduc t ion  we shou ld  s t n r t ,  i t s  c h a r a c t e r ,  its 
n e c e s s i t i e s ,  and t h e n  a s k  (more c o n c r e t e l y )  which o r g a h i s a t i o n a l  
forms w i l l  deve lop  t o  c a r r y  forward reprodgc t ion .  We should not  
start with  t h e  state, and a t t e m ~ t  t o  develop n ' t h e o r y '  of  t h e  s t a t e  
any more t h a n  we should  start with  companies and develop a t h e o r y  
o f ,  s a y ,  t h e  j o i n t  s t o c k  compifny. John M. indeed sugges t ed  we 
should  no t  even a s s i g n  a s e p e r a t e  s e c t i o n  t o  t h e  s t a t e ,  bu t  b r i n g  
i b  i n  as p a r t  of  t h e  d i s c u s s i o n  of accumulat ion as and when n e c e s s a r  

2. Nor shou ld  we start  from ' p r i v a t e '  c a p i t a l s  and a s k  what 
t h e  s t a t e  does &A! r e l a t i o n  t o  p r i v a t e  c a p i t a l s .  Th i s  l e a d s  t o  
t h e  s t r r l c t u r a l  an$Psas annroach t o  t h e  ' p o l i t i c a l ,  i d e o l o g i c a l  
and economic f u n c t i o n s  of t h e  s t a t e ' .  Ra the r  t h a n  t h e  s ta te  
performing fu-we s e e  t h e  state as producing u s e  values .  
The q u e s t i o n  we t h e n  a s k  is t h e  c i rcumstances  which l e a d  t o  t h e f  
s t a t e  be ing  t h e  o r g a n i s a t i o n a l  form fbxbfrh~bnbxb-m producing 
 articular u s e  v a l u e s  as p a r t  o f  xbx~%€&xx expanded reproduc t ion ,  

3. The u s e  v a l u e s  a r e  i n  p r a c t i s e  va r i ed :  economic ( b a s i c  
i n p u t s  t o  t h e  system of p roduc t ion ) ,  p o l i t i c a l  ( l a w  and o r d e r ) ,  
i d e o l o g i c a l  (trays of s e e i n g ,  media, educa t ion  dmc.) I n  cx each 

- case we a s k  t h e  same ques t ion :  why .does no t  p r i v a t e  c a p i t a l  a c t  
as t h e  o r g a n i s a t i o n a l  form i n  charge  o f  p roduc t ion ,  and why does 
' t h e  s tate '  t a k e  ove r  t h i s  t a sk .  t 

4. Above a l l ,  w e  want t o  a rgue  a g a i n s t  any e l i s i o n  of t h e  s t a t e  
w i th  ' t h e  p o l i t i c a l  and i d e o l o g i c a l  i n s t a n c e s ' .  Some p o l i t i c a l  
p roduc t ion  (e.g. of  p h y s i c a l  f o r c e ,  o r  of  s u b o r d i n a t i n g  l abour  
t o  c a p i t a l  i n  t h e  p roces s  of  p roduc t ion )  is c a r r i e d  ou t  by p r i v a t e  
c e s i t a l i .  If law and o r d e r  more g e n e r a l l y  t e n d s  t o a  be  produced by 
' s t a t e s '  t h e n  we have t o  o f f e r  material r ea sons  f o r  t h i s ,  reasons  
r o o t e d  i n  t h e  c o n d i t i o n s  o f  product ion.  

5. Having e s t a b l i s h e d  t h i s  way i n t o  t h e  q u e s t i o n ,  we proceed by ask- 
i n g  why c a p i t a l  doesn ' t  produce eve ry th ing  p r i v a t e l y .  C a n i t a l  ha s  
t h i s  tendency towards t h e  ' u n i v e r s a l  marke t ' ,  y e t  a t  t h e  same time 
y i e l d s  up l a r g e  s e c t i o n s  of t h e  s o c i a l  economy t o  'm p u b l i c '  
y n m l x ~ k n x  o r  i n d i v i d u a l  product ion.  Labour power i t s e l f  is 
an example o f  i n d i v i d u a l i s e d  non commodity product ion.  Vhy has  
c a p i t a l  not  t a k e n  t h i s  over?  It i s  &&xx encoeachi  on domestic 
p roduc t ion  i n  some a r e a s  - e.g. i n  food p r e p a r a t i o n  ? cf a l l  t h e  
a t tendenC consequences: d e s k i l l i n g ,  machinofacture,  e x t r u s i o n  of 
l abour ) .  But t h e r e  is  no q u e s t i o n  of c a p i t a l  e n t e r i n g  t h e  rrbjrkalhx 
c phybibxk~x p r o c r e a t i o n  o f  l a b o u r  power.Would t h i s  i n  some s e n s e  
b r i n g  i n t o  q u e s t i o n  t h e  concent of  f r e e  l abour ,  and t h e  ve ry  
b a s i s  of t h e  c a p i t a l - l a b o u r  r e l a t i o n  i n  t h e  market? 

i a1 6. Labour is one example where nbmtoatiibp productB8nYB.!! & 
commodity is problemat ic .  But t h e r e  a r e  o t h e r s  where, from t h e  
i n c e n t i o n  of c a p i t a l i s m ,  t h e  n a t u r e  of t h e  produc t ion  process  o r  
t h e  u s e r  p roces s  makes f i roduct ion f o r  t h e  market ~bxb%BmBkIbxx a n  
inadequa te  means f o r  r e l a t i n g  t h e s e  branches  of p roduc t ion  t o  
o t h e r s .  Y H P m t e x ~ a ~ ~ v x ~ ~ ~ 1 ~ x  market i s  an inadequate  
means of e s t a b l i s h i n g  t h e  s o c i a l  nexus. t is t h e  same p0l.nt 



we have been c o n s i d e r i n g  i n  t h e  form of t h e  c o n t r a d i c t i o n x d  
between t h e  s o c i a i i s a t i o n  of l abour  and t h e  law of  value.  
T h i s  c o n t r a d i c t i o n  we a r e  s u g g e s t i n g  is * presen t  f r o m  t h e  

i n c e p t i o n  of cap i t a l i sm.  P r i v a t e  p roduc t ion  s o l d  f o r  p r i v a t e  
consumption i n  i n a p p r o p r i a t e  f o r  some u s e  v a l u e s  r e q u i r e d  i n  t h e  
m a t e r i a l  p roces s  of  exnanded reproduc t ion .  

7 .  Cne example is  u s e  v a l u e s  whose produc t ion  nvolves such h igh  
f i x e d  inves tment ,  %h% and y i e l d s  i t s  ou tpu t  & low and even 
ze ro  marginal  c o s t s  t h a t  t h e  s a l e  of  t h i s  ou tnu t  i nvo lves  
c o n t r a d i c t i o n .  Any u o s i t i v e  p r i c e  w i l l  r e s t r i c t  l e t  u s  s a y  c o s t l e s s  
ou tpu t  and h i n d e r  r e p r o d u c t i o n  a s  a r e s u l t .  T h i s  is t h e  f i e l d  of 
' p u b l i c  goods'  and t h e  deba te  over  marginal  c o s t  p r i c i n g  i n  
convent iona l  economics. I n  t h i s  l i t e r a t u r e  t h e s e  xmk 
branches  a r e e t r e a t e d  as q u i r k s :  our  concern is t o  t r a c e  through 
t h e  h i s t o r i c a l  development o f  t h e s e  q u i r k s  as man i f e s t i ng  a 
tendency  f o r  t h e  s o c i a l i s a t i o n  of l abour  i n  c a n i t a l i s t  product ion.  

8. A second group of i n d u s t r i e s  is  t h o s e  whose u s e  v a l u e  has  
i tself  a p rob lema t i c  r e l a t i o n  wi th  v a l u e  as f a r  as %X u t i l i s a t i o n  
i s  concerned. Ue m i ~ h t  i n  p r i n c i p l e  be  a b l e  t o  s ~ e c i f y  some 
wonbeinaStm$~ c o s t  t o  t h e  i n d i v i d u a l  ou tnu t  f&xU~xbbfh~bpbrz€&ms 
~xx?awfi~bx t o  s e r v e  as n p r i c e  ( u n l i k e  t h e  nrevioud examnle) 
bu t  t h i s  p r i c e  would not  n e c e s s a r i l y  l e a d  t o  a s & & i s f a c t o r y  a l l o c a t -  
i o n  of t h e  p roduc t s  from t h e  p o i n t  of  view of r e p r o d u c t i o l  - not  
merely because of t h e  unequal  d i s t r i b u t i o n  of income - bu t  because 
t h e r e  w a s  no x q x  s a t i s f a c t o r y  xbxhk way o f  l i n k i n g  t h e  purchase  o f  
t h i s  i n t e r m e d i a t e  good t o  i t s  p l a c e  i n  t h e  f i n a l  product  t o  be  s o l d  
on t h e  market. These a r e  t h e  f i e l d s  o f  educa t ion ,&hea l th ,  

9. I n  bo th  t h e s e  groups c a p i t a l  ha s  and does produce p r i v a t e 1  : 
t o l l  r oads ,  r a i lways  ( indeed many of t h e  US p u b l i c  u t i l i t i e s  , 
p r i v a t e  s c h o o l s  ans  i o s p i t a l s .  !le have t o  show t h e  c i r c  

Y 
i n  which t h i s  p r i v a t e  form of p roduc t ion  is cons idered  i a t  
f o r  t h e  p roces s  of  accumulation.  

10. m e  preced ing  argument has c e n t r e d  on t h e  inadequacy of t h e  
market n s  a s o c i a l  nexus, as a  means f o r  a l l o c a t i n g  s o c i a l  labour .  
The fogus  is t h e  cornmodiet$y and t h e  market. A second po in t  concernE 
u s e  va lues  whose produc t ion  cannot adequa te ly  b e  c a r r i e d  out  by 
Drivnte c a p i t a l .  %Ih~babxb~~bxh~bxk~xfn~@~%~~ Law and o r d e r ,  and 
m i c e  are l e a d i n g  examples. !ihy a r e  t h e s e  not c n r r i e d  out  
by p r i v a t e  c a p i t a l s ?  Again t h e r e  a r e  some examples of where 
t h e y  are s o  produced. S e c u r i c o r  f o r  one, o r  t h e  l a r g e  p l a n t a t i o n  
cornnanies who provided p o l i c e ,  j u s t i c e ,  q u i t e  a p a r t  from o t h e r  
' s o c i a l  service 's ' .  Yet t h e s e  examples a r e  c e r t a i n l y  not  genera l .  
The tendency is  i n  t h e  o n n o s i t e  d i r e c t i o n :  p l a n t a t i o n s  companies 
q u i t e  sooh d i v e s t  themselves  of t h e i r  p o l i c i n g  r o l e s .  But why? 
T r a d i t i o n a l  answers have included:  i )  p r i n c i p l e s  o f  s p e c i a l i s a t i o n  - 
q l a n t a t i o n s  c o m n a ~ i e s  are concerned wi th  p l a n t i n g  not  running a  
p o l i c i n g  b u s i n e s s  T h i s  does not  answer why o t h e r  s p e c i a l i s e d  p r i v a t  
f o r c e s  do not  ariHe4 i i )  i d e o l o g i c a l .  C a p i t a l  f e e l s  uneasy at  
p r e s e r v i n g  t h e  s t r u c t u r e  w i t h i n  which it e x p l o i t s  l abour  by its 
own, i n d i v i d u a l ,  pa lpah le  hand. It would r a t h e r  p re se rve  t h e  
a v e a r e n c e  of ~bubk6fr$x market e r lua l i t y  w i t h  labour .  i i i )  No s i n g l e  
c q p i t a l  can ~ r b i t r a t e  between i t s e l f  and o t h e r  c a p i t a l s ,  and even 
a r b i t r a t i o n  between o t h e r s  X ~ ~ U I P ~ ~ % ~ X R ~ ~ I E H X I ~ I ~ ~ ~ ~ X  might be  u n s a t i s -  
f a c t o r y  i f  t h e  s e r v i c e  was be ing  provided  f o r  cash. b e l l i n g  a 
judgement. This z a q  t h i r d  argument found most sunpor t  i n  t h e  
d i scuss ion .  There was g e n e r a l  agreement on t h e  more g e n e r a l  
l e v e l  t h a t  t h e r e  was a c o n t r a d i c t i o n  between t h e  p r o v i s i o n s  of 



u s e  v a l u e s  xx l i k e  t h e s e  by p r i v a t e  c a p i t a l ,  and t h e  u s e  v a l u e s  
themselves.  

11. Dees money f a l l  under  t h i s  head? !Chat i s  t h e  r o l e  o f  
p r i v a t e  min te rs .  They were l i c e n s e d  were t h e y  no t?  Cred i t  
h a s  c e r t a i n l y  been c r e a t e d  by p r i v a t e  c a p i t a l .  

12. Uas t h e  p a r t i a l i t y  o f  s t a t e  power one of t h e  r ea sons  f o r  t h e  
bourgeois  r e v o l u t i o n s .  A b s o l u t i s t  s t a t e s  used t h e i r  powers of 
j u s t i c e ,  arms, and t a x a t i o n  o f t e n  @tofavour  t h e i r  s p e c i f i c  i n t e r e s t ,  
which could  FDUSX be t h e  i n t e r e s t  o f  p a r t i c u l a r  p r i v a t e  c a p i t a l .  
Bourgeois r e v o l u t i o n s  sought  t o  p reven t  such  ' a r b i t r a r y 1 / d i s c r i m W e  
na~baBWmib% d i s p e n s a t i o n  o f  t h e s e  u s e  v a l u e s  of l a w ,  o r d e r  e t c .  

13. If t h e  market is a n  inadequa te  method of t h e  a l l o c a t i o n  of s o c i a l  
l a b o u r ,  and i f  p roduc t ion  by p r i v a t e  c a p i t a l  is l i k e w i s e  inadequa te  
sr~xbbx f o r  o t h e r  neces sa ry  u s e  v a l u e s ,  t h e  ques t ion  o f  f i n a n c e  is 
r a i s e d .  S a l e  on t h e  market bo th  d i s t r i b u t e s  commodities, and 
c i r c u l a t e s  money f o r  t h e  nurchasex of new c o m ~ o d i t 3 e s  by t h e  
producers.  If  t h e  market is inadequa te  f o r  some u s e  v a l u e s ,  how is 
p roduc t ion  f inanced.  I n  some c a s e s  a charge  is a t t a c h e d  t o  t h e  
u s e  v a l u e s  i n  c i r c u l a t i o n .  That is t o  s a y ,  e l e c t r i c i t y  is 
marketed as a commodity, though t h e  exchange tr 
d i f f e r e n t  t o  t h a t  ana lysed  i n  Chapter  I1 o f  cap 
n u b l i c  u t i l i t i e s  case t h e  charge  is more o f t e n  
as much as b e i n g  r e l a t e d  t o  t h e  p a r t i c u l a r  i t ems  consumed. 

14. The common form of revenue r a i s i n g  is via  t a x a t i o n :  t h e r e  i s  a 
break ,  a r u p t u r e  between t h e  d e l i v e r y  of. commpdity and payment f o r  i t  
Payment becomes s o c i a l ,  r a t h e r  t h a n  ind iv idua l .  The d e c i s i v e  
causes  f o r  eupanding t a x a t i o n  h a s  been t h e  f i n a n c i n g  of war - 
c o l l e c t i v e  prodl lc t ion (and looked at  i n  one way mrbxbsrbpbibx 
c o l l e c t i v e  consumption). The Napoleonic wars Bed t o  a d i scont inuous  
expansion of t a x a t  d t h e  Doer Car ,  and t h e  
F i r s t  ::orld !lar. @ ~ & : 8 6 ~ 8 8 ~ & h @ L $ h ~ b ~ ~ ~ ~ b ~ b ~ h ~ b ~ b ~ b ~ b ~ ~ b ~  
XrI6XxXf6Ss sac i a l ' i s ed  form o f  exchange: W C-@]-C , scbxm 
There is a s a l e  of commodities p r i v a t e l y  ( i n c l u d i n g  l abour  nower) 
t o  r a i s e  money which is t h e n  exchanged o r  r a t h e r  l e v i e d  i n  
e v i d e n t  exchange f o r  ' s o c i a l '  commodities C. Th is  second 
metamorpho..is is forced.  A I 1  t r a c e s  of v o l u n t a r y  exchange 
vanish.  Because t h e  commodities r e ~ e i v e d g r g ~ s g @ a j . ~  t h e  
t axnaye r  cannot d x  i n  many c a s e s  op t  o u t ,  F rc t o  consume, and 
t o  pay f o r  t h a t  consuinption i n  a g e n e r a l  form. There a r e  a 
number of impor tan t  cnnsequences which f o l l b w  from t h i s  form o f  
B x x  exchange. 

15. F i r s t  i $  m a t t e r  of  r e g u l a t i o n .  If t h e  exchange is f o r c e d ,  
and i f  t h e  commodities r e c e i v e d  a r e  g e n e r a l  bundles ,  how is t h i s  
s p h e r e  o f  s o c i a l  economy t o %  be r egu la t ed .  The market has  proved 
inadequa te  as t h e  s o c i a l  nexus,  as t h e  means f o r  a l l o c a t i n g  s o c i a l  
l a b o u r ,  s o  what t a k e s  i t s  p l a c e ?  Some s t a t e  goods can be 
accounted i n  v a l u e  terms: t h e y  can  be s o l d  at  a p r i c e  and t h e i r  
i n p u t s  c o s t e d  p e r  item so ld .  But t h e s e  f b ~ b k b b x  are e x c e p t i o n a l  
and c o n e r a d i c t  t h e  essence  of our  argument about why some u s e  v a l u e s  
a r e  produced wi5bkhx by t h e  s t a t e .  tiore u s u a l l y ,  t h e  a l l o c a t i o n  of 
l abour  w i t h i n  t h e  s t a t e  is determined by broad d e c i s i o n s  based o m  
t h e  sunposed u t i l i t y  of t h e  output .  Divorced from v a l u e ,  u s e  v a l u e s  
a r e  l e f t  a l o n e ,  t o  be  d i r e c t l y  a s s igned  by t h e s e  i n  charge  of t h e  X 
s t a t e .  

16. Second, fo l lowing  on from t h e  above, is t h e  i s s u e  o f  t h e  
p roduc t ion  of t h e s e  ' o u b l i c '  commodities and crisis. S ince  t h e  



a l l o c a t i o n  of s o c i a l  l abour  is under taken  d i r e c t l y  r a t h e r  t h a n  
through t h e  o p e r a t i o n  of t h e  l a w  of  v a l u e ,  c r i s i s  - o p e r a t i n g  
ea through t h e  l a w  of v a l u e  - w i l l  a l s o  be  impeded i n  i ts 

on t h e  s t a t e  s e c t o r .  Devaluat ion of c a n i t a l  and 
eff@$fng r e s  ,.ill have t o  be  axn%&&~lg a p p l i e d  lq on an  i n d i v i d u a l  
l e v e l  ( s choo l  by schc:ol, branch by branch)  bu t  w i l l  a l s o  have 
t o  done d i r e c t l y  r a t h e r  t han  th roush  t h e  mosl s e n s i t i v e  
d e c e n t r a l i s i n g  mechanism - t h e  market. The law of v a l u e  
h a s  no t  ceased  t o  govern p u b l i c  p r o d u c t i o n  a s  a whole. 
It h a s  on ly  ceased t o  govern it on a n  i n d i v i d u a l  commodity b a s i s .  
C r i s i s  a s  e f f e c t i n g  t h e  s t a t e  s e c t o r  w i l l  t h e n  t a k e  on a 
d i r e c t l y  n o l i t i c a l  c h a r a c t e r  as w i l l  t h e  d e c i s i o n s  made w i t h i n  
t h e  9ubJ i c  s p h e r e  & on how t h e  r e s t r u c t u r i n g  and d e v a l i a t i o n  
w i l l  be avol ied .  

g?.Third, t h e  c h a r a c t e r  of  t h e  l abour  p roces s  i n  t h e  p r o d u ~ t i o n  of 
p u b l i c  goods w i l l  i t s e l f  be a f f e c t e d  by t h i s  dnbiguous r e l a t i o n  
of x b ~ b x l b x h x b ~ ~ b k b ~  s o c i a l i s e d  l a b o u r  t o  va lue .  The 
l a w  of  va lue ,  m and t h e  impera t ives  of accumulation s t i l l  r u l e ,  
bu t  no longe r  d i r e c t l y .  'h is  t r ans fo rms  i t s e l f  i n t o  a) a g e n e r a l  
r eu roduc t ion  of c a u i t a l  - l abour  r e l a t i o n s  w i t h i n  t h e  s t a t e ;  t h e  
e x i s t e n c e  of h i e r a r c h y ,  of t h e  d i v i s i o n  of head and hand and 
s p e c i a l i s a t i o n  ( s e e  Mary's a n a l y s i s  o f  t h e  l abour  p roces s  i n  t h e  
army). One f e a t u r e  of s o c i a l i s e d  l abour  i s ,  however, t h a t  
machinofacture  may be d i f f i c u l t  t o  in t roduce .  Indeed it is 
ia t h e  v e r y  n a t u r e  of t h e  o raceqs  of p roduc t ion  t h a t  commonly 
l e a d s  t o  p roduc t ion  be ing  p u b l i c ,  j u s t  as t h e  d i f f i c u l t y  of . 
reproduc ing  Rabour by machinofacture  is  one r ea son  why it Lq not  
produced by c a p i t a l  bu t  w i t h i n  t h e  family .  b)  A c l e a r l y  p o l i t i c a l  
xnfruft~nxhahsPe~aaf&~nHnatxk de te rmina t ion  of t h e  a u t h o r i t y -  
l abour  r e l a t i o n  i n  branches  of s t a t e  product ion.  The anonymous 
v e i l  of  market f o r c e s  i s  d i s n l a c e d  t o  t h e  g e n e r a l  l e v e l  (bu t  even 
t h i s  now has  t o  be  imposed by t h e  Ii!F). 

18. It is s t r i k i n g  t h a t  many of t h e  t a c t i c s  used by c a p i t a l  t o  
decompose l abour  a r e  no t  open t o  t h e  s t a t e  i n  t h e  same way: 
a) machinofacture  i m c e r t a i n  s e c t o r s ;  b )  investment abroad - 
though employing of immigrant l a b o u r  is of cou r se  open t o  
s a y  London Transnor t ;  c )  massive d e v a l u a t i o n  of c a p i t a l  and o l d  
p roces ses  enforced  bybthe marketq ,~f i tdxmckhxmcfdi~hxkh.  
d) i n  some a a r t s  of  t h e  s t a t e ,  redundancy not  e f f e c t i v e l y  open. 

19. Bourth,  t h e  s imnle  s o c i a l  c i r c u i t r w h i c h  c h a r a c t e r i s e s  t h e  
r e l a t i o n  of t h e  p u b l i c  s e c t o r  t o  t h e  commodity economy (C->;-C) 
poses  t h e  q u e s t i o n  ab- of t h e  burden o f  t a x a t i o n .  Who s h a l l  
be  t axed  and ove r  what t e r r i t o r y .  We need on ly  s a y  t h e  fol lowing.  
F i r s t  t h e  mere e x i s t e n c e  of t h e  s o c i a l  c i r c u i t  and t h e  raquirment 
f o r  revenue r a i s i n g  through d i r e c t  l evey  p o s i t s  t h e  t e r r i t o r i a l r  
d e f i n i t i o n  of t h e  3eu%&hxsmbnnbx s t a t e .  I n  n o s i t i n g  it, it  
a l s o  d e f i n e s  t h e  t e r r i t o r i a l  range  of *X t h e  d i s t r i b u t i o n  of 
i t s  u s e  va lues .  & F'urtther, it n e c e s s a r i l y  p o s i t s  i t s e l f  a s  an 
o r g a n i s a t i o n a l  form f o r  a p a r t i c u l a r  a r e a  of s o c i a l  r ep roduc t ion  
i n  o p p o s i t i o n / r i v a l r y  t o  o t h e r  t e r r i t o r i a l  a reas .  fbxbbbx i2lary 
s u g g e s t s  t h a t  c o n s c i p t i o n  and t a x a t i o n  a r e  t h e  m q t e r i a l  bases  
f o r  t h e  n a t i o n  s t a t e ,  f o r  a  t e r r i t o r i a l 1  homogenous u n i t .  ('ihat 
about landed p r o p e r t y  and money as well?y.  

20 .  But t h e  o b j e c t i o n  could  b e  made t h a t  bo th  t a x n t i o n  ( l evy ing  s m r ~  



s u r p l u s  p roduc t )  and l evy ing  s o l d i e r s  n r e  t h e  m a t e r i a l  b a s i s  f o r  
s t a t e s  i n  ? r e - c a p i t a l i s t  modes. 5th~bxbxhxbx kha t  i s  s p e c i f i c  
t o  a c a p i t a l i s t  s t a t e ,  what makes i txa  n a t i o n  s t a t e :  is one 
answer t o  be  found i n  th.: d i s j u n c t i o n  betweer t h e  c a p i t a l  
commodity a roduc ing  s e c t o r  and t h e  s o c i a l  p roduc t ion  s e c t o r .  
The l a t t e r  we have s e e n  is n e c e s s a r i l y  l i m i t e d  and exc lus ive .  
The is ,  g e o g r a p h i c a l l y ,  un l imi ted .  C a p i t a l  from t h e  
first expands on a world scale, i n  world markets ,  t o  nrbSbxbby 
new r e g i o n s ,  and s o  on. From t h e  filSst t h e r e f o r e  t h e  s t a t e  
as a producer  of  s o c i a l  p r o d p c t s  n o s i t s  i t s e l f  a g a i n s t  o t h e r  
states not  jus t  i n  terms of t e r r i t o r i a l  a reas*  f o r  a p p r o p r i a t i n g  
r e n t ,  f o r  r a i s i n g  revenueor  l e v i e s ,  bu t  as a s u p p o r t e r  of  
c a p i t a l ' s  u n i v e r s a l  claims, and a defender  o f  i t s  own c a p i t a l ' s  
i n d i v i d u a l  accumulation a g a i n s t  t h e  compet i t ion  o f  BBI o t h e r s .  
P r i v a t e  c a p i t a l  can o p e r a t e  i n  ' f o r e i q n '  c o u n t r i e s :  i t  does no t  
need X its own s t a t e  t o  own t h e  l and  where it produces o r  s e l l s ,  
t o  mint t h e  same coinage as used at  home, t o  have t h e  same l a w s .  
It needs o n l y  markets ,  l abour  c a a a c i t y ,  and t h e  n r o t e c t i o n  of its 
a r o w t y  r i g h t s .  C a p i t n l  is  f o o t l o o s e  at each s t a g e  of i t s  c i r c u i t .  
l ihereas t h e  s t a t e  as s o c i a l  producer  is by d e f i n i t i o n  roo ted  t o  
a  p a r t i c u l a r  area. This  t e r r i t d a l  non-coincidence is  
c e n t r a l  t o  t h e  r i v a l r y  of n a t i o n  s t a t e s ,  t o  t h e  need of p a r t i c u l a r  
c a ' i t a l s  f o r  p ~ ; b x b x B a b x b % B % b ~  t h e  p r o t e c t i o n  of a domestic 
s ta te ,  tarriffs, d i s c r i m i n a t i o n s ,  c o n t r o l s  at home; a i d ,  r ia: 
gunboats ,  and diplomacy abroad. The s t a t e  posed as a producefm@ 7 
a b b i t r a t i o n  between c a p i t a l s ,  is by v i r t u e  of t h e  s o c i a l  
c h a r a c t e r  of  t h e  c i r c u i t  of  t h i s  p roduc t ion ,  s imul taneous ly  posed 
as t h e  p a r t i a l  advocate  and defender  of t h e s e  same c a p i t a l s  
a g a i n s t  t h e  claims and compe t i t i on  of o t h e r  c a p i t a l s  'abroad ' .  

21. !?e f i n d  t h e n  t h i s  s t r i k i n g  c o n t r a s t  between x~b2k%BxliBlsmhx 
p r i v a t e  c a n i t a l  and s ta te  economy: t h e  one i n t e r n a t i o n a l ,  s o c i a l i s i n g  
l abour  i n t e r n a t i o n a l l y ,  t h e  o t h e r  n a t i o n a l ,  s o c i a l i s i n g  labour  
n a t i o n a l l y ,  and f a s t e n e d  inexorab ly  t o  i t s  n a t i o n a l  l i m i t s .  W t h i n  
c o u n t r i e s  t h e  state w i l l  t e n d  t o  s o c i a l i s e  l abour  t o  t h e  g r e a t e s t  
e x t e n t :  look a t  l ists  o f  t h e  l a r g e s t  emnloyers i n  t h e  UL, and i t  
can  be seen t h a t  t h e  s ta te  a c c - a n t s  f o r  t h e  greatnr m a j o r i t y  of  t h e  
t o p  10. Yet t h i s  e x t e n s i v e  s o c i a l i s a t i o n  o f t e n  CO-exists wi th  
t h e  c o n t i n u a t i o n  o f  c r a f t  forms o f  p roduc t ion  ( t e a c h i w ,  GP's), 
xbghwbxxx and s o  we have c r a f t  l abour  p r o c e s s e s ,  o rgan i sed  
n a t i o n a l l y ,  f a c i n g  t h e  pbkE8fi~k& e x p l i c i t l y  p o l i t i c a l  economy o f  
t h e  s ta te  s e c t o r ,  whfbkbtbxxnr and i t s  n o n - f e t i s h i s t i c  f o r c e  i n  
p e r i o d s  of crisis. 

22. F i f t h ,  t h e  f a c t  t h a t  s o c i a l  p roduc t ion  is r e q u i r e d  from t h e  
beginning of c a n i t a l ' s  development, and t h e  f a c t  t h a t  t h e r e f o r e  
c a n i t a l  poses  t h e  q u e s t i o n  o f  t h e  n a t i o n  s t a t e ,  a l s o  l e a d s  t o  
its c o n t e s t i n g  of a r e - c a n i t a l i s t  s t a t e s .  The t e r r i t o r i a l  b a s i s  of  
t h e s e  p r e - c q t a l i s t  s t a t e s  is c l e a r ,  p a r t i c u l a r l y  where t h e  nower of 
t h e  r u l i n g  c l a s s  is  based on lahd. C a p i t a l ,  w i t h  i t s  f l u i d i t y ,  
develoned i n  t h e  i n t e r s t i c e s  of t h e s e  p r e - c a p i t a l i s t  s t a t e s  , *-A 
develontrlg; t h e i r  s o c i a l  p roduc t ion  i n  a r e a s  where t h e y  could  
assart a degree  of autonomy, no tab ly  i n  towns. These autonimous 
a u t h o r i t i e s  t h e n  a r o s e  no t  merely i n  r i v a l r y  t o  ' f o r e i g n 1  c a p i t a l s ,  
bu t  i n  r i v a l r y  t o  e x i s t i n g  p r e - c a p i t a l i s t  s t a t e s .  The p o i n t  a t  
which c a n i t &  t h r u s t s  forward t o  t a k e  c o n t r o l  of  t h e  e x i s t i n g  
t e r r i t o r i a l  s t a t e  through a ' b&rgeo i s l  r e v o l u t i o n  w i l l  b e  
dextermined bybthe e x i s t i n g  s t r e n g t h  and roo tedness  of c a p i t a l  
inzitsnsneda3izz and t h e  i n t e n s i t y  of t h e  b a r r i e r  p re sen ted  by t h e  
p r e - c a n i t a l i s t x s t a t e s  t o  canital  accumulation.  



23. S i x t h l y ,  &&%g t h e  r e g u l a t i o n  of t h e  s e c t o r  of s o c i a l  
p roduc t ion  cannot be  under taken by t h e  market ,  bu t  must 
b e  under tkhea by d i r e c t ,  c e n t r a l i s e d  a u t h o r i t y  on t h e  bas&s of 

E t h e  r e l a t i v e  requi rements  f o r  u s e  va luesx  produced, 
$heuques t ion  is posed as t o  who c o n t r o l s  t h e  c o n t r o l l e r s .  Bow 
a r e  t h o s e  i n  c o n t r o l  of t h e  state r e l a t e d  back t o  t h e  p r i v a t e  
s o c i a l  economy. 

24. T h i s  q u e s t i o n  r a i s e s  t h e  i s s u e  of r e p r e s e n t a t i o n .  h%at 
c o r r e l a t i o n  h ~ s  t h e r e  been between n a r t i c i p a t i o n  i n  t h e  s o c i a l  
c i r c u i t  @h C41-C and r i g h t s  t o  anvo in t  r e p r e s e n t a t i v e s  t o  t h e  
r i ta te .  Has t a x a t i o n  ( M )  preceded r e p r e s e n t a t i v e  r i g h t s  (no t a x a t i o n  
wi thout  r e p r e s e n t a t i o n ) .  H a s  t a x a t f o n  been c o i n i i d e n t  w i t h  t h e  range  
o f  b e n e f i c i a r i e s  o f  t h e  u s e  v a l u e s  produced by t h e  s t a t e  
(vr-bxbg p o l i c e  and army, t h e  machinery o f  j u s t i c e ,  t h e  development 
of  u n i f i e d  cu r r ency  e t c ) .  

25. Vhat is c l e a r  is a c o r r e l a t i o n  between t h e  e x t e n s i o n  of t h e  
f r a n c h i s e  and t h e  development of machniofacture  and t h e  f r e e  wage 
l aboure r .  P o s s i b l e  i n t e r p r e t a t i o n s '  

a )  on ly  wi th  t h  eloument of  machinofacture ,  w a s  c a p i t a l  s t r o n g  
enough t o  HZI m E b m u k e t h e  v o t e  more widely. Mheee t h e  s t a t e  
is t h e  main ' o r g a n i s i n g '  agency i n  t h e  s o c i e t y ,  t h e n  t h e  
p o s s i b i l i t y  of t h e  s ta te  be ing  cap tured  through t h e  v o t e  and 
t h e n  used a g a i n s t  t h e  i n t e r e s t s  of  dominant c a p i t a l  does no t  
a l l ow r i s k s  t o  be  taken.  But when t h e r e  e x i s t s  an e s t a b l i s h e d  
system of d i v i s i o n  of l a b o u r ,  w i t h  o a p i t a l s  o rgan i sed  on a l a r g e  
s c a l e  w i t h  accompanying i - n s t i t u t i o n s ,  t h e n  t h e  s t a t e  itseff c a n  
be c o n t r o l l e d .  The s t a t e  is no l o n  e r  synonymous wi th  
t h e  o r g a n i s a t i o n  o f  c i v i l  s o c i e t y .  f e o n t r a s t  underdeveloped 
c o u n t r i e s  where t h i s  is  no t  t h e  c a s e ,  whefe t h e  s t a t e  can be  
d i s c i n l i n e d  by t h e  f o r c e  of c a p i t a l  o p e r a t i n g  i n  t h e p r i v a t e  
commodity sohere .  Hence t h e  m i l i t a r y  d i c t a t o r s h i p s .  ) Thi s  
i n t e r p r e t a t i o n  B f  t h e  rise o f  t h e  v o t e  similar t o  our  asr 
a n a l y s i s  o f  neo-Fordism. 

b )  f r t i m  t h e  t ime  of t h e  R'apoleonic wars, t a x a t i o n  had reached 
wider segments o f  n r i t i s h  S e t y ,  ( p r o p e r t y  t a x e s  p a r t i c u l a r l y )  
and t h e y  responded by deman 89h s a y  i n  t h e  p o l i t i c a l  a l l o c a t i o n  g1 
w i t h i n  t h e  s o c i a l  c i r c u i t .  Is t h e r e  some s e n s e  i n  which 
w e  could r e f e r  t o  a v o l i t i c a l  exchange. Given t h e  c h a r a c t e r  of 
s o c i a l  c i r c u i t  C-$1-C, w i t h  f o r c e d  levi9-S of t a x a t i o n ,  and 
o f t e n  unwanted 'enjoyment '  of  t h e  p u b l i c  u s e  v a l u e s ,  t hen  no 
n b u ~ b ~ h x h g e e q u i v a l e n t  exchange - t h e  co rne r s tone  o f  
c a p i t a l ' s  ideo logy  of e q u a l i t y  - e x i s t s .  '.hestored by t h e  v o t e  
which a l l ows  a  resnonse  by t h e  %-mad t h e  r e c i p i e n t s  of  
s o c i a l  g s e  v a l u e s  t o  a f f e c t  ( i n  form at l e a s t )  t h e  d e c i s i o n s  
of t h e  s o c i a l  s e c t o r .  

c )  machinofacture  u n i t e s .  l abour  power, composes i t ,  and its 
p o l i t i c a l  a c t i o n s  l e a d  t o  t h e  y i e l d i n g  of t h e  vote .  
Ye i n t e r p r e t  t h e  v o t e  h e r e  as a means by c a p i t a l  t o  d i v e r t ,  and 
channe l1  t h e  p o l i t i c a l  composit ion of t h e  working c l a s s .  
Indeed t h e  v o t e  a s  a form of p o l i t i c a l  exp res s ion  can be s een  
as an a t tempt  t o :  

d e s k i l l  p o l i t i c s .  
develop r e a l  s u b o r d i n a t i o n  o f  t h e  workdng class 
develop t h e  d i v i s i o n  of t h e  p o l i t i c a l  heqaf id  
develon n o l i t i c a l  machinofncture.  

. 



There is an  apparen t  e q u a l i t y  i n  t h e  form of p o l i t i c s :  
freedom t o  s t a n d  f o r  e l e c t i o n ,  freedom t o  v o t e ,  e q u a l i t y  of 
one v o t e  t o  t h e  next  (one man one v o t e ) ,  bu t  i n  f a c t  
t h e  accumulat ion of p o l i t i c a l  c a p i t a l ,  t h e  c h ~ r a c t e r  o f  t h e  
a o l i t i c a l  o r g a n i s a t i o n s  which develop wi th  t h i s  t y u e  of 
consumer o o l i t i c s ,  t h i s  a l i e n a t e d  p o l i t i c s  where ones p o l i t i c a l  
w i l l  is t a k e n  from and i s  o b j e c t i f i e d  and t h e n  s t a n d s  a g a i n s t  
o w  as an  a l i e n  f o r c e ,  such  an  accamulat ion nega te s  t h e  
i d e o l o g i c a l  p i c t u r e  of t h e  f r e e  grid equa l  p o l i t i c a l  market. 

b?uch ev idence  t o  suppor t  t h i s  i d e a  of t h e  des I< i l l i ng ,  t h e  
decomposing of p o l i t i c s .  The working c l a s s  were 
developing t h e i r  own forms of p o l i t i c a l  democracy -dar ing ,  
c r e a t i v e  i nven t ions .  The a t o m i s t i c  v o t e  y i e l d e d  t o  
trump Bhese a t t empt s  ( c f .  Disraeli on t h e  3 r d  Reading t h e  
Beform B i l l  i n  1867, r e p r i n t e d  i n  'ngl ish  I I i s t o r i c a l  
Documents, Vol X I I ) .  

26. There i s  a c l e a r  n a r a l l e l  between forms o f  r e p r e s e n t a t i v e  
government and exchange. F!cPherson d i s c u s s e s  t h i s ,  bu t  I don ' t  
know t o  what e x t e n t  he  d e a l s  w i th  t h e  m a t e r i a l  b a s i s  of  t h e  
' p o l i t i c a l  exchange':  t h a t  is t o  s a y ,  t h e  v o t e  is not  merely 
t h e  r e f l e c t i o n  of exchange r e l a t i o n s  i n  t h e  economy, bu t  is 
i tself  m a t e r i a l l y  determined as a means of d e s k i l l i n g  qo rk ing  
c l a s s  p o l i t i c s .  

27. Seventh ly ,  t h e  ve ry  form of t h e  s o c i a l  c i r c u i t  e r h i b  
non-expansionary na ture .  C-B-C r e p r e s e q t s  t h e  relatQQn 
s t a t e  and t h e  p r i v a t e  economy. The s t a t e s  t a s k  i s  notlexpand 
va lue ,  bu t  t o  p rov ide  u s e  v a l u e s  which cannot be produced by 
c a o i t a l .  It i s  because of t h e  ambiguous r e l a t i o n  of t h e  u s e  
v a l u e s  and t h e i r  p roduc t ion  t o  t h e  l a w  o f  v a l u e  t h a t  t h e  s t a t e  is  
t h e  o r g a n i s a t i o n a l  form unde r t ak ing  t h e i r  product ion.  Hence i n  
t h e  v e r y  b a s i s  of  t h e  s t a t e  producing t h e s e  i tems is t h e  nega t ion  
of t h e  s e l f - expans ion  of value .  It r'oes no t  produce its u s e  
va lues  as commodities. Never the less  i t  is  s t i l l  governed by t h e  
requi rements  of  c a p i t a l :  p r o v i d i n g  t h e  u s e  v a l u e s  f o r  accumulat ion 
a t  l e a s t  cos t .  Value w i l l  p r e s s  on t h e  p u b l i c  s e c t  
v a r i e t y  o f  means ( d i r e c t  and i n d i r e c t ) .  Hence t h e  !&P$eYfbPof 
t h e  B ~ B B W B Z ~  l abour  p r o c e s s  i n  t h e  p u b l i c  s e c t o r ,  t o  t h o s e  i n  
t h e  sphe re s  o f  p r i v a t e  c a p i t a l .  Wbabsbfht 

28. Yhat we have done i n  coming t o  t h i s  conc lus ion  v i a  t h e  
p a t h  of t h e  c o n t r a d i c t i o n  o f  xbxBn~x~~bxbabsl6x~abBmsbx u s e  v a l u e  
and exchange v a l u e  a s  mani fes ted  i n ' z x b x B x l I x b a i n m b ~ E q  c o l l e c t i v e  
commodit ies , is  t o  g i v e  subs t ance  t o  t h e  d i s t i n c t i o n  between 
p roduc t ive  and unproduc t ive  labour.  lie have not  come upon 
t h i s  d i s t i n c t i o n  i n  a formal  s e n s e ,  $nd used it a s  p a r t  of an  
argument about f r k  t h e  c r i s i s  of  accumulation a t  t h e  l e v e l  of 
value.  (%h S t a t e  e m e n d i t u r e  r e  r e s e n t s  a deduction d from 
c a p i t a l  f o r  p r i v a t e  accumulat ion P . Rather  we have aslted about 
t h e  consequences f o r  t h e  accumulat ion of c a p i t a l  of hav in  
an  i n c r e a s i n g l y  l a r g e  p a r t  of  p roduc t ion  governed by t h e  ' socia l  
c i r c u i t '  o f  t h e  p u b l i c  s p h e r e ,  w h s b ~ b ~ b * M s w x  i n s u l a t e d  as it  
is i n  its p a r t i c u l a r s  from t h e  l a w  of  v a l u e ,  and w i t h  a 
d i s t i n c t  c a n i t a l / l a b o u r  r e l a t i o n  a t  t h e  p o i n t  of  p roduc t ion  as a 
consequence. Th i s  t r ea tmen t  of  r o d u c t i  e/unnroduc i e l abh  r 1 U r e f l e c t s  our  ~mphaaiaxn~*hmnx Treatmen! of accunu a l o n  , 3 



c r i s i s  i n  terms of t h e  o p p o s i t i o n  between u s e  value and exchange 
value.  

29. Ye sbou ld  a l s o  n o t e  t h a t  t h e  t r e a t m e n t  of t h e  s t a t e  as from 
t h e  beginning reflect in^ a c o n t r a d i c t i o n  between t h e  s o c i a l i s a t i o n  
of l abour  and v a l u e ,  between t h e  forcessrand r e l a t i o n s  of p roduc t ion ,  
means : 
a) we can deve lop  t h e s e s  ahout  t h e  growth of t h e  p u b l i c  sphe re  

over  t ime ,  r e f l e c t i n g  t h e  d r i v e  f o r  t h e  s o c i a l i s a t i o n  of l a b o u r ,  

b )  K H W ~  as w e l l  as t h e s e  about t h e  d i f f e r e n t  ranges  of t h e  
s t a t e  s e c t o r  i n  v a r i o u s  c o u n t r i e s ,  depending on t h e  e x t e  t o f  
t h e  s o c i a l i s a t k h n  of l a b o u r  w i t h i n  t h o s e  t e r r i t o r i e s ,  d W - S  
t h e  s t r e n g t h  of l o c a l  c l n i t a l  a g a i n s t  fo re ign .  

c )  a l lows  us  t o  s p e c i f y  c o n t r a d i c t i o n s  between t h e  s t a t e  s e c t o r  
and p r i v a t e  c a n i t a l  accumulat ion i n  a way which f u n c t i o n a l i s t  
a n a l y s i s  does no t  ( s e e  t h e  uncont t -ad ic tory  c h a r a c t e r  o f  t h e  
concept of  r o l e  and func t ion ) .  

d )  a r ~ b x b x t m b x t h e s e  c o n t r a d i c t i o n s  w i l l  b e  concerned with:  

- va lue  and o v e r a l l  a l l o c a t i o n  of l abour  i n  an  economy, 
and p a r t i c u l a r l y  t h e  problems posed a t  t h e  t ime  of c r i s i s .  

- r e l a t i o n  of l abour  and a ~ s r  p u b l i c  authorabty at  t h e  p o i n t  of  
p roduc t ion ,  and i t s  connec t ions  w i t h  c l a s s  s t r u g g l e  i n  
t h e  ' p r i v a t e '  sphere.  

- c o n t r a d i c t i o n  between the$ s t r i c t  fi.amework o f  t h e  a a t i o n  
s t a t e  as t h e  sphe re  o f  o p e r a t i o n  o f  t h e  s o c i a l  economy, 
and t h e  tendency f o r  t h e  i n t e r n a t i o n a l  s o c i a l i s a t i o n  of 
l abour  by c a p i t a l .  ( n o t e  t h e  d i f f i c u l t y  of s t a t e  e n t e r p r i s e s  
i n  i n t e r n a t i o d a l  s e c t o r s  exnanding abroad: e.g. B r i t i s h  
> t e e 1  d u r i n g  Q t e e l  n a t i o n a l i s a t i o n :  what of  Leyland - is t h e r e  
R s i g n i f i c a n c e  h e r e ,  o r  is heyland merely  be ing  ope ra t ed  as 
p r i v a t e  c a p i t a l  on a s c a l e  s o  grand t h a t  on ly  t h e  * r i t i s h  s t a t ~  
has  t h e  capital  t o  unde r t ake  t h e  r i s k y  bus ines s  of  massive 
r e s t : , uc tu r ing  (£1,000 m,)) - w o t e n t i a l  c o n t r a d i c t i o n s  between t h e  s t a t e  a s  a roduce r  of  forcc  

so!4ec?fi$r8 kit% R&tvfiEtaKeRgY6Bl ~ 8 $ m , ~ b 8 t % e ~ ? i ~ k ? 1 n ~ 9  f8Ch&us. 
c a n i t a l ,  a s  t rans formed by c a n i t a l ,  and c o n t a i n i n g  w i t h i n  it 
t h e  germs o f  i ts  own surpass ing .  Only i n  t h i s  way s u g g e s t s  
Diane can we nose t h e  q u e s t i o n  of t h e  w i the r ing  away of t h e  s t a t ~  

f )  pose t h e  q u e s t i o n  of t h e  s t a t e  sphe re  no t  i n  terms o f  autonomy 
( s a y  of t h e  p o l i t i c a l  i n s t a n c e )  - t h a t  is a mere s t r u c t u r a l i s t  
e x e r c i s e  - bu t  i n  terms o f  t h e  subs t ance  of t h e  o p e r a t i o n  o f  
a s e c t i o n  o f  t h e  s o c i a l  economy (which has  p o l i t i c a l  and 
ide , ' l og i ca l  c h a r a c t e r i s t i c s  a s  w e l l  as economic, j u s t  l i k e  

tf n r i v a t e  c a p i t a l )  - whe: e  frhnrbikbmI6x v a l o r i s a t i o n  
is not  the s n s @ ~  n  command. 

30. 1 n . a n a l y s i n g  t h e  growth of t h e  s t a t e  s e c t o r ,  and of 
t h e - d i f f e r e n t  e x t e n t  of  s t a t e  g roduc t ion  i n  v a r i o u s  c o u n t r i e s ,  
we should  b r i n g  ou t  t h e  a l t e r n a t i v e  ways t h a t  t h e s e  u s e  va lues  
could be nroduced and why t h e  s t a t e  becomes t h e  o r g a h i s a t i o n a l  
form t o  t a k e  charge. For i n s t a n c e :  



i) how do t r a n s p o r t  sys tems ( t o l l  r o a d s ,  c a n a l s ,  r a i l w a y s ,  ) 
g e t  t a k e n  over  from p r i v a t e  c a p i t a l .  Under what 
c i rcumstances  do t h e y  remain p r i v a t e .  See n a t i o n a l  airways 
i n  t h e  contemnorary qe r iod  and t h e i r  tendency t o  
be n a t  ionalised.hmi&wxud&owxwx 

ii) t h e  p roduc t ion  of money, and c r e d i t .  (Rank of Zngland not  
n a t i o n a l i s e d  u n t i l  1946) 

iii) i n d u s t r i e s .  t h o s e  t o  which t h e  l a w  of  va lue  no t  app rop r i a t e .  
e i t h e r  w a r  i n d u s t r i e s ,  where s t r a t e g i c a l l y  impt. t o  have 
c e n t r a l i s e d  c o n t r o l ;  o r  a g r i c u l t u r e  and s t r a t e g i c  imptce;  
o r  i n d u s t r i e s  which can o n l y  s u r v i v e  as n a t i o n a l  
p roducers  i f  t h e y  a r e  t a k e n  o u t  of  t h e  f u l l  f o r c e  of 
i n t e r n a t i o n a l  comnet i t ibon,  ( n o t i c e  t h e  way i n  I t a l y  i n  t h e  
19 th  c e n t u r y ,  some i n d u s t r i e s  were b u i l t  up by t h e  s t a t e ,  
d e n a t i o n a l i s e d ,  and t h e n  r e n a t i o n a l i s e d  a g a i n  when c r i s i s  
t h r e a t e n e d  t h e i r  u t t e r  deva lua t ion .  ) I n  a l l  t h e s e  ca ses  
we have t h e  ' n a t i o n a l '  economy, t h e  frame o f  o r g a n i s a t i o n  t o  
which t h e  s t a t e  always t e n d s ,  as t h e  dominant motive. C e r t a i n  
necessary  requirements  f o r  a ' h a t i o n a l '  economy t o  f u n c t i o n  
and t o  develon as a p o t e n t i a l  ba se ,  a f o r t r e s s  ( O t t o  ~ a u e r )  
which can be insumated a g a i n s t  r i v a l  n a t i o n a l  frameworlcs. 

Against  t h i s ,  many s ta te  i n d u s t r i e s  now i n  u d c ' s  whose 
motor f o r c e  is t h e  same, ' a  n a t i o n a l  economy', bu t  w i th  
no s e r i o u s  a8b8~hx m a t e r i a l  base. I n  fact t h e  r e s u l t  is 
a ' f i c t i t i o u s (  n a t i o n a l  economy, which bea r s  a g r e a t e r  
resemblance t o  neo-Fordism. For  w i t h  anrm independent 
s t a t e s ,  i n k e r n a t i o n a l  c a p i t a l  can  now d e c e n t r a l i s e  
part of t h e  o p e r a t i o n s  i n  a branch ( say  t h e  assembly of 
a c a r ,  o r  t h e  bhe p roduc t ion  of a s e r v i c e  l i k e  an  a i r l i n e s )  
and cede i ts c o n t r o l  t o  t h e  s t a t e  as a way o f  i n s t i t u t i n g  a  
monopoly, and r e a l i s i n g  va lue  th rough  s a l e  of  t h e  parts, 
t h e  machinery o r  t h e  know-how. (Note how ITT h a s  d i v e s t e d  ' 

from t h e  running  of t e l enhone  exchanges, and now s e l l s  t h e  
exchanges themselves .0r  how l l i l t o n  Ho te l s  do not  own t h e  
h o t e l s  Bh~@~~bmr t h a t  b e a r  t h e i r  name i n  udc ' s ,  bu t  s o r k  on 
management c o n i r a c t s )  I n  t h e s e  c a s e s  t h e  powar of t h e  s t a t e  
by its econimic s i z e  (which is even s u b s t a n t i a l  i n  q u i t e  small 
and underdeveloped c o u n t r i e s  because of i t sx  d i r e c t  
Dower of levy in^ s u r n l u s  v a l u e  i n  t h e  form of-is used i n  
t h e  v a l u e / n r i v a t e  c a p i t a l  c i r c u i t  i n  o r d e r  t o  s e c u r e  a 
p a r t i c u l a r  c a v i t a l ' s  mononoly, o r  t o  r e a l i s e  value .  Ifere 
t h e  s t a t e  s t r a y s  o u t s i d e  t h e  s o c i a l  c i r c u i t  (i.e. t h e  product-  
i o n  of u s e  v a l u e s  f i n a n c e d  by g e n e r a l  l e v i e s )  and wi th  i t s  
power i s  r e d i n s e r t e d  back i n t o  t h e  c i r c u i t s  of c a p i t a l  i n  
R n a r C i a l  manner. 

n.h. t h e  s t a t e  is  t h u s  not  j u s t  a producer  of  u s e  va lues  
f o r  t h e  r e p r o d u c t i o n  of c a p i t a l i s t  accumulation. I n  a c t i n g  as 
a  nroducer  it is  a l s o , a  pu rchase r  of  u s e  v a l u e s  from t h e  
capitalist s e c t o r , z m d  Because of l a t i t u d e  t h a t  e x i s t s  i n  t h e  
s o c i 3 1  c i r c u i t  f o r  t h e  a l l o c a t i o n  of f i n a n c e  r a i s e d  by t h e  
s t a t e , & b e c a u s e  of t h e  l a c k  of immediate d i s c i n l i n e  save  
t h e  custom of i n c o r r u ~ t a b i l i t y  and fibhb~8xhxbnbxbxhSToS$rbx 
and t h e  t r a d i t i o n  of n e u t r a l i t y  between c a n i t a l s ,  it is  
p o s s i b l e  f o r  p a r t i c u l a r  c a p i t a l ' s  born down on by va lue  and 
no tab ly  born down on by t h e  problems o  r e a l i s a t i o n ,  t o  
u s e  t h e  s t a t e  t o  r e a l i s e  t h e i r  v a l u e s  f c f  t h e  arms i n d u s t r y ,  



Nary's  whole t h e s i s  of  t h e  c y c l e  of  arms expenditure$;  t h o s e  
firms whose s e l l  excess  p roduc t s  th rough  a i d  - i n t e r n a t i . ~ n a l  
c r e d i t ;  and i n t e r n a t i o n a l l y  t h e  machinery sa lesmen,  and 
t h e  g r e a t  c o r r u p t i o n  scanda ls . )Corrup t ion  is t h e  symbol of  
B- s o c i a l  economy i i s u l a t e d  from thr? law of value .  

i v )  s o c i a l  s e r v i c e s .  S tephen ' s  s u g g e s t i o n  t h a t  t h e  w e l f a r e  s t a t e  
arises i n  t h e  UIC because t o o  d ~ n g e r o u s  t o  a l low t h e s e  u s e  
v a l u e s  t o  be  provided by 4 m i l l i o n  f r i e n d l y  s o c i e t i e s  
developed by t h e  working c l a s s .  (what about c a p i t a l  and 
s o c i a l  i n s u r a n c e  - what i s  t h e  h i s t o r y  here :  i n su rance  
companies, b u i l d i n g  s o c i e t i e s  and s o  on.) 

v )  key i t ems  i n  t h e  c i r c u l a t i o n  of i n fo rma t ion  and ideology.  
s e e  n o t i o n  of dominant fm communications technology.  
I n  i l l i t e r a t e  s o c i e t i e s ,  f o l k  s i n g e r s  a dominant form - 
c f  banning o f  Theodorakis ,  o r  h u r s e r y  rhymes. Then t h e  
p r e s s  i n  t h e  19 th  cen tu ry ,  now TV. ?!uch g r e a t e r  r e s t r i c t i o n  
on working c l a s s  e x n r e s s i o n  on TV t h a n  i n  p r i n t .  hllxlixbabx 
c f .  q u e s t i o n  o f  indeaendent  networks. O r  t h e  growth of 
communications cab le s .  Upto now i n  p r i v a t e  hands,  bu t  Armmnx~a 
now brou h t  under s t a t e  c o n t r o l  i n  US. Prevent d i r e c t  
c o n t a c t  f d e c e n t r a l i s e d )  q i t h o u t  c o n t r o l  of  s t a t e .  

See t h e  I t a l i a n  coun te r  hegemonic c u l t u r e  - t h e  f i g h t  f o r  
working class autonomy i n  t h e  p roduc t ion  of many u s e  va lues .  
Break t h i s  s ta te  c o n t r o l ,  t h i s ' f i c e n s i n g '  of  t h e s e  i t ems  o f  
s o c i a l  product ion.  A c o n s t a n t  c o n t e s t a t i o n  here:  s e l f - h e l p  but  
on c a n i t a l ' s  terms, o r  not .  Neo-Fordism, o r  t h e  b u i l d i n g  of an 
autonomous working c l a s s  n re sence ,  capab le  of d e l i v e r i n g  i t s e l f  
i n t o  t h e  world ,  educa t ing  i t se l f ,  f e e d i n g  i t s e l f ,  and burying i t s e l i  
( c f  t h e  Aus t r i an  Communist P a r t y  i n  t h e  e a r l y  decades of t h i s  eaa8a 
centxury)  . 
Genera l  n o i n t  of  t h i s  p a r t :  t h e  de t e rmina t ion  of which u s e  va lues  
a r e  produced by t h e  s t a t e  and which by o t h e r  forms of s o c i a l  
o r g a n i s a t i o n ,  w i l l  depend on t h e  p o l i t i c a l  s t r u g g l e , o n  t h e  
i m p l i c a t i o n s  of p roduc t ion  of t h e s e  v a l u e s  f o r  working c l a s s  
o r g a n i s a t i o n  under  d i f f e r e n t  o r g a n i s a t i o n a l  forms,  q u i t e  a p a r t  
from t h e  economic f o r c e s  making f o r  s t a t e  p roduc t ion  which we 
d i scussed  e a r l i e r .  

31. ~ o n t r a d i c t i o h ~ ? 8 I ~ f ! ~ $ ~ s o c i a l  c i r c u i t  i n  r e l a t i o n  t o  t h e  
c i r c u i t  of ~ r i v a t e  c a p i t a l :  

a )  non-exnansionary (C-FI-C) r a t h e r  t h a n  expansionary(?,l-C-F:') 
b)  s t a t e  c i r c u i t  ha s  no p a d t i c u l a r  r e a l i s a t i o n  problem: r a t h e r  

f o r c e d  s a l e ,  i .e .  f o r c e d  l e v y  of g e n e r a l  revenue: hence 
i n a p p l i c a b i l i t y  of t h e  mechanism f o r  t h e  deva lua t ion  of 
p a r t i c u l a r  c a p i t a l s .  A c e n t r a l  'unfreedom' i n  an exchange 
economy. C a p i t a l s  s e l l i n g  t o  s t a t e  e f f e c t i v e l y  have tchance  o f  
s o l v i n g  t h e i r  r e a l i s a t i o n  problem through  t h e  s t a t e  s nower o f  *' fo rced  s a l e .  

n a t i o n a l / i n t e r n a t i o n a l .  
m. I.P...'.' 
CV*. a .  .-LT/ re".,.;z /...-4.. 

.;S h a v e  c%i~kn'Pi.~~e'a'dn t h e  r e l a t i o n  of t h e  l abour  p rocess  
a s  a d t t y ~ m i n a n t  of  t h e  form of p roduc t ion  of u s e  v a l u e s  i n  
a a s t  economy; whether by c a p i t a l ,  by t h e  s t a t e ,  by t h e  



f a m i l y  e t c .  lie have not  d i s c u s s e d  t h e  f u r t h e r  p o i n t  which is 
t h e  de t e rmina t ion  o f  u s e  v a l u e s  t h a t  t h e  s t a t e  is  r e q u i r e d  t o  
produce,  and i n  p a r t i c u l a r  which u s e  v a l u e s  develop as n e c e s s i t i e s  
f o r  t h e  p roces s  of  exnanded renroduc t ion .  To what ex t en t  a r e  
t h e s e  'new' u s e  v a l u e s  connected t o  t h u  c h a r a c t e r  of t h e  labour  
process .  

F i r s t  o u r  argument about t h e  s o c i a l $ s a t i o n  of l abour  i n  t h e  
p roces s  of  n r i v a t e  c a p i t a l i s t  p roduc t ion  involved  a t h e s i s  about 
t h e  inadequacy of va lue  as t h e  mechanism o f  t h e  commensuration o f  
labour .  A t  t imes  t h % s  l e a d s  t o  s t a t e  p roduc t ion ,  at o t h e r s  t o  
s t a t e  co-ord ina t ion  of c a o i t a l s .  The u s e  v a l u e s  of o l ann ing ,  
of  demand management, o r  d i r e c t  r e s t r u c t u r i n g  andxH~b&a?&!imbf t  
E though n o t  u s u a l l y  d e v a l u a t i o n  of c a p i t a l ,  come i n  here.  

Second, does t h e  i n c r e a s e d  in te rdependence  of 1ab:ur p roces ses ,  and 
t h e  v u l n e r a b i l i t y  of t h e  s o c i a l  p roces s  t o  t h e  a  t a c k  of l abour  i n  
p a r t i c u l a r  s e c t o r s ,  c a c l  f o r  g r e a t e r  u s e  va lue  p roduc t ion  i n  
t h e  sphe re  o f  ideo logy  and p o l i t i c a l  c o n t r o l .  

T h i r d ,  does t h i s  in te rdependence  c a l l  f o r  g r e a t e r  i n t e r v e n t i o n  by 
t h e  s t a t e  d i r e c t l y  i n  t h e  l abour  p roces s?  Vhat about  t h e  
Leyland t akeove r ,  as a means o f  r e s t r u c t u r i r g  and d e s k i l l i n g  
labour .  

T h i s  p a r t  o f  t h e  argument t o  b e  expanded. 

33. The g e n e r a l  anproach of t h e  p roduc t ion  o f  c o n t r o l ,  and its 
r e l a t i o n  t o  forms o f  ~ o l i t i c s  p rov ides  a d i r e c t  e n t r e e  t o  t h e s e s  
on s o c i a l  democracy and Fabianism. S o c i a l  democracy's one problem 
is t h e  n a t i o n a l / i n t e r n a t i o n a l  d i s j u n c t i o n ,  f o r  which t h e i r  
i d e o l o g i c a l  p r o j e c t  can o f f e r  xokirkqqx no r e s o l u t i o n .  
!*'hat oP Facism i n  t h i s  r e s p e c t :  r m x e x m h ~ ?  3 
t h e  n a t i o n a l  framework extended no t  through p r i v a t e  c a p i t a l  bu t  
s t a t e  boundar ies .  

+L =c 
34. F i n a l l y ,  w e  *W M@ypm p ~ i l m  h t h e  q u e s t i o n  of 
what a r e  t h e  &bhx~srirr&a5a~xi,kBx t e n d e n c i e s  governing t h e  
l abour  n roces s  ahd t h e  a l l o c a t i o n  of s o c i a l  l abour  w i t h i n  t h e  
s t a t e  s e c t o r  which o r i g i n a t e  from w i t h i n  t h e  s t a t e x s e c t o r  i t s e l f .  
We have argued t h a t  t h e  s t a t e  s e c t o r  by i ts v e r y  be ing  r a i s e s  t h e  
q u e s t i o n  o f  con t ro l .  Qzy2 Ye e s t a b l i s h  t h e  ' r e l a t i v e  autonomy' 
o f  t h e  state on t h e  m a t e r i a l  b a s i s  of  t h e  c o n d i t i o n s  of p r o d ! ~ c t i o n  
o f  p a r t i c u l a r  u s e  values .  bxx8ome argue  t h a t  t h e  s o c i a l  econ1:my 
of t h e  s t a t e  s e c t o r  w i l l  be  governed by: 

a )  value .  (even i n  a g e n e r a l  form). Agreed bu t  t h i s  s t i l l  is 
an  inadequa te  means of s o c i a l  d i s c i p l i n e .  

b) c a n i t a l i s t s  ( b r o t h e r s  i n  t h e  c i v i l  s e r v i c e  - Xil iband/  
sou rce  of states revenue. 
c o n t r o l  of pa r l i amen t  
bq dominant moment i n  t h e  g e n e r a l  -xpanded 
c i r c u i t  of s o c i a l  r ep roduc t ion )  

C )  c a p i t a l  p l u s  o t h e r  m i n t e r e s t s  r e n r e s e n t e d  t h r .  ugh 
'he  l i b e r a l  s t a t e ,  though conta ined  w i t h i n  g e n e r a l  c o n d i t i o n s  
f o r  exnanded r ep roduc t ion  o f  c a p i t a l i s t  r e l a t i o n s .  

But t h e r e  is t h e  f u r t h e r  ~13";'g ' ' % T & - ~ ~ ~  t h e r e  is an  



autonomous tendency from w i t h i n  t h e  s t a t e  s e c t o r  i t s e l f .  Gur 
q u e s t i o n  is: lushat is t h e  m a t e r i a l  b a s i s  o f  t h i s  autonomy. Does 
it come from t h e  l abour  o r o c e s s  i n  t h e  s t a t e  s e c t o r  - e.g. t h e  
l abour  p roces s  i n  t h e  army, and i f  s o  what determines  t h a t  l abour  
p roces s ,  ' ;he re  t h e  s t a t e  s e c t o r  accounts  f o r  t h e  hu lk  of t h e  
s o c i a l  economy, what leeway is t h e r e  f o r  r e o r g a n i s i n g  l abour  
u roces ses  i n  t h e  s t a t e .  These q u e s t i o n s  assume importance when 
c o n s i d e r i n g  t h e  p o t e n t i a l i t i e s  and l i m i t s  of  t h e  s i t u a t i o n s  i n  
siq P o r t u g a l  o r  E t h i o p i a ,  where t h e  l a w  o f  va lue ,  and even t h e  
i n f l u e n c e  o f  c a p i t a l ,  ha s  o n l y  S W  R l i m i t e d  purchase  on a 
~hxbxbxbxbx moments when p o l i t i c s  is c l e a r l y  i n  command. Our 
t a s k  is  t o  p rov ide  a m a t e r i a l  b a s i s  f o r  t h a t  p o l i t i c s ,  f o r  t h e  
c h a r a c t e r  of  t h e  contending f o r c e s ,  one 1 ) f  ldhich is t h e  state. 
(problem of Fadcism a g a i n  r n i s e d  here ) .  
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On Xoney t h e r e  is  a book by a  German lawyer ca l l eq ' fhapp ,  pub l i shed  
i n  c. 1903, and t r a n s l a t e d  i n  1926 on Iieynes' i n i t i a t i v e .  It is 
c a l l e d  I t h i n k ,  t h e  S t a t e  t h e o r y  of money, and is an  exhaus t ive  
t r e a t m e n t  of  money from a h i s t o r i c a l  p o i n t  of view aiming t o  show 
t h a t  i t  is e n t i r e l y  a produc t  of  s t a t e  power. The p r e c i s e  
r e f e r e n c e  is i n  5 f o o t n o t e  t o  Geynes' T r e a t i s e  on Noney, and 
t h e r e  is a n o t e  i n  Sch'imneter 's Economic Analysis  pp.1090-1. 
ICna~p was a member of t h e  h i s t o r i c a l  school.. 

hex t  week: Me agreed  t o  meet at  Fa ry  Kaldor ' s  hone, 1-b 
a t  8.00. 
!'e were due t o  d i s c u s s  Kike Cooley 's  m a t e r i a l  on Lucas. !:e have foun  
one a r t i c l e ,  a copy is enc losed ,  but  Xary was not  s u r e  how adequa te  
it w a s  f o r  a f u l l  d i s cus s ion .  
I n  a d d i t i o n ,  and as a t a s k  f o r  t h e  e m i n g ,  could I sugxes t  t h a t  we 
a l l  look bacli over  t h e  n o t e s  on t h e  t h e  t h r e e  meet ings  we have had 
on ~ ~ c c u m u l a t i o n  (Accumulation, Imner ia l i sm,  t h e  S t a t e )  and c o n s i d e r  
t h e  S h a ~ e  o f  t h i s  whole s e c t i o n  of t h e  Book, (on  ~ r e s e n t  p l a n s  
it is  s e c t i o n  11, a f t e r  t h e  Labour P roces s  and i t s  Develonment). 
There a r e  a number of n o i n t s  which have a l r e a d y  been r a i s e d  and whic 
need f u r t h e r  d i s c u s s i o n ,  p l u s  some o t h e r s  t h a t  we ought X% perhaps  
t o  add res s  o u r s e l f  t o  H a  i n  t h i s  s e c t i o n ,  no tab ly :  

~ r o d u c t i v e / U n p r o d u c t i v e  Labour ( touched on b r i e f l y  du r ing  t h e  
s t a t e  d i s c u s s i o n )  

The S o c i a l  Fac to ry  (Domestic Labour, k . b  Schools ,  e t c )  
C r i s i s  (more e x p l i c i t l y  t h a n  we have y e t  done) 

If we could t a k e  o u r s e l v e s  t h i s  s t e n  forldard it would g r e a t l y  
h e l p  t h e  nex t  s t a g e  of r e s e a r c h  and w r i t e  up of t h i s  S e c t i o n  11. 





Comments on "minutes of a meeting" on the  s t a t e  in Briuhtmm 

1. You staxt by saying you are not going t o  devehlp a theory of the  s t a t e  and 
then proceed t o  do &us t tha t .  F a i r  snouglr,; but  where i s  the  labonr process? 
Do vague thoughts on the  oharaoter  of par idoular  use values protbIoed by t h e  
s t a t e  a t  a c e r t a i n  h i s t o r i o a l  s t age  and in o e r t a i n  geographical p laces  oon- 
s t i t u e  your labour process approach ? The general  method is grea t ,  a s  s e t  
o u t  i n  para.28, but  you don ' t  see  t o  ar? t o  have s p e l t  out  t h e  impl ica t ions  
f o r  the  narrower labour prooees approach of e.g. pars.  18. These seem t o  me . 
t o  her 

2. The o t a t e  and decomposition. The state as aotualSy s tepping i n  in o e r t a i n  
c a s e s  in order  t o  s e t  c a p i t a l  free, t o  ailow it t o  be foot looseI  when deoom- 
post ion and r e s t r u c t u r i n g  a r e  r e a l l y  (law of valule) n e o e s ~ & ~  but the  p r iva te  
c a p i t a l  oanat beoause of long turnover period of f ixed  c s p i t a l ,  non-trans- 
p o b t a b i l i t y  of good, etc.. National  s t a t e s  the re fo re  p r o t e c t  labour  at  a n  
i n t e r n a t i o h a l  l e v e l  from decompodtion. v h i l e  a t  t h e  same time f r e e i n g  f inance 
o a p i t a l  f o r  reinvestment, s t a r$ igg  anew elsewhere. (This desp i t e  t h e  hdge 
redandanoiee o a r r i e  d out by s t a t e  a s  employbr) 

To h- reached t h e  limits of s o o i a l ~ s k t i o n  at a n a t i o z ~ a l  l e v e l  can a o t u a l l t  
be  d i sas t rous  f o o  appr ivate  oapira14st I  beoause of a# mater ia l  d f soon t inu t iy  
between na t iona l  and export markets, e.g. non-ezpor tabi l i t iy  of gas-cooled 
r e a c t o r s ,  and b) I t f f i c u l t y  of deoompoeing labour-foroe wP.en ul t imate  recourse 
of  mobi l i ty  is  not open t o  you. Is t h i s  t h r e a t  parhape t h e  main o m  behind 
a l lowing a l l  the  o the r  forms of deoomposition t o  work? I am th ink ing  of GEC 
Traffoed Park where gecompcsition is  notabls  oy its absence. Th i s  i s  the  e x p  
l a n a t i o n  of Weinstook's f i n a n c i a l  control .  The nature  of  the  workforce issuoh 
t h a t  he simply cannot get  near  the  shopa f l o o r  with a s t o p  watch (811 he could 
do vae t o  command each department t o  chop i ts  workforoe by S. Vhen our  labour 
process expert  remarked the  o the r  week that t h a t  was only a pre l imiary  t o  any 
r e a l  s o i e n t i f i o  ohopping of jobs, our  shop steward ZOughed a s  he even tua l ly  
$otthe point I"  Oh you mean them value analysts .  They've never got  one i n s i d e  
t h e  door yet .  Those o ld  shop stewards may be reaotionavwhen it come- t o  
p o l i t i c s ,  but  when it comes t o  work, they say  'Thatbs the  way we've always 
done itt and t h a t ' s  the way we're going t o  go on doing Weinstook's oontoi-l 
i B  f i n a o i a l  beoause he can't ge t  any o the r  g r i p  on h i s  workforoe. Nowonder 
t h e  shop e t s w a r b *  reading of t h e  resen t  s i t u a t i o n  is  t h a t  he wants t o  olose 
down Trafford  Par: completely (72,$bo jobs), ge t  out of the  Eng l i sh  turbo- 
genera tor  market completely, while slowly 1e t t ingBakeons  i n  Newoastlg c lose  
down. and i n t o  the  middle e a s t  turnkey p ro jec t s  market, us ingSest inghouse  

P ateuba vhere nuclear  r eao to r s  a:e the  key element in the  turnkey. This paranoia 
and one ge t s  the  impression t h a t  one oannthh be too paranoFrd about Weinstcck) 

goes hand i n  hahd with the demand f o r  ns,tionaldsation. Weinstock only opposes 
n a t i o n a l i s a t i o n  i n  order t o  presumably t o  r e a l i s e  some of  the  c a p i t a l  he's 
got  t i k d  up, and t o  keep h i s  fcdb i n  t h e  export  nakketo 

3.. The whole tone of t h e  paper, as well  a s  your f i r s t  in t roductory  l e c t u r e  t o  
m e  on the  labour process l a s t  summer, seeme d t o  me t o  be leading t o  the  a b c l i t i o r  
of the  d i s t i n c t i o n  betwean produotion and reprcduotion, and y e t  you keep trr3.n- 
g i n g  it in.  The s t r u c t u r a l i s t s  developed t h e  d i s t i n c t i o n ,  beoause they can 
them pose the  problem of t r a n s i t i o n  ic terms of the  f a i l u r e  of r epmduc t iou ,  
b r ing ing  i n  the o lass  s t rugg le  from somewhere i n  betveen the  two bu t  no t  f i rmly  
looated i n  e i the r .  Now :he whole po in t  of the  ELP approach i s  t o  pui~ t h e  c l a s s  
s t r u g g l e  baok i n t o  produotion ( i s n ' t  a t ? )  t o  show production a s  i t s e l f  embody- 

. i n g  a l l  the contradiotions.  The pernioiousness of the  productive /unproduotive 
labour  debate as developed i n  t h e  illustrious pages of CSE was t o  allow peaople 
t o  do th iags  l i k e  c a l l i n g  women's work 'repvoduotion',  so t h a t  the way i s  open 
t o  the  absurd Althusserian teaching t h a t  the  sgbordination of women is a pro- 
blem of ideology. 

5. I n  r a l a t i o n  t o  the b i t  on road-building i n  the  Grundrisse,  which, t o  c y  
reading,  poses the pzoblem t h e  o the r  way round, ho t  a s  what the  s t a t e  has t o  
be t o  take over  c a p i t a i i s t  p2douction of c e r t a i n  use-values,nor what the  use- 
va lues  have t o  be f o r  the s t a t e  t o  take  them mer, but what 0-1 has t o  be 
i n  o rde r  t o  take  ov?r  the production of c e r t a f n  use-values th - t  octi 6. o t h  r- 
wise only be produced by t h e  s t a t e ,  would i t  be u s e f u l  t o  analyse t h e  
i n t e r n a t i o n a l l y  dominant cap i t -1s  ( s t a t e s )  wisoe the  incept ion o r  t h e  world 
market? "he r i s e  of s t a t e  in tervent ion as  r e l a t e d  t o  t h e  e c l i p s e  cof ce r t a i r l s  



n a t i c n a l  c a p i t a l s  in te rna t iona l ly .  The na t iona l  pe r s i s t ence  of c e r t a i n  pro- 

duotion then caald be seen as the  f a i l u r e  of c a p i t a l  WO f i n d  t h e  adequate 
l 

form of s o c i a l i s a t i o n  of t h a t  prodnction,ied. a t  an i n t e r n a t i o n a l  lev-l . ,  
r a t h e r  than eeeinp s t a t e  in tervent ion a s  f i l l i n g  na t inna l  gaps the  whole time 
(which is  Al tva te r ' s  approach, although he never mentions t h e  n a t i  n a t s t a t e  

: 

o r  r e a l l y  t ack les  the i n t e r n a t i o n a l  problem. I thdanlr you w i l l  have t o  definz 
your  approach in r e l a t i o n  t o  A l t v a t e r ' s  s i n c e  it is s u p e r f i c i a l l y  quifle s i m i l i a $  
Ve should analyse t h e  l a r g e  a reas  of pr ivate  producticn i n  t h e  USA no t  as a '  
weaknsgq of the  s t a t e ,  but  a6 t h e  general ,  s o c i a l  s t r engh t  of  c a p i t a l .  But note  
t h a t  even where production is pr ivate .  consumpticn has t o  be state-enforced, ao 
i n  schcolinpl in c e r t a i n  times and places 1 

6.. Your dgvelopment of t h e  C 4 4  of s t a t e  &vying of taxes  and enforced con- 
sumption is very reminiscent of t h e  way I am t r y i n g  t o  analyse t h e  Incas ,  without 
t h e  K of course, but  where the  s t a t e ' s  i n t e r m n t i o n  i n  produotion 2 to .  d iv ide  
t h e  labour of society.  The f u n c t i c  n of m i l i t a r y  expansion is  t o  d iv ide  the  lab- 
o u r  f ~ t h s r  BfieEa, hence a l l  t h e  oolonisa t ion,  and s h i f t i n g  around of c a p i t i v e  
populations,  c rea t ion  of in te rde  endsnces by c o n t r o l l i n g  Hg C-C, t h e  flow of E key use-values. This makes Uhe ncas ta te  i n t o  t h e  s o c i a l i s e r  of t h e  labour  
process  ( i r r i g a t i o n . ) ,  and by c o n t = c l l e g  means of subsis tence  t o  eome deqree,  
a l s o  c o n t r o l l e r  of labour -power and henoe accnmulator. 

Where SpanBmh commodity grcduction penetrated,  .:t; s t a r t e d  t o  s o c i a l i s e  pro- 
duotion along completely d i f f e r e n t  axes, so knodking ghe bottom Out of t h e  
domination of the  old r u l i n g  c lasses .  b u t  t h e  c o l o n i a l  s t a t e  i s  a l s o  f a c e d  
tbotake aover p a r t  of the old I n c a  funct ions  - a mysterious s y ~ t e m  of 'repar- 
tim&u3tost develops about which l i t t l e  is knowp. It i s  usua l ly  described as 
forced hand-outs of goods t o  t h e  hocal  populationby Spanish a d m i n i s t r a t o r  
landlords.  But obfionsly it was no t  the  hand-cuts were forced bu t  what w a s  
ex t rac ted  i n  r e tu rn ,  which seeme t o  have been sometimes o t h e r  prcduce, and 
scmetimes labcur-services,  though very l i t t l e  is known. Only muchgmuch 
l a t e r  does li?ging labour becomee s o  valuable i n  r e l a t i o n  t o  de-d t h a t  the  
Peruvian mountain people can supply a good many of t h e i r  needs from Capital ism 
( i f  they work f o r  it, l i v i n g  labour beeing t h e  one valuabl. t h i n g  t h a t  c a p i t a l  
oannot do away with). 

. The Apr&&m BsEorm is an at temptn(in t h e  mountains) t o  implant c a Y i t a l i s t  l 
production ins tead of the old feudal  production. But t h e  s t a t e  e i t h e r  produces 
unprofi tkbly(paying out wages where the  old laddowncc paid nothinpi)  o r  t h e r e  
i s  a reversion t o  pr imi t ive  communism. 

So what has happened t o  capital ism. The growth of f%e c a p i t a l i s t  exchange aa 
undermining, among o the r  th ings ,  p re -cap i t e l i s t  s t a t e  production and power. 
C a p i t a l i s t  production growing up i n  opporitibn t o  the  old s t a t e s .  30soxmirxamm 
~ 6 ~ p ~ ~ ~ a p ~ ~ ~ ~ ~ ~ ~ i ~ ~ ~ p ~ ~ ~ ~ ~ f h a ~ ~ ~ ~ b ~ ~ & ~ i r f ~ ~ ~ e i ~ ~ ~ ~ ~ i h s ~ ~ ~ ~ 1 ~ d & f E ~ ~ 1 h t ~ f o ~ m 8 c  
m6xsnoiaYbx&~gx&abE0~~xefn~ex&he s t a t e  has  j u s t  become an anomaly wi thin  h e  
c a p i t a l i e t  production and consumption. But it seems t o  lead t o  an  a h i s t o s i c a l  
theory  of s t a t e s  - the  s t a t e  as simple a b s t r a c t i o n  o r  somerhisg. 'his is  be- 
cause the o the r  half of the  th ing  has n o t  been analysed.- the  r e l a t i o n  of fo rce  
t o  t h e  production process. You can ' t  j u s t  see  force  a s  one more b i t  of s o c i a l  
production, when i t  does something Eomp.diffenent i n  Inca  productisn than &at  
i t  doesunder capital ism. C a p i t a l i s t  production wipes cut  the  b a s i s  f o r  the  in tey-  
ven t i cn  of the  S t a t e  and fo rce  i n  preduction under t h e  a s i a t i c ,  i n  t h e  con t ro l  
o f  land under the  feudal  modes of production. Force is no longer uscessar8: i n  
o r d e r  t o  separa te  the individual  frcm the  means cf ppoductfcn o r  subsis tence ,  
b u t  musta l l  be concentrated cn the  preventicn cf t h e  o o l l e c t i v e  reappropr ia t ion 
~ f t 8  the  means of production; I wculd not  say t h a t  the re  is  a separa t ion of 
t h e  economic and the  f i o l i t i c a l ,  olcbetween violence and freedom under capi ta l i sm,  
r a t h e r  t h a t  the vi.vlence s h i f t s  it. s focus. A l l  e x p l o i t a t i v e  economies must 
in tervene somewhere betveen the  workers arid the  means of subsis tence ,  but they 
do it i n  d i f f e r e n t  ways , and one mop can overtake m o t h e r  5y providing f r e e  
access  t o  those prohibited,  control led  means of subsistence.  Capital ism thus  
undermines the feudal  &andlord's control  of the  land,  be-ause c o ~ t o l  of land 
becomes i r r e l e v a n t  when you can earn your keep by wage-labour. The land is no 
longer  an important intermediary between labour and product. Capital ism under- 
mines the a s i a t i c  by making the formerly M e p e n d e n t  regions  &dependent of 
each other.  By supplying the  ccmplementerry needs t o  each s i d e  more cheaply, i t  
des t roys  the hold t h a t  the c l a s s  t h a t  promoted and c r  a t ed  t h i s  icterdependence 
had over labour-power i n  bothe areas.  There i a  no lonner a flow of use-values - 
t o  be control led ,  s ince  they a r e  n to  f lowins  betveen ree'ions, but  from each 
r e  ion flowing: out t o  capi ta l i sm and back again. The a e i a t i n c  con t ro l  of use- 
vafues is  completely d i f f e r e n t  from the  feudal .  The feudal  lord  is  t r y i a g  t o  
keep his PriP on th ings ,  when r e a l l y  h i s  o r i g i n a l  control  over land is becoming 
l e s s  and l e s s  relevant.  The market happens behind his back, and the 



becomes f o r  him t o  contnnl it, r a t h e r  than l e t t i n g  t h e  s e r f s  &et d i r e c t  accc,:~.; 
t o  it. Two q y s  of doing t h i s  - t o  push down landholdings s o  t h a t  seofe  cannn: 
gain advantages from t rade  and s p e c i a l i s a t i o n  - t h i s  is  the  second ssdddm m d  

r e q u l r e s  high degree of m i l i t a r y  contro1,i.e. a  s t rong  s t a t e ,  t h e  o t h r r  way 
is  b$ &eat ing monopolies e.g. over m i l l s ,  though t h i s  i s  t h e  ar l ia t ic  
i n  t h a t  it s t i f l e s  not j u s t  peasant mi l ls9  bu t  peasants'  
first is t h e . r e a l  feudal  way, because it manages t o  beep 
v> the  land, but  t h i s  r equ i res  more and more m i l i t a r y  contnol i n  order  t o  
appropr ia te  a11 t h e  land t h . t  would esab le  a peasant t o  keep above su'asistenoe 
l e v e l  a s  the  new so e fllof;dppdductivity s p r e d s ,  fbbl5hfbf;hibxbhb~BPbhb 
m h m B a ~ b W l n .  and t @'kk? s wzl g r  8 W as more and more peasants leave the  land fox 
t h e  towns, with t h s  s o c i a l  d iv i s ion  of labour,  and with wage-labour becoming 
& increas ingly  viable  option. I n  an&alnd in t h e  13th  oentruy the  whole filhing 
happened too f a s t  f o r  t h e  lo rds  t o  be ab le  t o  con t ro l  it. This  was bebause of 
t h e  oreat ion of s o c i a l  r e l a t i v e  sulpiue  value o r  t h e  socfal rsduotion o f  nece- 
s s a r y  lab-mr-time on a vas t  sca le  with the  emwgence of manufaoture i?: t h e  
towns; t h i s  swing i n t o  huge r s v  production was not poss ib le  in t h e  eecon d 
serfdom, because en t ry  i n t o  manufacture had t o  be i n  competition with a l ready 
much more advanced manufacture, hence at higher l e v e l s  of mgan ic  composhhion 
where the  more advauced c a p i t  1s would appropr ia te  t h e  su rp l su  value being Fro 
duced i n  Poland v i a  the  equa l i sa t ion  mechanisms. 50 Poland never g e t s  t h e  
f u l l  advantage of its f l ixs t soc ia l  savings of nece8,;ary labour-time. 

Presumably what brought the  secorid derfdom t o  an end, was t h e  rise of c o m ~  
Bating cen t res  of qra in  production, f o r c i n g  the  l o r d s  r;o modernise o r  go under, 
inoreas ing the  o d o i t a t i o n  of  the  serf-labour no longer being f e a s i b l e  t o  t h e  
requir3d degree. But it is not a d i r e c  a t t a c k  on t h e i r  power by another power .t t h a t  undermines them . The problem as am posing it is! g i m  t h a t  c a 3 i t a l i s t  
production undemmtnes pre-capitalirtt  s t a t e  power, by completely s h i f t i n g  the  
loous of f o ~ c e  i n  production, by rendering i t  i r r e l e v a n t ,  how does one @row 02% 

of the  o ther ,  given t h a t  the re  a r e  armies and th ings  under cap i t a i i sm as wel l ,  
and t h  t they too are  necessary f o r  the  ma ntenance of the  production process,  
though i n  a d i f r e r e n t  wag. The s t a t e  now must r e l a t e  t o  t h e  c o l l e c t i v e  worker 
n o t  t o  individual  *ones, s ince  cap!tal ist  c i r c u l a t i o n  ldo&s a f t e r  t h e m .  The 
s t a t e  must absorb a l l  c o l l e c t i v e x ~  organisa t ion (polities), and where it 
cannot be absorbed, counterzose it with b ru te  force .  Capital ism being based 
on individual  freedom cannot give g o l l e c t i v e  freedom, hb?abab~kmh#bxlrahsbnkb 
~ b e b ~ ~ b x S ~ E x B f p b x b f b ~ b ~ b ~ I b ~ b ~ b f h e b ~ b a b n b i . b ~ e f p x b k b x i u e ~ l r i h ~ l b ~ ~ x b ~ 3 B i b ~ ~ ~ t i ~ b  
f 'bPWhb Can one r e a l l y  j u s t  say t h a t  law and order  , the  produotion of force  
under capi ta l i sm , are j u s t  another use-value which because of i ts  nature  can- 
n o t  be produced and allocated v i a  the market. when t h i s  fo rce  is  s t i l l  nece- --. 
s s a r y  i n  some way, a l b e i t  indi rect ly ,  i n  t h e  production xrocess,i.e. none of 
t h e  whole of the  r e s t  of the  s o c i a l  produ*tion sroceshcould e x i s t  wit ;~out it . 
Are you S y i n g  t h a t  control  is  j u s t  L o t h e r  mater ia l  input  i n t o  hhe c a p i t a i i s t  
labour  process? i n  the  same way t h a t  coal  is, f o r  in l tanoe,?  True, cap i t a l i sm 
would grind t o  a hal* with.:,ut coal ,  but it would not eeasz t o  be capital ism. 
C ~ p i t a l i s t  con t ro l  -,the prevention of the  reapprop i a t i o n  of the  me 
production c o l l e c t i v e l ~  - t h e  one t h i n g  t h a t  cannot be accomplish~d'$%e$ - 
i s  bas ic  t o  the  mode of production i n  the  wide:-t sense. So everyone is forced 
t o  'consume' c a p i t -  l is t  con t ro l ,  because t h e r e  is  no mark*'& way they would 
buy it. Don't the  m e  armies o~ t h e  p lan ta t ions  operare exac t ly  tile aame 
C - M 4  mechanism. Is  the bqxing, then forced nor.-market a l l o c a t i o n  of good 
enough t o  make it s t a t e .  1;o reason why p r iva te  c a p i ~ a l $ x  shouldn' t  do t h i s  t a o  
except t h a t  they a-r t enough t o  d a l i v e r  the  goods. $bmbrbfbxh~~tbsb  
~UbebxiB b $425 ( o u t  of necessary labour d i r e c t l y )  "hy couldn' t  c a p i t r l i s m  run 
t h e  amyFofi an insurance pdm8um basis? It i s  a b i t  l i k e  t h a t  anyway, i n  t h a t  
i t  r e l i a s  on not being ca l l ed  out eve here at once. Beaause soc ie t f  i s  more 
than c a p i t a l i s t  produ-ticn( yes, s t i l r a n d  no one c a p i t a l  could be s o c i a l  
enough t o  police soeie ty  f o r  p r o f i t ,  althoueh if robin  i e  z igh t ,  i t  is them-  
e t i c a l l y  par t  of the s o c i a l  d iv i s ion  of labour, hslane necessary labour s o c i a l l y ,  
80 why not profi table? 

7. 50 why not profithbke . 'his leads  us s t r a i g h t  i n t o  the  nat ional isbd indus- 
t r i e s .  If r a t e s  of p r o f i t  a r e  always equal l i sed  v i a  the  e q ~ a l i s a t i o r ,  m e h b i s m ,  
how d o  we know which firme w i l l  go bankrupt i n  the  c r i s i s  ? ~ q m l i s ~ t i ~ ~ ,  betweer, 
s e c t o r s  but not within. But how doea c a p i t . 1  know which a reas  t o  l e t  go t o  t ,  e 
state'! Here it i s  the  problem of how whole r e c t o r s  a r e  shown up t o  be not Pro- 
ducing enough surplus  value t o  warrant them receiving the  average r a t e  of Pro- 
fit. Too of ten  c r i s & h a s  j u s t  been analyse& a s  how the  backwrd f ims drop out 
of  the race,  i.e. the  f i rms t h a t  are  backward within a s e c t o r  became tk i r   cost^ 
are too )iph r e l a t i v e  t o  those of t h e i r  competitors i n  the  same product 
But the  contradic t i?n  between use value and exchanp  value is only c l e a r  when 



Ouestion about  t h e  d i s c u s s i o n  of  t k e  s t a t e  

Robin - t h i s  is  n o t  so  much a p roposa l  f o r  d i s c u s s i o ~ l  a t  t h e  meeting 
( I  ;;:ill no t  be t h e r e ,  and I am n o t  s u r e  of  i ts  re l evance )  b u t  a questiu!.  
t o  c l a r i f y  a ? o i n t  which i s  b o t h e r i n g  me. 

S n e c i f i c i t y  t o  Can i t a l i sm - i n  t h e  d i s c u s s i o n s ,  t h e  p o i n t  seems t o  have 
been passed o v e r  r a t h e r  r a p i d l y  by f l a t  s t a t e m e n t s  t h a t  t h e  o p e r a t i o n  
o f  b u r e a c r a c i e s  under  c a p i t a l i s m  is q u i t e  s q e c i f i c  t o  c . s i t a l i s m  - :?hicl( 
I do n o t  d i s p u t e  i n  i t s e l f ,  b u t  r h i c h  seems inadequate .  I asked  a 
ques t ion  about  t h e  p o i n t  o f  comparison wi th  o t h e r  modes o f  product ion,  
The answer came t h a t  we were cons ide r ing  c a c i t a l i s t  bureaucracy i n  
comparison wi th  some n o t i o n a l  c l a s s l e s s  s o c i e t y  and mith some n o t i o n a l  
non-h ie ra rch ica l  bureaucracy. Dis regard ing  t h e  q u e s t i o n  of  whether 
"non-h ie ra rch ica l  bu reauc racy~ '  i s  a c o n t r a d i c t i o n  i n  terms, t h i s  d i d  
n o t  seem t o  me t o  answer t h e  ques t ion .  A f t e r  a l l ,  t h e  p o i n t  abou t  t h e  
s p e c i f i t y  o f  c a p i t a l i s t  b u r e a u c r a c i e s  was d i r e c t e d  a g a i n s t  Weber and 
Plichels u:ho do c o n s i d e r  b u r e a u c r a t i c  h i e r a r c h i e s .  

A t  some p o i n t ,  i t  seems t o  me , one h a s  t o  c o n s i d e r  t h e  q u e s t i o n  o f  
b u r e a u c r a t i c  h i e r a r c h i e s  i n  E a s t e r n  Europe and t h e  USSR. The ques t ion  
c a n  be avoided by l a b e l l i n g  them " s t a t e  c a p i t a l i s t t 1  i n  which c a s e ,  any 
s imilari t ies with  cplpi ta l ism a r e  e a s i l y  explained.  But t h i s  does  n o t  
seem t o  me very  u s e f u l  o r  c o r r e c t .  m a t e v e r  does  .form t h e  motor o f  
t h e i r  development and g u i d e  t h e  a l l o c a t i o n  o f  r e s o u r c e s  e t c ,  i t  does 
n o t  seem t o  me t o  be t h e  l a w  o f  value.  

0- t h e  o t h e r  hand, c e  have d e s c r i p t i o n s  o f  b u r e a u c r a t i c  l ahour-processes  
and p r e s s u r e s  upon tham , ,::hick: bea r  a  more than  pas s ing  resemblance t o  

t h o s e  o f  c a n i t a l i s t  hu reauc rac i e s .  I do n o t  say  they  a r e  i d e n t i c a l .  
I vou-c! t end  t o  conclude from this, o v e r - s i ~ . i u l i s t i c a l l y  nerhaps,  t k c t  
'&?.ere a r e  a s p e c t s  o f  formal  b u r e a u c r a t i c  s t r u c t u r e s  which from t h e i r  form 
have a tendency t o  g e n e r a t e ' p a r t i c u l a r  l abour-processes ,  i d e o l o g i e s  e t c ,  
b u t  t h a t  t h i s  m i l l  a l v a y s  b e  subord ina t ed  t o  t h e  dominant mode of  
croduct ion.  

Tciz  s u : ~ e s t s  t o  me a n o t h e r  ana logy  ;:d.th t h e  n o t i o r  o f  a r t i c u l a t i o n .  I 
~::ould accep t  t h e  c r i t i c i s m s  o f  t hose (Bana j i ,  e t c )  .:..L0 r ~ : ' e c t  t h i s  conc??t  
o r  t h e  ?:azis t h a t  r a t h e r  t han  t h e  a r t i c u l a t i o n  of c!odcs one z e t s  t h e  
z u k r d i n a t i o n  o f  n o n - c a p i t a l i s t  l abour-processes  u z h r  t he  c a 7 i t a l i s t  
rode .  I 2.: n o t  s u r e  mlietker labour-:recess i s  t h c  o r . 1 ~  t r n e  o f  sub-se" 
~ h i c h  can be so subord ina ted .  I t  seens  t o  x e  possi::le tL2.t one ccc!d i n  
z so,i:er!::at s i l : . i l a r  rag s e e  b u r e a u c r a t i c  h i e r r - c l ~ l e s  :.P c::~.,:.:ol.es o f  
::ich nc;.~'3sets" 8::hich a r e  ? a r t i a l l y  detemineci  b: t h e i r  oan s t r u c t u r e s  
snd d:::-.?.:~ics, S u t  over-deterxinec!  :;:: t h e i r  a r t i c c ! a l i n n  : . i t k in  2 ~ : g ~ . i n a n t  
eode of groduct ion.  

I =.I !lot s u r e  vhere ,  i f  anyvhere ,  t L i s  ; e t s  ore.  I t  -::ould annear  t o  
introc!!?ce ~ o - . e  n o t i o n  o f  s t r u c t u r - l  autonoxg, h u t  n o t ,  I t?-lnk,  i r  t h c  
genera!. sense.  It .does  n o t ,  f o r  examule, imr lg  t h a t  s t r u c t u r e s  of  t h i s ,  
o r  acy o t h e r , s o r t  e x i s t  i n  t h e  a b s t r a c t  s a i  ~ ~ n e r i s  ( a h i c h  seems t o  a n  
t o  i)e t h e  s t a r t i n g  p o i n t  f o r  a ?!eberian. a n a l y s i s ,  and one o f  t h e  n a i n  
o b j e c t i o n s  t o  i t ) .  On t h e  o t h e r  hand, i t  does  r e j e c t  a f u n c t i o n a l i s t  
a ~ n r o a c h  i n  r h i c h  t h e  o p e r a t i o n  o f  ( s a y )  t h e  s t a t e  bureaucra-cy i s  
f u l l y  d e t e r ~ i n e d  by t h e  c t i r r en t  denands ,of  t h e  l a v  of  value. Rather  i t  
i a n l i e s  a  l i i s t o r i c a l  a ~ c m a c h  r h i c h  t a k e s  i n t o  account  t k c  cont rad ic tor : /  
q r zces scs  i :  h i s t o r y .  1.e . > a r t i c u l a r  l abour-nrocesses ,  s o c i a l  r e : a t i ons ,  
s o c i a l  c a t e ~ o r i e s  deve lop  ~ r i n a r i l y  in resnonse t o  t h e  derands  o f  t h e  
127s of r.:otion of  t h e  dominant node o f  nroduct ion an6 i r .  doing so 
-7ronote t h e  i n t e r e s t s  o f  t h e  do!nins.nt c l a s s e s .  I n  t h i s  Trocess ,  t h e  
c l a s s e s  and s o c i a l  c a t e e o r i e s  "generated" 13 t ; .c  la;:s of c o t i o n  Csve'o? 
a s  s t r u c t u r e s  a.nd a r e  a b l e  t o  o rgan ize  t o  t h e  e:.-teat o f  i ;sing a b l e  t o  ~ x e r t  
so:ne c o n t r o l  over t h e f i  ocn labour-?recess, and ir .  rrore g e n e r a l  terr:s 
t c  5c a b l e  t o  push t h e i r  o::.n i n t e r e s t s .  



!;'hether one c a l l s  t h i s  running coun te r  t o  t h e  l a n  of  va lue ,  o r  6i33ly 
a r e f l e c t i o n  o f  t h e  l a w  of  v a l u e  obvious ly  de3enda upon t h e  -ay i n  
r h i c h  one d e f i n e s  t h e  lam of  value.  It r u n s  coun te r  t o  t h e  law of 
va lue  conceived o f  a s  s t r i c t  v a l o r i z a t i o n ,  ~ r o f i t  maximization. On 
t h e  o t h e r  hand, t h e  l a w  o f  v a l u e  as comnodity f e t i s h i s m  c l e a r l y  does 
ovcrdetermine t h e  whole process ,  

Th i s  may be u n c l e a r  because I ' h a v e  f a i l e d  t o  m e c i f y  t h a t  I e x  back t o  
s t a t e  bureaucracy ( o r  one o f  a n u ~ i b e r  o f  s t a t e  burei .ucre.cies) a s  a 
s t r u c t u r e  and/or s o c i a l  ca t ego ry   hose o p e r a t i o n  i s  t o  s o l e  ex t en t  d e t e r  
i n e d  by t endenc ie s  genera ted  by i ts  formal  s t r u c t u r e  b u t  ove rde t e r r ined  b 
cap i ta l i sm.  A t  one l e v e l  then  t h e  f l i n n e f f i c i e n c i e s w  of  v a r i o u s  
b u r e a u c r a c t i c  p roces ses  seem t o  a c t  c o u n t e r  t o  t h e  law of  va lue ,  i n  
t h a t  t hey  lower  t h e  r a t e  o f  p r o f i t  ( o r  nerha?s  more c o r ~ e c t l y  s i c p l y  
f a i l  t o  perform t h e i r  a l l o t t e d  f u n c t i o n  f o r  c a p i t a l  e f f e c t i v e l y ) .  On 
t h e  o t h e r  hand, such i n e f f i c i e n c i e s  r e f l e c t  c l a s s  o r  s e c t i o n a l  i n t e r e s t s  
and t h e s e  interests t h e  formal  e v a l u a t i o n  o f  t h e  fnnc t ion ing  o f  
t h e  bureaucracy a r e  measured i n  te rms  d e t e m i n e d  by cao i t a l i sm.  and 
commodity f e t i sh i sm.  

Here I g r i n d  t o  a  h a l t ,  and perhaps  j u s t  as we l l  i n   vie,.^ o f  t h e  ~ i x - u p  
o f  t -mino logy .  Ply r eason  f o r  p u t t i n g  t h i s  down is  z a i n l r  t h a t  by 
t a k i n g  t h e  t a n g l e  o u t  o f  my mind and n u t t i n g  i t  on ?a?er,  i t  2cy be 
9 o s s i b l e  t o  unpick t h e  s t r ands .  



D r i ~ h t o n  Labour Process  Groua. 

The S t a t e  (cont inued) .  - 
h o t e s  from meeting oniL4tk A p r i l  1977. 

1. D i s t i n g u i s h  ana lyses  of t h e  s t a t e  concerned w i t h  u s e  
v a l u e s  produced and t h e  r e l a t i o n  of t h e s e  u s e  v a l u e s  t o  
p r i v a t e  c a p i t a l  accumulat ion,  and a n a l y s e s  concerned w i t h  
t h e  proce  S of p roduc t ion  o f  t h o s e  u s e  v a l u e s ,  and t h e  
i m p l i c a t i o n  o f  t h o s e  l a b o u r  p roces ses  f o r  t h e  marliet as s o c i a l  
nexus. 

The f o r n e r  asks:  what f u n c t i o n s  a r e  r e q u i r e d  by p r i v a t e  c a p i t a l  
t o  reproduce kknr c a n i t a l i s t  s o c i a l  r e l a t i o n s  - t h o s e  f u n c t i o n s  
which cannot be  performed by p r i v a t e  c a p i t a l  &K a r e  t h e n  
a s s igned  t o  t h e  s t a t e .  The s t a r t i n g  p o i n t  is  p r i v a t e  c a n i t a l  
and its needs. The s t a t e  is in t roduced  t o  s e r v e  t h e s e  needs. 
The tendency of t h i s  approach is towards func t iona l i sm.  

The la t te r  asks:  g iven  a se t  of u s e  v a l u e s  r e q u i r e d  f o r  
s o c i a l  r e n r o d u c t i o n  (consumer goods, c a n i t a l  g : o d s ,  l abour  
f o r c e ,  e t c ) ,  f o r  which l abour  p roces ses  is  t h e  market 
inadequa te  as a means f o r  CO-mensurat ing human l abour ,  f o r  which 
i s  d i r e c t  p roduc t ion  bp p r i v a t e  c a n i t a l  problemat ic .  The 
s t a r t i n g  n o i n t  is n e i t h e r  u s e  v a l u e s  (*needst) o r  n r i v a t e  c a p i t a l ,  
bu t  t h e  marliet as s o c i a l  nexus and its r e l a t i o n  t o  t h e  labour  
process .  

2. Yie may as!: of each annroach,  whether any s n e c i f i c  con t r ad i c t i ox  
is in t roduced  by t h e  p re sence  o f  t h e  s t a t e  i n  c a q i t a l i s t  s o c i e t y .  
F u n c t i o n a l i s t  ana lyses  w i l l  t e n d  t o  reduce  o r  d i s p l a c e  t h i s  
c o n t r a d i c t i , . n .  Thus: 

a) t h o s e  t h e o r i e s  which s e e  t h e  s t a t e  i n  s imnle  f u n c t i o n a l i s t  
terms as v rov id ing  t h e  i d e o l o g i c a l  c o n d i t i o n s  f o r  r ep roduc t ion ,  
t h e  means of renroduc ing  l abour  power, t h e  means of f o r c e ,  o r  
law, e t c .  Z i t h e r  t h e s e  a r e  p r e c o n d i t i o n s  f o r  c a n i t a l i s t  
r e l a t i o n s  ( p r i v a t e  n r o n e r t y ,  c i r c u l a t i o n  of goods and money) 
o r  t h e y  a r e  responses  t o  c o n t r a d i c t i o n .  Far from t h e  s t a t e  
i t s e l f  be ing  i n  c o n t r a d i c t i o n  t o  c a n i t a l  as a s o c i a l  r e l a t i o n ,  
t h e  s t a t e  a c t s  a s  a  m : ) l l i f  i e r  of c o n t r a d i c t  ion.An ~ ~ b ~ - ~ . ~ ~ o ~ d : r * ~ d ~ ~ ~ ~ ~  

The one c o n t r a d i c t i o n  which c a n  be i n t roduced  i n  t h i s  i n t e r n r e t a t -  
i o n  is a geograph ica l  one, a c o n t r a d i c t i o n  between t h e  r anee  over  
which c a n i t a l  r e q u i r e s  s t a t e s  t o  p rov ide  t h e s e  u s e  va lues  q ' p e r f n  
t h e s e  f u n c t i o n s ' ) ,  and t h e  range  of e x i s t i n g  n a t i o n  s t a t e s .  

b )  exchange va lue  t h e o r i e s  of  t h e  c o n t r a d i c t i o n  between t h e  
s t a t e  and p r i v a t e  c a n i t a l .  These t h e o r i e s  r e s t  on t h e  d i s t i n c t i o n  
between p roduc t ive  and u n a r o d , c t i v e  labour .  The s t a t e  is  
f o r c e d  t o  expand i t s  s n h e r e  of a c t i o n  (e.g. t o  ma in t a in  
consumption/ernployment/ ) b u t  i n  doing s o  t a k e s  an  e v e r  g r e a t e r  
o r o p o r t i o n  of t h e  economy i n t o  t h e  s n h e r e  of unaroduc t ive  l a b o u r ,  
i .e .  l abour  which c o n s t i t u t e s  a d r n i n  on c a n i t a l .  Z x n a n d i n ~  
t o  c o u n t e r a c t  t h e  e f f e c t s  of  c r i s i s / t l ~ e  f a l l i n g  r a t e  of  p r o f i t  
i n  t h e  p r i v a t e  s e c t o r ,  t h e  s t a t e  onlyxserves  t o  worsen t h a t  
c r i s i s  by roducing wi th  deduct ions  from t h e  g b x h a  pool of 
funds  f o r  v r i v a t e  c a a i t a l  accumulation.  The b a s i c  c  n t r c d i c t i o n  
is l o c a t e d  i n  k h  c a n i t a l  ( u r i v a t e ) ;  t h e s e  a r e  d i s p l a c e d  t o  
t h e  s ta te  s e c t o r ,  bu t  t h i s  d isglacement  o n l y  malies t h e  b a s i c  
c o n t r a d i c t i o n  worse. 



c )  c a p i t a l i s t  s o c i a l  r e l a t i o n s  - Iiollow.uoy and P i c c i o t t o .  
Bas ic  c o n t r a d i c t i o n  i s  t h a t  i n  c a p i t a l i s t  s o c i a l  r e l a t i o n s ,  
which is expressed  e c n n o n i c z l l y  ( i n  t h e  ' form' of t h e  f a l l i n g  
r a t e  of  p r o f i t )  and n o l i t i c a l l y  ( i n  t h e  'form' of  t h e  e x t e n s i o n  
of s t a t e  a c t i o n ) .  The o n l y  h i n t  as t o  what c o n s t i t u t e s  t h i s  b a s i c  
c o n t r a d i c t i o n  is t h a t  c a ' l i t a l  h a s  a tendency t o  ex t rude  l a b o u r ,  
i.e. e x t r u d e  t h e  b a s i s  o f  i t s  own r ep roduc t ion  i n  t h e  p e r i o d  of 
accumulat ion through r e l a t i v e  s u r p l u s  value.  BP a s s e r t  bu t  
do no t  show how t h i s  c o n t r a d i c t i o n  i s  mani fes ted  i n  t h e  r i s i n g  
occ and f a l l i n g  r a t e  o f  p r o f i t  ~ & x b ~ b ~ h a b r b x b x l u s l b w ~ b ~ ~ a ~ B k  
$b i sbsBfbxb&c  (sf. pp.23-4 of t h e i r  paper ) .  Cn t h e  b a s i s  of  
t h i s  a s s e r t i o n  t h e y  t h e n  pursue  t h e i r  argument t h a t  t h e  s t a t e  
comes i n  t o  m o b i l i s e  coun te r t endenc ie s  ( ~ . 2 4 ) ;  t h a t  t h e  s t a t e  
( a t  t imes  equa ted  w i t h  t h e  n o l i t i c a l )  i s  a l o c a t i o n  %bxbkhrex 
i n  which t h e  cr is is  of s o c i a l  r e l a t i o n s  man i f e s t s  i t s e l f .  The 
econclmic and t h e  p o l i t i c a l  a r e  " s e a a r a t e  forms o f  t h e  s i n g l e  
class s t r u g g l e ,  a s i n g l e  s t r u g g l e  informed and bounded by 
t h e  e x i g e n c i e s  of  c a p i t a l  accumulatmon."(p~.25) They want t o  
g e t  away from t h o s e  t h e o r i e s  which s e e  t h e  s t a t e  as some how 
an  autonomous s n h e r e ,  w i t h i n  which is determined whether o r  no t  
t h e r e  w i l l  be  a p o l i t i c a l  rosnonse ( r e s u l t i n g  from c l a s s  s t r u g g l e )  
t o  t h e  economic c r i s i s .  But i n  t h e i r  a n a l y t i c a l  p r a c t i s e ,  t h e  
a n a l y s i s  of  t h e  s t a t e  comes down t o  an a n a l y s i s  o f  t h e  exoansion 
of s t a t e  a c t i o n  i n  r e sponse  t o  a) c l a s s  s t r u g g l e ;  b)  t h e  need t o  
r e s t r r ~ c t u r e ;  c )  t h e  mo: : i l i sa t ion  of t h e  counte r tendenc ies .  (These 
a r e  not  e x c l u s i v e  c a t e g o r i e s  it shou ld  b e  no ted) .  It i s  an  
a n a l y s i s  s t i l l  couched at t h e  l e v e l  o f  f u n c t i o n s  .- u s e  v a l u e s  
r e q u i r e d  - which a r e  t h e n  a s s i g n e d  ( a t  t i m e s  w i t h  a touch o f  
i dea l i sm ) t o  t h e  s t a t e .  ( s e e  e.g. pp.15,17, 9& 19-22,301 

The c o n t r a d i c t i o n s  t h a t  arise from t h i s  a r e :  

a )  t h e  i n c r e a s e  i n  u n l r o d l ~ c t i v e  exnend i tu re s  and d r a i n  of c a g i t a l  
f o r  accnmulat ion ( s e e  p rev ious  exchange va lue  t h e o r i e s  of  
t h e  s t a t e ) .  p.13. 

b )  t h e  neces sa ry  a r b i t r a r i n e s s  of  t h e  s ta te  v i s  a v i s  p r i v a t e  
c a n i t a l  (p.33) 

c )  t h e  b l u n t n e s s  of t h e  s t a t e  i n  r e s t r u c t u r i n g  because of i ts 
e x o t e r i c  r e l a t i o n  t o  p r i v a t e  c a ~ i t a l  accumnlat 'oh. (71.34) 

d)  t h e  growing p a r t i c u l a r i t y  of  t h e  s ta te  i n  c o n t r a s t  t o  t h e  
g e n e r a l i t y  of  t h e  s t a t e  i n  t h e  e a r l y  p e r i o d  of c a p i t a l i s m ,  
makes 5 a m x  t h e  p o l i t i c a l  c h a r a c t e r  of  t h e  economic morex 
apparent .  (pp.35-6). 

!'sin d i s p u t e  w i th  t h e  r u n  of t h i s  nrzunent  is  t h a t  no c a t e r i a l  
b a s i s  is  g iven  f o r  t h e  r i s e  i n  t h e  s t a t e  as a n  o r g a n i s a t i o n s 1  fo r :  
IT' t a l k  of t h e  ' n e c e s s i t y ' o f  f o r c e  be ing  a b s t r a c t e d  from t h e  
i fmedia te  p roces s  of e x n l o i t a t i o n ,  wi thout  d i s u u s s i n g  t h e  
m a t e r i a l  r ea sons  f o r  t h i s ,  o r  t h e  l o c a t i o n  of f o r c e  i n  t h e  s t a t e .  
t h a t  is t h e  m a t e r i a l  b a s i s  of  t h e ' n e c e s s a r y ' d i s t i n c t i o n  
between t h e  economic and t h e  n n l i t i c d  i n  c a ~ i t a l i s m .  FIaving 
f a i l e d  t o  answer t h i s ,  t h e y  f a l l  i n t o  t h e  f a l s e  equa t ion  of 
t h e  s t a t e  and t h e  n o l i t i c a l ,  and t h e  p r i v a t e  xxd economy and RE 
t h e  econor:ic, ( a l h e i t  botk  r n  of t h e  b a s i c  c a p i t a l  s o c i a l  42 r e l a t i o n )  ( s e e  e.g. p. 30: ey  aim t o  r e u n i t e  economics and 

bu t  do s o  on t h e  b a s i s  o f  t h e  very vag e  n  t i o n  of 
!$Ai:&:~duction of capitalist s o c i a l  s e l a t l o n s  Yp.57 a b a s i s  
which can q u i c k l y  l e a d  ' U  f unc t iona l i sm.  



d)  t h e o r i e s  which g i v e  t h e  s t a t e k  a degree  of autonomy, and 
where c o n t r a d i c t i o n s  a r e  l o c a t e d  l e s s  between t h e  s t a t e  as 
a  s o h e r e ,  and t h e  s o h e r e  of p r i v a t e  c a n i t a l ,  bu t  wi-LIliil bht 
s t a t e  s p h e r e  i t s e l f  ( c l a s s  s t r u g g l e  i n  . pa r t i cu l a r .  ) 

2 3. Cur a:'proach l o c a t e s  t h e  c o n t r  & i o n s  i n k  terms of u s e  
Value/exchnnge va lue  r e l a t i o n s .  S p e c i f i c a l l y :  

a )  s o c i a l i s a t i o n  of% l abour / the  market. S t a t e  n r o d l ~ c t i o n  is 
one form t a k e n  by t h i s  c o n t r a d i c t i o n ,  and t h e  fact it 
t a k e s  t h i s  form t h e n  r a i s e s  t h e  i s s u e  of t h e  cornmensuration 
o f  s t a t e  l a b o u r ,  i t  poses  t h e  s t a t e  c i r c u l a t i o n  of commodities 
(C->;-C), it poses  t h e  q u e s t i o n  of c o n t r o l .  

b )  u s e  value/exchange v a l u e  o f  l abour  lotver; we l o c a t e  t h e  
u n i t y  of p o l i t i c s  and economics i n  t l * e  l abour  pr0ces.s i t se l f ,  
and t r a c e  t h e  c o n t r a d i c t i o n  be tveen  t h e  two. Ye p o s i t  c a g i t a l  
as c o n t r a d i c t o r y  t o  l a b o u r  i n  t h e  l a b o u r  nrocess.  Given t h a t  
a l l  u s e  v a l u e s  produced by t h e  s t a t e  (whether in t h e  form of 
a l i e n a b l e  commodities Bn o r  s e r v i c e s  ) a r e  produced by human 
l a b o u r ,  by l a b o u r  p roces ses ,  w e  t h e n  a s k  about t h e  c h a r a c t e r  
of  t h e  c o n t r a d i c t i o n  i n  t h e s e  l abour  n roces ses  when k W  
v a l o r i s a t i o n  is not  unequivoca!ly i n  coznand. It should  be 
no ted ,  t o o ,  that w e  t r e a t  ' p o l i t i c s '  and ' ideology '  as bo th  
t h e  s u b j e c t s  o f  l abour  p rocesses .  They a r e  nroduced, and we 
may e n q u i r e  t h e r e f o r e  about t h e  n a t u r e  of t h e s e  l abour  
p roces ses  ( ' t h e  d e s k i l l i n g  of p o l i t i c s 1 8 ,  t h e  d e s k i l l i n g  .' 

of t hough t )  and t h e i r  r e l a t i o n  t o  t h e  market. 

It is  not  t h a t  we d i s a g r e e  wi th  t h e  p r o j e c t  s e t  un by John 
Holloway and S o l  P i c c i o t t o  - how t o  r e u n i t e  t h e  econsmicx and 
t h e  p o l i t i c a l ,  how t o  o u t l i n e  a m a t e r i a l u s t  t h e o r y  of t h e  s t a t e ,  
how t o  answer ?ashulranis ls  q u e s t i o n  as t o  why t 5 e  mechanism 
of s t a t e  c o n s t r a i n t  is n o t  " c r e a t e d  as t h e  p r i v a t e  mechanism 
of t h e  dominant ~1ass '""~'hy is it d i s s o c i a t e d  from t h e  dominant 
c l a s s  - tnlcing t h e  f o r 7  of an impersonal  mechanism o f  
p u b l i c  a u t h o r i t y  i s o l a t e d  from s o c i e t y "  S and f i n a l l y  how 
t o  ana lyse  t h e  s t a t e  as a form. '.'here we d%x€qb~bxlix d ive rge  
is t h e  method of c o n s t i t u t i n g  such a m a t e r i a l i s !  theory.  For 
ou r s6 tves  vr start w i t h  t h e  l abour  n r o c e s s r  and t h e  r e g u l a t i o n  
o f  l abour  a r o c e s s 8 s ,  r a t h e r  t h a n  s h o r t c i r c u i t i n g  t h i s  s u b j e c t  
by merely dwel l ing  on c e r t a i n  u s e  v a l u e s  which have tended  t o  
be c o r r e l a t e d  w i t h  s t a t e s  ( f o r c e ,  -?oney, law, -cone, . i c  codes).  
I n  doing s o  w e  t r ,%at  t h e  s t a t e  not  merely a s  a form db~bxbdbbfbac: 
r e s u l t i n g  from a c o n t r a d i c t i o n  i n  t h e  g e n e r a l  r ep roduc t ion  o f  
s o c i a l  r e l a t i o n s ,  bu t  a s  a t e r r a i n  of c o n t r ~ d i c t i o n  i n  i t s e l f ,  
as a t e r r a i n  of c l a s s  s t r u g g l e ,  as i t s e l f  t h e  s u b j e c t  of  t h e  
s t r u g g l e  between l abour  and c a p i t a l  not  j u s t  as t o  what u s e  
ba lues  a r e  produced, bu t  t h e  ve ry   production^ of them. I n  t h i s  
s ense  we a rgue  t h a t  t l ~ e r e  is  a r e l a t i v e  autonomy of t,:le s t a t e  - 
a g a i n s t  IIolloway and i ' i c i o t t o ' s  d e n i a l .  Dut i t  is not  an i d e a l i s t  
autonomy, bu t  a  m a t e r i a l  one; xxxm a r e l a t i v e  autonomy of 
p roduc t ion  ffor?, t:ie law of v a l u e ,  an  aatr?nomy not  conf ined  
t o  t h e  s t a t e  s e c t o r  of  s o c i a l  p roduc t ion ,  but  t a k i n z  a p a r t i c u l a i  
form *X i n  it. 



4. One of t h e  t h e o r e t i c a l  cha l l enges  thrown ur, by t h i s  a?proac?i 
is t o  c o n s i d e r  what d y n ~ m i c s  e x i s t  wethin  t h e  produc t ion  . - roces ses  
of t h e  s t a t e  ( o r  l a r g e  s o c i a l i s e d '  f i r m s )  which c o n t r a d i c t  
t h e  dynamics d i c t a t e d  by t h e  l a w  of  value .  If w e  sugges t  t h a t  
t h e  law of va lue  as a d i s c i l l l i n e ,  as a means of cor::r;ensurating 
s c c i a l  l a b o u r ,  is d i s v l a c e d  i n  its e f f e c t ,  it mediated,  is  
i n s u l a t e d ,  t h e n  what c o n t r n r y  dynamics a r e  a l lowed t o  f lower.  
The n o i n t  is  most ev iden t  a f t e r  a revr : lu t ion  ( s a y  i n  a n  
underdeveloped count ry)  when a s t a t e  a d m i n i s t r a t i o n  comes t o  
r u n  an  economy o f t e n  i n  e x o l i c i t  c o n t r o d i c t i o n  t o  t h e  d i c t a t e s  
of  t h e  law of value .  But a r e  t h e r e  laws gove rn ins  t h e  
a l l o c a t i o n  of s o c i a l  l a b o u r  i n  such  c ' r cums tances  ( o r  i n  
more ambiguous c i rc r lns tances  such as s t a t e  e m e n d i t u r e  i n  
advanced c a a i t a l Z s t  c o u n t r i e s )  which cannot be de r ived  from 
s imnle  s t a t e m e n t s  such as . ' xsrk qlonning  f o r  needs: ' d i r e c t  
a l l o c a t i o n  of s o c i a l  l abour '  e t c .  Elary suoges t s  t h a t  t h e  
laws of t h e  c a n i t a l i s t  l a b o u r  n roces s  are a l s o  t r ansposed  t o  
t h e s e  ' p u b l i c '  l abour  Vrocesses xhii%hxBKbxx whe:e v a l o r i s a t i o n  
is not  i n  command - a r ~ ~ i e s ,  bu reauc rac i e s  e t c .  (Z ie ra rchy ,  
d i v i s i o n  of head and hand,  d e s k i ? l i n g  e t c ) .  C l e a r l y  t h e r e  a r e  
c o r r e l a t i o n s ,  and t h e o r i s a t i o n s  (L'eber no tab ly  %.rho p o s i t s  
t endenc ie s  as e t e r n a l  lfls does he  no t  - e t e r n a l  t h a t  is 
f o r  a g i v - n  l e v e l  of  develo-merit of p roduc t ive  f o r c e s ) .  But 
how do= t!?Pse c o r r e l a t i o n s  cone about.  Ic len log ica l ly ,  
t e c h n o l o g i c a l l y ,  as a means of contro ' . l ing t h e  s t a t e  by c a p i t a l  
when v a l o r i s a t i o n  is not  i n  command, e t c .  1Ie t e n d  t o  t h e  
l a t t e r  exn lana t ion .  

5. A f u r t h e r  n o i n t  d i s t i n g u i s h i n g  our  a ' p r o a c h  from ' f u z c t i o n a l i s t  
ones concerns  t h e  n o t i o n  of r e ~ r o c l u c t i o n .  n a r b a r a  po in ted  o u t  t h e  
f u n c t i o n a l i s t  conno ta t ions  of t h e  n o t i o n  of r ep roduc t ion  when 
used i n  d i s c u s s i o n s  about t h e  s t a t e ,  c u r  anproach does not 
i gno re  re~roduction(accnmulation), but  i t s  s t a r t i n g  p o i n t  is 

roduc t ion ,  o r  v a l o r i s a t i o n .  !!e do not  p r i v a l e g e  some s e c t o r s  of  !reduction from t h e  s tar t  as be ing  concerned w i t h  reproduc t ion .  
F:uch of t h e  ou tpu t  ( t h e  m a j o r i t y  of  t h e  o u t n u t )  of  t h e  p r i v a t e  
c a n i t a l i s t  s e c t o r  is neces sa ry  f o r  re7ro:luction, i n  t h e  same vay 
c s  c t i l d r e n ,  the law, money and s o  on a r e  necessary  f o r  
reproduc t ion .  fjut lie s tar t  from p roduc t ion  i l l  o r d e r  t o  
Bxarnine t h e  q u e s t i o n  o f  v a l o r i s a t i o n  and t h e  l a b o u r  process.  
having oncz e s t a b l i s h e d  o u r  n o i n t s  at t h i s  s t a g e  of t h e  
arg~iment ,  w e  can then  go on t o  c o n s i d e r  what s i g n i f i c a n c e  
t h e  produc t ion  of some u s e  v a l u e s  by t h e  s t a t e  has  f o r  emanded  
renroduc t ion .  ( s ee  5 a r b a r a f s  memo on t h e  s t a t e ,  p o i n t  3 n.1. 
on t h i s ) .  Xather t h a n  p r o d u c t i o n / r e ~ r o d u c t i o n  a s  t h e  
r e l e v a n t  dua l  f o r  d i s c u s s i n g  s t a t e  end n r i v n t e  c a p i t a l ,  should  
we no t  c o n t i n u e  from t h e  l i n e  of a r z~ i i l en t  fb~hxlbkbx i n  t h e  
paper  up u n t i l  noxi. Law of v a l u e ,  ~x@k&hk r e l a t i v e  s u r n l u s  
va lue ,  c a n i t a l m s t  l abour  p roces s ,  i n c ~ e a s i n g  o r g a n i c  
compositionx of c a p i t a l ,  x ~ ~ v ~ w r & H Q  developments of 
sys temofnc ture ,  ( s o c i a l i s a t i o n  of l a b o u r ) ,  consequences w i t h i n  
c a p i t a l s ,  and d i v i s i o n  of l abour ,  and then consequences between 
c a p i t a l s ,  ( requi rements  of  conscious  o r ~ a n i s a t i o n  of r e l a t i o n s  
b e t w e n  f i r m s  t o  ensu re  c i r c u l a t i o n ,  and t h e  c o n d i t i o n s  f o r  
exnanded r ep roduc t ion  - x d x  some of which c a r r i e d  out  by t h e  s tn t ,  

6 .  Ye t h e n  cons idered  t h e  q u e s t i o n  of force .  :IOW should we 
ana lyse  t h e  s e n a r a t i o n  of f o r c e  from produc t ion ,  and i t s  
c o n c e n t r a t i o n  i n  t h e  s t a t e .  Doubts had been r a i s e d  i n  Xanchester  



t h a t  tie t r e a t e d  f o r c e  as j u s t  ano the r  u s e  value.  ahould its 
r e l a t i o n  t o  t h e  s t a t e  no t  b e  p r i v k l a g e d  i n  t h e  manner of  
:Io:loway and Y i c i ~ t t o ' s  t r e a t ~ o n t .  1 number of s u ~ g e s t  i-ons lt'r '- 
t h e n  made about  how we i d  a n a l y s e  fbxurnxm3 t h e  s ta te  
and f o r c e  as j u s t  

a )  t h e  demand f o r  fo rce .  The u s e  v a l u e s  r e q u i r e d  wi th  t h e  
development of  can i t a l i sm.  Warbara sugges t ed  B- two 
no t ions  of f o r c e  and t h e  r ep roduc t ion  o f  c a a i t a l i s t  s o c  a1 rela-h.-. 
ions. i) t h e  t r a d i t i o n a l  : . larxist one (e.g. 301311) t h a t  f o r c e  
r e q u i r e d  t o  s e ~ a r a t e  workers from t h e i r  means of subs i s t ence .  
Force  o f t e n  r e q u i r e d  f o r  t h e  i n i t i a l  s e n a r a t i o n  - t h e  IIighland 
c l e a r e n c e s ,  e n c l o s a r e s  e t c ,  and c e r t a i n l y  r e q u i r e d  f o r  t h e  
p r e s e r v a t i o n  o f  t h e  s e p a r a t i o n .  X* The p o i n t  h e r e  is  a 
sepa ra tdon  of t h e  i n d i v i d u a l  worker from t h e  i n d i v i d u a l  p16t. 
(How d i f f e r e n t  i s  t h i s  from t h e  s e n a r a t i o n  of t h e  s e r f  from 
t h e  l o r d s  demesne, i.e. from t h e  e x t r a  l and  which a l l ow 
t h e  s e r f  t o  a i?nropr ia te  t h e  s u r v l u s  p roduc t ) .  ii) t h e  
s e p a r a t i o n  of t h e  c o l . l e c t i v e  worlier from t h e  c o l l e c t i v e  means 
o f  subsistence/means of product ion.  r i i th  t h e  s o c i a l i s a t i o n  of 
l abour  (used  i n  a double s e n s e  h e r e  o f  a )  i n c r e a s e d  d i v i s i o n  of 
l abour  and in te rdenendence  between producers  v i a  t h e  market,  
and b) r e l a t i o n  of p roducers  d i r e c t l y  o u t s i d e  t h e  marlcet), no 
longe r  ~ o s s i b l e  t o  have i n d i v i d u a l  worker s u b s i s t i n g  on 
i n d i v i d u a l  p i e c e  of land. The d i v i s i o n  of l abour  has  developed 
t o o  f a r .  So it has  i n . n a n u f a c t u r i n g  ( sys temofac ture ) .  P:oci t h e r e  
i s  no p o i n t  i n  t a k i n g  over  t h e  i n d i v i d u a l  nach ine ,  t h e  
i n d i v i d u a l  t o o l ,  i n  s e c t o r s  w i th  artlmmd~ h igh  nnx- t echnicha :  
comnosi t ions ,  because by i t s e l f  t h e  i n d i v i d u a l  means of 
p roduc t ion  does not  aff jrd e i t h e r  t h e  acces s  t o  means o f  s u b s i s t -  
ence o r  expanded r en roduc t ion .  Thus main t a s k  of f o r c e  now is 
t o  s e p a r a t e  t h e  c o l l e c t ! v e  l a b o u r e r  f r o n  t h e  c o l l e c t i v e  means of 
product ion.  Cons iderab le  i n d i v i d u a l  l a t i t u d e  now p o s s i b l e  
(neo-mrdism,  n u t t i n y  ou t  ciorlr, even wor?:ers ~ b n b ~ b B b ~ B ~ l ) &  
pxxkkckpaCkonc c o n t r o l  of  i n d i v i d u a l  n l a n t s ) .  I n  t h e  p a s t  
danser  t o  c a p i t a l  was t h e  s een ing  away of l abour  bncli t o  means 
o f  s u b s i s t e n c e  (c f .  i n  Southern ~ f r i c a ) .  Ilov it is a q u e s t i o n  of 
c o , l e c t i v e  c o n f r o n t a t i o n  of c a n i t a l  by organised  labour .  ( s e e  
page 2 of ? a r b a r a l s  memo f o r  con tex t  of t h i s  u a r t  of t h e  d i scuss -  
i on ) .  .See r o l e  of law mn promoting t h e  s o c i a l i s a t i o n  of l a b o u r  
and dependence on t h e  market ( f o r c e d  m i l l i n g  of f l o u r  at m i l l s  
i n  e a r l y  middle ages.llas t h i s  not  t o  i n c r e a s e  p o s s i b l e  s u r q l u s  
l abour  a v a i l a b l e  t o  l o r d s  who en fo rced  t h i s  p rov i s ion ) .  

One p e r s p e c t i v e  on f o r c e  i s  t h a t  it is only  one p a r t  of  t h e  
more g e n e r a l  i s s u e  of compulsion/enforcement. '.kat is involved:  
a )  e x i s t e n c e  of laws/codes/rules/orders. b )  knowledge of t h e s e  
by t h o s e  who a r e  meant t o  obey; c )  mechanisat ion of enforcement,  
o r  d isplecement  of enforcement.  (Z.e. i f  one b reaks  r u l e s  it w i l l  
t a k e  a more p a t e n t  form, wal?iing o u t  of  f a c t o r y  r a t h e r  t h a n  
s o l d i e r i f i g )  ; d) s u n e r v i s i o n  and n r o b e b i l i t y  of  ~babskkbgh 
r e g i s t e r i n g  t r a n s ~ r e s s i o n s ;  e )  a r r e s t i n g  t r a n s g r e s s o r s ;  f )  t r y i n g  
t r a n s g r e s s o r s ;  g) p e n a l i s i n g  t r a n s g r e s s o r s .  \?e could  add, k& 
h )  c u l t u r a l  i n t e r n a l i s a t i o n  of t h e  codes. Kow f o r c e  is u s u a l l y  
a s s o c i a t e d  wi th  e  and g. n u t  it w i l l  be c l e a r  f r o n  merely 
l i s t i n g  t h e s e  e l e n e n t s  of ' en fo rcenen t '  o r  'corn u l s i o n '  t h a t  
f o r c e  i n  t h i s  narrow s e n s e  can be minimised by, f o r  examnle, 
a c t i o n  under  c )  and p a r t i c u l a r l y  g ) ,  l e t  a lone  h). I n  t h e  
d i s c u s s i o n  n f  f o r c e  i n  c a n i t a l i s m  most ennhas i s  has  been pu t  on 



t h e  p e n a l t i e s  ( t h r e a t s  o f  s t a r v a t i o n  as an  'economic' t h r e a t  
t o  t h o s e  who d n n ' t  o f f e r  t k e n ~ e . ~ . v e s  i n  t h e  l abour  markets ,  
imprisonment and d e a t h  f r t h o s e  p e r s i s t e n t  a t t a c k e r s  of  
c a g i t a l )  and h) i d e o l o g i c a l  @abziiiba !-nfluences i n  l abour  
t o  r e s p e c t  t h e  terms of c a p i t a l .  One of t h e  p o i n t s  of  a m  
t h e  l abour  p roces s  auproach would be . . t o  i n v e s t i s a t e  c ) ,  and 
t h ?  mechanisat ion of c o c ~ o u l s i o n .  . .e  would i n v e s t i g a t e  t h e  
way i n  which r e  fQ$.rqfqto t h e  system is  d i s p l a c e d  fromx 
s a y  t h e  immedia e  r o  Bs o f  n roduc t ion ,  t o  c o l l e c t i v e  
r e s i s t a n c e  ( s t r i k e s ,  s i t  i n s ) .  The mechanisat ion of t h e  
p roduc t ion  p roces s ,  o r  more g e n e r a l l y  t h e  s o c i a l  p roces s ,  
t o  wkich t h e  enforcement a p p l i e s ,  t h u s  r e l o c a t e s  t h e  s i t e  o f  
c o n f l i c t  between t h e  oppressed  and onpres so r s  and e f f e c t s  
t h e  form of f o r c e  and i ts requj.red q u a n t i t i e s  as a r e s u l t .  

The p o i n t  is a l s o  r a i s e d  as t o  t h e  specific c h a r a c t e r  of f o r c e  
as such i n  f e u d a l  s o c i e t y .  Yas a f e u d a l  domain more e v i d e n t l y  
' f orcefu: . l  morer p a t e n t l x  based onnf o r c e  t h a n  c a n i t  alism. 
This  is t h e  i m p l i c a t i o n  i n  t h e  n o t i o n  of t h e  s e p a r a t i o n  of t h e  
economic and t h e  p o l i t i c a l ,  bu t  it is not  at  a l l  c l e a r ,  any 
more t h a n  it would be  c l e a r  about  a t r i b a l  s o c i e t y .  

!.'hat seems c e r t a i n  i s  t h a t  t h e  demand f o r  f o r c e  as n e n a l t y  
a g a i n s t  l abour  c h a l l e n g i n g  t h e  system has  i n c r e a s e d  wi th  
t h e  develonment of  c a p i t a l i s m ,  s p e c i f i c a l l y $  because of 
unemploynen$ and t h e  v i s i t a t i o n  o f  s t a r v a t i o n  on t h o s e  
who a r e  unemnloyed no t  because  t h e y  have not  obeyed t h e  
d i c t a t e s  of  c a p i t a l ,  bu t  because C* c a o i t a l  ha s  ex t ruded  them. 
cf. i n  underdeveloped c o u n t r i e s  now, o r  1 9 t h  c e n t i r y  Europe. 
i,:ight we even su-ges t  t h a t  it ms not  merely t h e  s e p a r a t i o n  
of f o r c e  and produc t ion ,  b u t  t h e  i n c r e a s e  of f o r c e  B- ( i n  
chababCbcbsbabc8p~~t:Bh&~hcc c o n t r a s t  t o  t h e r e  clements i n  
t h e  ' a r o d u c t i o n  o f  compulsion' t h a t  c h a r a c t e r i s e s  
ca~ital ism. 

b )  t h e  sunply  o f  f o r c e .  The p roduc t ion  of f o r c e  s u b j e c t  t o  
s n e c i a l i s a t i o n  and d i v i s i o n  of l abour  j u s t  ax l i k e  any o t h e r  
snhe re  of product ion.  ':hen we ta l lc  o f  t h e  s e u a r a t i o n  of f o r c e  
f r o n  p roduc t ion  a r e  we s a y i n g  any th ing  more t h a n  t h e  
s e p a r a t i o n  of d i f f e r e n t  branches  of p r o d 7 c t i o n .  i , o t e  t W e  
deba tes  on t h e  s e t t i n g  up o f  t h e  s t a t e  p o l i c e  i n  1 9 t h  
cen tv ry  %n, land.  i ' r ev ious ly  f o r c e  s u ' p l i e d  by army, am4 l o c a l  
c o n s t a b l e s  7 v o l u n t a r y  at one t ime  bu t  i n c v e a s i n g l y  pa id ) ,  p l u s  
p r i v a t e  glrards (e.g. guards  on barges  on t h e  Thanesj. 
F r e s s u r e  f o r  ~nsbxlbmlbibm ' s t a n d i n g '  p o l i c e ,  wi th  co-ord ina t ion  
between cxntdes  t o  a1 oti f o r  b e t t e r  u t i l i s a t i o n  of f o r c e  
a c r o s s  count ies .  Two c o r ~ m i s s i o n ~  on t h e  m a t t e r  (1819 and 182.: 
I t h i n k ) ,  t h e n  f i n a l l y  t h e  c e n t r a l i s e r s  won a g a i n s t  an a - . l i e n c e  
o f  l o c a l  T o r i e s ,  r a d i c a l s ,  and l a b o u r ,  i n  1829.I;Te have manufactur 
r e p l a c i n ?  n r i s a n  produc t ion  of f o r c e ,  and no3.: i n c r e a s i n g l y  
nach inofac ture .  Po in t  h e r e  i s  that  f euda l  l a n d l o r d s  may 
have been as r e l u c t a n t  t o  have f o r c e  e v i d e n t ,  and concerned t o  
minimise c o s t s  of f o r c e  f o r  i n t e r n a l  c o n t r o l  of  serfs a s  a r e  
c a n i t a l i s t s ,  bu t  l i m i t e d  by t h e  develo-ment o f  t h e  f o r c e s  of 
d e s t r u c t i o n .  

: ' ee t ing t h i s  weel:, Thu sday  A p r i l  2 8 t h , a t  , 8e00.n.v 
t d i  u c s s . t h  s t a  e  p a  g r  f u r t h e r  ( s e e  o  i g i n a l  memo o  s t a t e ,  
~ f u s ~ & h e  mlnufes o t  nee!xn.; on t h e  s t a t e  17.2.77, p l u s  f lJ>lloway 
and i 3 c c i o t t o ) .  
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3 r i g h t  on Labour l r o c e s s  Group. 

The i t a t e  ( recont in t led)  

Notes from lneeting on A p r i l  28th. 

1. The s t a t e  a s  a  forrr,. D i s t i n g u i s h  t h o s e  fbdnnrrbxbxBx u s e  va lues  
( u s e f u l  e f f e c t s )  produced by t h e  s t a t e  f o r  s t r u c t u r a l  r(?asons,  and 
t h o s e  which a r e  con t ingen t .  Thus l a r r r ,  f o r c e ,  and t h e  enf0ncement 
i n t e r n a l l y  o f  t h e  c o n d i t i o n s  f o r  t h e  l a w  of va lue  t o  o p e r a t e  f 
( p a r t i c u l a r l y  throuyt? c o n t r o l  of  money) cou ld  be t a k e n  as exaniples 
of xbxb~bxBx% ' u s e f u l  e f f e c t s '  which caaital  cou ld  no t  produce 
f o r  d a l e  on t h e  market hecause  of t h e  v e r y  n a t u r e  of c a p i t a l  and 
co::nodity product ion.  Labour power produced by t h e  f ami ly  was 
a n  examnle of  a u s e f u l  e f f e c t  s i m i l a r l y  i n c a ~ a b l e  of  b e i n s  produced 
by c a p i t a l  because  o f  t h e  ve ry  n a t u r e  of  cani ta l  as a  s o c l a l  
r e l a t i o n .  ( ~ a r b a r a  had t h e  p rev ious  week nrgued v i g o r o u s l y  a g s t  . 
t h i s  propos : t i o n ) .  E l e c t r i c i t y ,  r o a d s ,  e t c .  were examples of  
u s e  v a l u e s  produced by t h e  s t a t e  con t inensen t ly .  

Good d e a l  of argument about  t h e  r o b u s t n e s s  o f  t h i s  d i s t i n c t i o n .  
Take law and f o r c e  f o r  example. Co~iZd we no t  start wi th  c o ~ m o d i t y  
e x c h a n ~ e ,  and c o n s i d e r  t F e  u s e f u 1 , e f f e c t s  ( c o n d i t i o n s )  neces sa ry  
t o  reproduce such  erchanse .  C l e a r l y  t h e  suspens ion  of d i r e c t  f o r c e  
( s t e a l i n g )  i s  neces sa ry  t o  a l l ow  equa l  exchange. I n  p re -cap i t  a l i s t  
t r a d e  t h i s  was ach ieved  by t r a d i n g  i n  'no-man's l a n d ' ,  CO ;:?only 
abandoning arms and advancing t o  t r a d e .  Zoaa t ines  this t r a d e  was 
c a r r i e d  ou t  by S - e c i n l i  c n s t e s ,  f o r e i g n a r s ,  o l ~ t s i d e  t h e  main 
s t r u c t u r e  o f  t h e  s o c i e t y ,  s h i e l d e d  by t h e  f o r c e  of t h e  s o c i e t y  
whom they  r e p r e s e n t e d  on tl;e market. ''hat ahout co:nr:~odity t r a d e  
a t  t h e  dawn of c a n i t a l i s m ?  !:ould not  t r a d e r s  go in3  t o  icsrlcets 
e f f e c t i v e l y  d e a u t e  a ' p r i v a t e '  c a p i t a l  t o  f u l f i l 1  t h e  f u n c t i o n s  of 
law ancl o rde r .  Jus t  l i k e  any mart now, t h e  a u c t i o n e e r  h a s  a set 
of  r u l e s  of t h e  market: w i t h  c r e d i t ,  t okens ,  e t c .  a l l owing  
t ' ie  r i g i d i t y  of  b a r t e r  t o  b e  snsnended,  a t  l e a s t  f o r  t h e  d u r a t i o n  of 
t h e   larke et. These r u l e s  v e r e  i n  t h i s  s e n s e  equ iva l en t  t o  1 ~ ~ s .  
Indeed t h e  towns,  o r  P a i r s  rdre o f t e n  g iven  ' q x p r i v i : e g e s l  %o r u n  
markets ,  t h a t  is  l i t e r a l l y  ' ~ r i v a t e  l a w ' .  .And prestimably t h e r e  
would be  some f o r c e  (even i f  no no re  t h n n  a s e t  of strong-men t o  
e n f o r c e  t h o s e  r u l e s ) .  For doing t h i s  t 1 2 e  owner of t h e  f a i r  might 
t a k e  a nercentnge.  ~ l l t e r n n t i v e l y  l end ing  merc5ants cou ld  h i r e  
r u l e  e n f o r c e r s  d i r e c t l y .  The p o ' n t  of  -\osing t h e  quost . ion i n  t h i s  
way is  t o  h i g h l i g h t  i ts  m a t e r i a l  c h a r a c t e r ;  l a w  and o r d e r  aEe 
x a t e r i a l  p r o c e s s e s ,  and we have t o  consir 'er  what o r g a n i s a t i o n a l  
forms cou ld  abghwfix nnderta!ce t h e s e  ~ : ~ a t e r i a ?  p rocesses .  I:e want t o  
g e t  away from t h e  i d e a  of ' t h e  n e c e s s i t y 1  of  t h e  s t n t e  t o  e f f ec t ,  
law and o r d e r ,  where t h a t  n - c c s s i t y  h a s  not  heen e s t a b l i s l ? e d  
n a l e r i a l l y ,  hu t  r a t h e r  i d e a l i s t i c a l l y  s t g t e d .  

T1.lis q u e s t i o n  is ' a  c e n t r a l  theme i n  ?ashu!ianisls e s s a y  'The General  .. Theorj. of Law and :'arxism". ~ ; e  aryues  t h a t  i.a~i, and t h e  p o s i t i n g  of  
man a s  l e ~ e l a  s u b j e c t  , , i s  s i  . ~ ~ l t n n e o u s  v i t ' 7  coi.:!?odit~ exchange. 
The 1a  t e r  i n ? l i e s  t!?e rormer. Law is i n s v e r a b l e  from t h e  very  
n o t i o n  of t h e  cormodity. The s o c i a l  p roduc t ion  llond a  . nea r s  
s i~ ; . ,u l tnneous '  y  i n  trio !.ncr>herent f ,-.ms : t h e  va lue  of t h e  co~:.i:;odity, 
and t h e  c a m c i t y  of r a n  t o  he  t h e  s u b j e c t  of r i z h t s .  "At t h e  v e r y  
sacle t i n e ,  t h e r e f c r e ,  t ' l n t  t!:e nroduct  o f  L?isour i s  tn? t ing  on t h e  
q u s l i t y  of  coc - lod i t i e s  and bec  r , i n s  b e a r e r  of v a l u e ,  man acqui:**s 
t h e  q u , - l i l y  of j u r i - d i c  s ~ t h j e c ~ , ,  and hecnmes t h e  h e n r e r  of  a  r i g h t . "  
T h i s  e s t a b l i s h e s  t h e  ' neces s i t $ !  o f  t! As.usefui  e r f f c t  $$a\g),al t h e  
ve ry  start  of  cornnodity produc Ion  . t l h l s  xs s t r u c  Llra ,. JJU 



some w r i t e r s  have gone from t h i s  n e c e s s i t y ,  d i r e c t l y  t o  t h e  
nece.;sity of t'le s k a t e  ( a s  s t r u c t u r a l )  wi thout  t h e  mediat ion 
of m a t e r i a l  c o n d i t i o n s  which lend  t o  t h e  o r g a n i s a t i o n a l  form of 12;- 
s b x B a b $ b x ~ x  l a w  being t h e  s t a t e .  

The ques t ion  of laxis and f o r c e  i n  t ' l e  towns is a i k e l y  t o  be 
answered i n  d i f f e r e n t  wnys ? c c ~ r d i n g  t o  t h e  a rea .  I n  1tal.y and 
F lande r s  t h e  towns had c o n s i d e r a b l e  autonomy, though i n  t::e f . , ~ -n l e r ,  
as ; . ;er r ington s u  . g e s t s ,  t h e y  were c l o s l e y  r e l a t e d  t o  t h e  eeuda l  
s t r u c t u r e  o u t s i d e  t h e  toctns. I n  Fr2nce on t 5 e  o t h e r  hand t h e  
towns were s t r m c t l y  under  t h e  c o n t r o l  of  Counts and :rings. The 
F a i r s  of  Chamnagne were contro:.led by t h e  l o c a l  Count, and it was h- 
who provided t h e  con tex t  o f  f o r c e  f o r  t h e  rfikes of t h e  p a i r  t o  be 
enforced.  I . ou i s  XC a c t i ~ a l l y  dismant led a t o u n  (~ille)%dkb& 
and disbanded i ts  f u n c t i o n s  e l sewhere ,  i n  o r d e r  t o  r e a f f i r m  h i s  
c o n t r o l  on t r a d e x  and t r a d e r s .  So c l e a r l y  rue must vose t h e  questi .on 
of f o r c e  i n  t1.e con tex t  of t h e  a r e - c a n i t p l i s t  a r e a  w i t h i n  which 
commodity prorluction and t h e n  c a n i t a l i s m  b u i l t  up. But t h e  
i d e n t i t y  of f o r c e  w i th  a  f e u d a l  count does not  remove t h e  n e c e s s i t y  
of  e s t a b l i s h i n g  t h e  r e l a t i o n  betveen f o r c e j l a v  and t h e  s t a t e  
m a t e r i a l l y .  

2. i:ne of t h e  important  n o i n t s  frotn L'ashukanis is t h n t  we must 
not  on ly  i e a t  t h e  s t a t e  as a form - a n  o r g a n i s a t i o n a l  form - 
bu t  law as a  form, a j u r i d i c  form. :ie r a i s e s  t h e  q u e s t i o n  as t o  
why r u l e s  of  conduct should  t a k e  t h e  forri1 of l a w s &  under  
c a n i t ? l i s m ;  why t h e  d i s t i n c t i o n  between p r i v a t e  at7d p u b l i c  l a w  
is c h a r a c t e r i s t i c  of  t h i s  f o  m of law.iIe t h e n  l o o k s . a t  t h e  
antagonisms/anbigui t ies/contradict~.ons of t h e s e  forms,  no t ab ly  
t h e  f a c t  t h a t  p u b l i c  laws is  merely p r i v a t e  law ma?ped on to  t h e  
ar;;bi$uous j u r i d i c a l  s u b j e c t  of t h e  s t a t e .  i:e shovs t h a t  whereas 
p r i v a t e  l a w  is c o n f i d e n t ,  it poses  t h e  s u l ~ j e c t i v e  element (law as 
autonomy r a t h e r  thnn cons{:i*aint) c o n f i d e n t a l l y ,  p u b l i c  l a w  is 
f r a u g h t  w i th  c o n t r a d i c t i o n s .  "Subjec t ive  n u b l i c  r i g h t s  . . . come out  
as sn%anexaSnx S met!-ing ephemeral ,  and r.iit!,out genauine r o o t s ,  
and a r e  c : :ns tan t ly  s u h j e c t  t o  doubt". " J u r i d i c  -theory cannot 
i d e n t i f y  ' t h e  ri$ t of na r l i nmen t '  , ' t h e  r i ~ h t  of  execu t ive  
a u t l ~ o r i t y '  and s o  f< : r th  w i th  t h e  r i g h t  of  a  c r e d i t o r  - f o r  example - 
t.: r e c e i v e  nayrnent o fx the  d e b t ,  f o r  t ? le  r ea son  t h n t  t!:is -:rould be 
t o  pu t  an i s  l a t e d  p r i v a t e  i n t e r e s t  vhe re  bourgeois  ideo logy  
assumes t h e  dominance of t h e  s ta te  i n t e r e s t :  g e n e r a l  ancl i zne r sona l .  ' 

3. = e v e r t i n g  t o  t h e  o r g a n i s a t i o n a l  i s s u e ,  we cnn t r a c e  t h e  forms 
of f o r c e :  what xsxqm makes t h e n  s p e c i f i c  t o  c a n i t a l i s m ,  how 
t h e s e  forms change witl1'3the development of  ca~i ta ! . i sm,  and what 
d e t e r p i n a s  t h e i r  l o c a t i o n  i n  c a p i t a l  ( f a c t o r y  guards /Sccur icor )  
i n  t h e  s t a t e ,  i n  v o l u n t a r y  groups ( v i l l a g e  c o n s t a b u l a r i e s  i n  1 8 t h  c, 
!:e t r a c e  t h e  d i f f e r e n t  r o l e s  f o r  ove r t  f o r c e ,  t h e  develoament of 
t h e  d i s t i n c t i o n  between army and p o l i c e  ( i s  t h i s  s p e c i f i c  t o  
c a p i t a l i s m ) ,  and t h e  developiny l abour  a r o c e s s  w i t h i n  t h e s e  forms. 
( w h ~ t  f o r  exanqle  is t h e  s i ~ n i f i c a n c e  f o r  t h e  f o r n  and f u n c t i o n  of 
f o r c e  of t h e  i n t r o d u c t i o n  of oach ino fnc tu re  i n t o  f o r c e ? )  

4. Sow do we ana lyse  t h e  r e l a t i o n  o f  f o r c e  and consen t ,  f o r c e  and 
idec logy ,  f o r c e  and custom, t h e  noliceman on t h e  bea t  snd t h e  
~ o l i c e n a n  i n  t h e  head. P e r r y  -'aderson sag,yests  an  annlggy with  go16 
ancl naner  coney. He ana lyses  t h e  r e l a t i o n  between go ld  and ga.per, qn, 
t h e n  says :  

" In  t h e  v o l i t i c a l  s y s t e n ,  a  s i x i l a r  s t r a c t n r a l  (non-0,:-:itive, non- 
t r a n s i t i v e )  r e l a t i o n s h i n  befween i d e o a p y  -?vd ~ e p $ e s q i o n  onsent  and c o e r c i a n  r r e v n i l s .  The no rna l  con I? ons o  1 eo-o;l&af 



s u b n r d i n a t i o n  of t h e  masses - t h e  day-to-da.y ii 'outines of a 
~ a r l i a m e n t a i y  democr?.cy - a r e  themselves  c o n s t i t u t e d  by a s i l e n t ,  
nbsent  f o r c e  which g i v e s  t h e n  t h e i r  c r r r ency :  t h e  cononoly of 
L e g f t i ~ a t e  v i o l e n c e  by t? ;e  s t a t e .  Deprived of t h i s  t h e  syste:n of 
c ~ l l t n r z l  c o n t r o l  r.ror~ld !te i ~ s t . n n f , l y  f r a g i l e ,  s i n c e  t h e  l i m i t . ;  
of n o s s i b l e  a c t i o n s  a g a i n s t  it v~ould disa77near. ' i t h  it,  
it i s  i-.censely povlerful - s o  porierful  t h a t  it can,  n a r a d o m i c n l l ~ ,  
do wi thout  it: i n  effec:. ,  v i o l e n c e  may n o r z a l l y  s c a r e c e l y  annenr 
a i t '7 in  t h e  I~ounds of t h e  syeteci at q11. I n  t h e  most t r a n q u i l  
democracies t o d a y  t h e  army may remain i n v i s i b l e  : n  its bnr racks ,  
t h e  p o l i c e  aanea r  uncon ten t ious  on i t s  bea t .  The znalogy h o l .  s y t o ~ ; ,  
i n  ano the r  r e s p e c t .  J u s t  a s  go ld  as a m a t e r i a l  subs t ra tum of i - p e r  
is i t s e l f  a convent ion t h s t  needs accen tence  as a mediuni of exchangs: 
s o  r e p r e s s i o n  as a  g a a r e n t o r  of  ideo logy  i t s e i f d e v e n d s  on t h e  a s s e n t  
of t ' -ose  who a r e  t r a i n e d  t o  e x e r c i s e  i t .  Gi-ven t h i s  c ~ i t i c a l  
n r o v i s i o ,  however, t h e  fundemental  r e s o r t  of hotlrgeois c l a s s  power, 
benea th  t h e  prenonderant  cusp  of c u l t l i r e  i n  r! pa r l i amen ta ry  system , 
remains coerc ian .  " $.S...? 100. pp.43-4). 

"hat doxie  make of th i s . -  a r t i c u l a r l y  t h e  nnalggy of paper  v i t h  
ideology?:'ne t h i n g  tie can inriecliately s a y  is t l in t  t h e  s u b s t i t u t i o n  
of paper  f o r  ?o ld ,  and &a?i of non-force f o r  f o r c e  h a s  a coc12on 
r o t  i n  t h e  s a v i n g  o f  t h e  c o s t s  of  rlnnroductive l abour  (,.;old miners  
a ~ d  n o l i c e ) .  

5. Diane ques t ioned  t h e  n ~ t i o n  of t:'e s t a t e  a s  a t e r r o i n  f o r  c l a s s  
s t ru=gle .The danger of t h i s  fo rmula t ion  rsas t h a t  it s u ~ g e s t e d  t h e  
s t a t e  as somehow a n e u t r a l  arena.  Con t r a s t  wit! i  t h e  l zbour  p rocess  
8s a t e r r a i h  of c l a s s  s t r u g ~ l e .  Ynther t k e  s t a t e  t o  1,e s e e n  a s  a 
s o c i a l  r o l n t i o n .  The p r o d : ~ c t i o n  o f  1 3 r i  f o r  ' ins tance  : it  a q e a r s  a s  
a b s t r a c t  hecause produced o ~ s t s i d e  and ab v e  contendin+ c a p i t a l s ,  
and contending c l a s s e s .  .?ut is i n  f a c t  a s o c i a l  relation, is  
s u b j e c t  t o  t h e  c l a s s  s t r u g g l e ,  is n  r e l f e c t i o n  o f  it. Can w e  s a y  
t h a t  t h e  s t a t e  is  a s o c i a l  r e l a t i o n  as c a n i t n l  is a socia:  r e l a t i o n ?  
Can we not  s a y  t h a t  t h e  s t a t e  is a  t e r r a i n  of c l n s s  s t r u g g l e  i n  t h e  
same way'ias t h e  p o i n t  of p roduc t ion  ( t h e  f ~ c t o r y ,  o f f i c e  e t c )  is 
a t e r r a i n  of c l a s s  s t r u g g l e .  Too to?ogranh ica l  a u s e  c f  t e r r a i n ?  

6. 3 q u e s t i o n s  v i s  a v is  c ~ n i t a l  and t h e  s t a t e :  

a) nsans  of producing u s e f u l  e'fect~.xb~178bxb2@b~'nSBx~Bx&bf~ 
xbStsnb2bx 

b; i n t e r n a l  c o n t r a d i c t i o n s  because of t b e  n a r t i c u l a r  o r g k n i s a t i n n a l  
forms (e.g. i n  t!,e bureauracy)  

c )  how such an i n s t i t u t i o n  (+.'.c s t a t e )  i s  c a l l e d  t o  o r z e r :  what 
were t h e  nechnnisx s f o r  imnosing t h e  law of value.  

7. F i r s t  n o i n t  t o  make is t h a t  t h e  s t a t e  i n  cnn i ta l i s rn  does not  
cf int r -1  i ts  own m a t e r i a l  b a s i s  of  regrodnc t ion :  p a r a s i t i c  on t h e  
c a p i t a l - l a b o u r  r e l a t i o n .  Xence t h a t  r e l n t i o n ,  c ~ n i t a l  as a s o c i a l  
r e l a t i o n  rgil.:. always don ina t e  t h e  s t a t e  i n  n c a n i t a l i s t  s o c i e t y .  
T- ~ . e f l e c t e d  i n  t h e  c l i rect  a ? ? r o p r i a t i o n  of rcvenue v i a  Lz.xes. 
I Ie ipfu l  f o r  pos ing  t h e  i s s u e  of t h e  neo-colonial  s t a t e ,  s i n c e  
even f u l l y  s t a t i f i e d  economies (Ugnnda) do not  have ttnx c o n t r o l  
o f  ti!e ma:erial bases  of t h e i r  orm renrcduc t ion .  A f t e r  a  r e v o l u t i o n  
by l ahour ,  t h e  s t a t e  n a t i o n a l i s e s  i n  o r d e r  t o  c o n t r o l  t ' -e  b a s i s  
of i t s  own r e n r o d u c t i : n ,  2nd s i m i l a r l y  p r o t e c t s  i t s e l f  agxs t  denend- 
enxe on i n t e r n a t i o n a l  c a p i t a l ,  on t l > e  law of cralue. 



D. The sccond q u e s t i o n  r a i s e d  was vhc+:her t h e r e  were some lal is  
coun te r  t o  ~hx?ikbx+ t '?e l m  of value.  !hen  we t!:l!: of t h e  
d i s c i , ' l i n e  of t l ie  law of v a l u e ,  what i s  causin2; t h e  need t o  be 
d i s c i ~ l i n e d .  "o have tal!ced of t ' ? e  :?I$ of iiibour: bu t  a r e  t h e r e  
o t h e r  l;.!is. ':hy is it  f o r  i:lstsnco t h a t  bv,:-eai~:^~cies tenrl t o  
expand, and  t h e n  have t o  be s cy thed  !,y t k e  law of va lue?  3 0 n s  t h i s  
tendency f<.r  e:c?ansion reqresen% n counter-law. ~ 2 r  t a k e  t h e  
q u e s t i o n  of e..?ucation: is t71erv n tent?ency f o r  ::.h s e  ~ r o d u c i n g  
u s e  v a l u e s  such  as educa t ion  and h e a l t h  t o  demand an  e m a n s i o n  
of t h e s e  u s e  v s l u e s  i n  p r e r e r e n c e  t o  o t h e r s .  Is t h e r e  sor.let?:ing 
i n  t h a t  l abour  p roces s ,  v~hicv? t h e n  has  t o  be  countered by t h e  
law of value.  J n s t  as t h e  1.?!i of 1ahour  derdands t h z t  needs be 
sat s f i e d ,  t h a t  u s e l e s s  t o i l  be  reduced,  t h a t  tiorl; re la- ' : ionships  
be  l i b e r a t e d  , and t h u s  has  t o  he  o rgan i sed  a g a i n s t  and ry'ed 
a g a i n s t  by v a l u e ,  s o  perhaas  do t h e s e  o t h e r  lam. 2u t  i f  t hey  
s o  e x i s t ,  what is t h e i r  m a t e r i a l  Sns i s .  '.:e e a r l i e r  d i s p u t e d  any 
g e n e r a l  tendency f o r  h i e r a r c h y ,  ; i c h e l s - i s m ,  e tc .  , and s a i d  we 
had t o  t r e a t  t h e s e  o r , ~ o n i s a t i o n n l  forms,  as Porms s ~ e c i f i c  t o  
c z v i t a l i s n .  Dnt i n  o r d e r  t o  do s o  we have t o  s e e  t h e  f i i a te r ia l  
base  f o r  t h i s ,  s e e  id le ther  c n ? i t a l  e r f e c t s  t h e s e  r e l n t  i onsh ips ,  
o r  whether t h e  f o r c e s  o f  p r o r 1 u c t i o n / i d e o l o ~ y / ~  concern t o  
coun te rac t  tl:e law of l s b o n r  i n  t h e  state/o. :  cny o t h e r  mplaaaxi~~~ 
f a c t o r  cou ld  account f o r  t h i s .  

9. I n  tnc l r l ing  t h i s ,  i n  r e p o s i n g  i.t, one t h i n g  can i , , : :ediately 
be  s a id .  The r e l a t i o n  of ' a n t h o r i t y '  t o  l abour  is  d i f f e r e n t  i n  
t ? ie  s t a t e  s e c t o r ,  o r  i n  t h e  f ami ly ,  t o  t h e  r e l a d i o n  wl-ere 
v a l o r i s a t i o n  is i n  coiiqand. Take educa t ion .  !?ere we should  ma:ce 
a  d i s t i n c t i o n  betiiecn t l ie  t e n c h e r / ~ u  1i.l r e l a t i o n ,  and t h e  a ~ : t h o r i t y /  
t z a c h e r  r e l a t i o n .  '.'hich m is t7.e p a r a l l e l  t o  t h e  c n n i t n l / l . ~ l ~ o u r  

e:?tion. Fe r t r i i n ly  one cannot nnkc a s c l ~ o o l  c h i l d  reilnnr?,?nt, an$ 
s o r e  t ? - a n  one can make a p r i s o n e r  redund?nt.  Cne can i n  p r i n c i p l e  
have f reedon  of h i r i n<y  and f i r i n z  of t e a c h e r s ,  h u t  i n  f a c t  
s t c t c  em-loyees h8ve t rnd i t iona : ly  heen vnr. CUC'? more c l i f f i c i ~ l t  
t o  f i r e  (lin!red t o  t h e  ~ o i n t  r a d e  i n  a previol!.? c l i sc~rss ion  about 'c 1 1 ~  
problem of r e s t r u c t u r i n g  i n  c r i s i s  o f  t h e  s t a t e  s e c t - r ) .  
. - . e  have t o  t r a c e  t h e  m a t e r i a l  b n s i s  f o r  a u t h o r i t y  s t r u c t u r e s .  
This  i s  v e r  much t l i e  p r o j e c t  being nnt!ertnl:cn by ?oucau:t. 
Ji:'.n no<.nted out  t h e  d i s j u n c t i o n  j . 7  ~ l n i v ? r s i i i e s  11et:c~en t h e  
Tower s t  u c t u r e  (:lj.srzrclly of co1,:mittees/1TC/ . ena t e  e t c )  and t h e  
?ay po:<er s t r u c t u r e  (AUT). The concerns nS Z ~ I O L I ~  revenue 
d i s t S n ~ u i s h e d  froci concerns  about nowor and h i z ra rchy ,  

Consider t o o  t h e  h i s t o r y  of t ? ie  exnn ns a means of co.;:i:ensur~tin-: 
hu rn r  l abour ,  o r  ?1!5lishcd gnners  f o r  cicaclenics, an6 c f .  t h e  
US sys te r?  o r  - s s e s s i n g  nc2d$r:ic ner formmce rientionec? ! ~ y  :.i!;e 
Looley. 

T t ~ c  ques t ion  5; no- i n s t  one of i n s u 1 ~ : : i o n  fro:; t ' ? e  fa!$ of v- lue ,  
bu t  t h e  i:r:?ossib?lii.y of 11avin; *!le law of v G u e  as t h e  
m~r lce t  f o r  a l l o c a t i o n  of labour .  Tn 17:'T t!?erefore,  ~ e  :::i,yht 
o : ~ s e r v e  n concec t rn ted  s c i e r l t i f i c  a t t e s ? t  t n  iz-ose t h e  in!$ of 
v3luc d i r c c t L y  i n  -111 nores  of t h e  o r g a n i s a t i o n  - i n  a  r.:n7?ner 
exceedin? t h e  f a n t a s i e s  oP 3our seo i s  econnmists.  "nt i n  soice 
s33e re s  i t  is i ~ : : ~ o s s i l ~ l e .  P t h c r  c r i t e i n i o n  of e^f ic i . ency  !?we t o  be  
invoked. 37' on a  t n h i l a  r n s a ?  





? r i ~ " t o n  Labour ?recess Srouv. 

Ti7e j t a t e  ( r econ t~nuec l ) .  

.. : i n u t ? s  of  z e e t i n g  h e l d  %t i.'lixrier 1s .> r l .~n ' s  house,  St!: I?.y 1977 

l. Ye p r i n c i p a l l y  d i scus sed  tl.r,- q u e s t i o n  .f t h e  n u t h o r i t y / l ~ b o u r  
r e l a t i o n  i n  t h e  s t a t e  where t h e  u s e  v a l u e s  produced vlere n o t  
produced a s  co~::ocli t ies,  m& vrhere v a l o r i s a t i o n  qas not  i a  coi?:::anu. 
The p o i n t  was as fol lows.  I n  t h e  s p h e r e  where v a l o r i s a t i o n  is  i n  
co-?:mnd, lie c o n s t i t u t e d  ( i n  t h e  f i r s t  s e c t i o n  of t h e  o r i ~ i n a l  
3 r i g k t o n  pape r )  the f ea tu l , e s  of t h e  c a ~ i t a l i s t  la!,our p roces s  
 fro^ t h e  requi rements  of  v a l o r i s a t i o n .  Kiera rchy ,  t h e  d i v i s i o n  oi' 
head and hand, desk i l . l i ng  and f - a g n e n t n t i o n ,  a l l  were de r ived  frw 
t h e  f a c t  of c a p i t a l  as self-eu?nnciing value.  Capital is f o r c e d  t o  
t r e a t  Labour as s u b j e c t i v e  (as d i f f e r e n t  fro;: nacil ines)  "hut is 
a l s o  f o r c e d  t o  con f ine  its r e l a t i o n s h i p  t o  i abour  w i t h i n  ve ry  s e v e r e  
l i m i t s  - l i n i t s  de f ined  by t h e  tinge c o n t r a c t  i n  t l - e  s p h e r e  of 
exc!mnge and by t h e  objec+:ive of Y$P r i s a t i o n  i n  t h e  sphe re  of 
product ion.  'l C a y i t a l  buys l a b ~ u ?  a% i t s  v a l u e ,  h u t  t h e n  h a s  t o  
develop t h e s e  c 5 a r e c t e r i s t i c s  of t h e  cav i ta : i s t  laI?our o roces s  
i n  o r d e r  t o  e x t r a c t  t h e  s u r n l u s  v a l u e ,  i n  o r d e r  t o  e n f o r c e  t h e  
c o n t r o l  of  t h e  l abour  ?recess which w i l :  ensure  t h e  r i g h t  p roduc t ,  
i n  the c o r r e c t  q u a n t i t y ,  and w i t h  t h e  r i g h t  q u a l i t y  i s  pro~!uced 
wi th  t h e  l e a s t  expend i tu re  of human labour .  ;:ov~ ii' s n h e r e s  o f  
t h e  s t a t e  a l s o  e x h i b i t  t h e s e  t e n d e n c i e s  ( h i e r a r c h y ,  clivis-on of .,, . h,??d znd hand, d e s : i ~ - ~ i n g  andJ?ra-;r.lent@ion) what is t k e  e r l a n a t  i o n  
s i n c e  v a l o r i s a t i o n  is not  i n  co:.::and. These snhe re s  a r e  not  
proclucing surol71s value.  The law of va lue  i s  not  surveymng 
eve ry  move. 

2. i?le im?ortance of t:le p o i n t  is  t h a t  sotre br?urgeois '::morists 
would e rgue  t h a t  it is  not  c a p i t a l i s m  t::lich is r e s g o n s i b l e  
f o r  t h e s e  f e a t u r s  rue ohderve i n  t i le  c m i t a l i s t  labour  yrocess.  
It is r a t h e r  a  neces sa ry  f e a t u r e  of l w ~ e  o r g a n i s a t i o n s ,  based 
on r a t i o n a l i t y .  They%io~ild expec t  t o  f i n d  s i m i l a r  f e a t u r e s  i n  
t r a n s i t i o n a l  econnnies ,  such  as t h e  K C R .  For them t h e  
s i m i l a r i t y  o f  the  labour  n roces ses  i n  t h e  s t a t e  .nd the n r i v a t e  
snhe re s  is  a conf i rmat ion  of t h e i r  g e n e r a l  view, r a t h e r  than  
a problem ho b e  3nsl$1erecl.. Cur o r i g i n a l  thesis about capi 'cnl 's 
l a b o u r m r o c e s s  Heccs ' sa r i ly  poses  t h e  s i m i l a r i t i e s  of  t h e  s t a t e  
s e c t o r  as a moblem t o  3 e  answered. 

3. A t  t h i s  s t a g e  we were concerned t o  e l a b o r a t e  2 nun5er of 
a l t e r n a t i v e  answers f o r  f u r t h e r  cons ide ra t ion .  F i r s ? ,  t h e r e  is  
a va lue  view. C e r t a i n l y  xnkh~bxb:<babx v a l o r i s a t i o n  is not  d i r e c t l y  
i n  co.izand i n  t? le  s t a t -  s p h e r e s ,  11ut t h e  c r t n i t a l - l a b u r  r e l a t i o n  
i s  s t i l l  p r e s e n t  i n  a r ~ c d i o t e d  form. F r t h e  key p o i n t  is t h a t  
l abour  i s  h i r c d  f o r  a  \:age. S ince  t h e  produc t ion  of u s e  va lues  
by t k e  s t a t e  is F u ~ d n d  b;~ dil-nct a l r o 7 r i a t i o n s  fi-0s: c a ~ i C . 9 ,  
t h e n  t h e r e  w i l l  be nn i n t e r e s t  is ncccimisibg c o n t r o l  of  t h e  
quan t i t $es  a.nd q u a l i t . i e s  of USE! ~ ~ ~ ~ c Q z ~ ~ c c ? u c ~ ~ ,  i n  o rde r  t 3  
produce r e q u i r e e e n t s  n t  l e a s t  c o s t .  ::hg should such c o n t r o l  
i nvo lve  t h :  s t r l l c t i r r e s  of l ahour  n rocess  a s  we f i n d  i n  c x ' i t n l i s t  
i n d u s t r y ?  Is t h e r e  t h e  same a l i e n a t i o n  from t h e  produc t?  Is t h e r e  
a s i x i l n r  tendency t o  S - l d i e r ,  t o  r e s i s t  t h e  con?l:lsion of t i x e  
economy, and s o  on? In sorw sa!ieres we n o t e  t h e  cont rnry :  an 
i d e n t i f i c a t i o n  w i t : ,  t h e  product  under t h e  r u h r i c  of ' s e r v i c e  t o  
t , , ie  v b l i c l ,  'advancement of t : no~$ led~e '  . ~ x x t s a v i n ~  a l i f e ' .  (The .. , 
n r i n t e r  !.:$o galre ur, h i s  job t o  h e  ox n  a m  . . l ? n c e ~ n  s o  'te coulcl 00 so:;etl:lng u s e f u l  tslt11 !?zs l i f e ? .  suck 'ohservnvions  



would e m l a i n  r a t h e r  ~ i h y  t h e  two s t r u c  u r e s  of a u t h o r i t y  i n  
p r i v a t e  and n u b l i c  i n d u s t r y  would be d i f f e r e n t  rat l-er  t h a n  

. S  why% they  would be t h e  same. . .ore  g e n e r a l l y ,  t h e  va lue  p o i n t  
.7 

does not  ans?:er ~ i l e  ques t ionx  by i t s e i i .  rr.o:., the n o i r ~ t  02 view 
of c n n i t a l ,  c e r t a i n  u s e  val i ies  a r e  r e q u i r e d  f o r  esaanded 
r ep roduc t ion ,  and t h e s e  a r e  produced o u t s i d e  t h e  va lue  r e l a t i o n ,  
w i t h  deduc t ions  fron: t'7e v a l u e  s ~ h e r e .  C l ? a r l y  some m n t r o l  w i l l  
be  necessary ,  but  why t k a t  c o n t r o l  should  t a k e  t h e  f o r a  of 
c a q i t a l i s t  i n d u s t r y ,  riliy t h e r e  should  he a tendency t o  ~ ~ a c h i n o f  a c t u r ~  
i n  p u h l i c  as i n  p r i v a t e  inc:ustry, is not  answered. 

4. tin-n-oachin= t h e  quedt ion  - g a i n  through t h e  wag:, w e  cou ld  s a y  
t h a t  speed-up i n  s o c i a l  s e r v i c e s  does not  p rov ide  e i t h e r  more 
u s e  v a l u e s  w i t h  a given quantum of l abour  t ime ,  o r  more f r e e  title 
f o r  workers. Ra the r  it i m p l i e s  l o v e r  deduc t ions  from c a p i  a l ,  i .e .  
expansion of p r o f i t  and accumulation.  ?:ere i s  one f a c e t  of  t h e  
c a n i t a l / l a b o a r  c o n t r a d i c t i o n .  

5. C r  r . ? r o a c h i n ~  nzain  through c o n t r o l ,  t? le  t y n e  of u s e  va lues  t o  
be  produced, t h e i r  q u a n t i t i e s ,  c l :aracter ,  e t c .  a r e  such  t h n t  the:; 
could on ly  be produced th rough  o r , ~ ? n i s a t i o n s  mi r ro r ing  t h e  
s t r . ' c t u r e s  o f  <:he c m i t a l i s t  lnbonr  nrocess.  Th i s  argument 
imn' ies  a c w n t e r t e n d e n c y :  t h n t  s t a t e  n roduc t ion  where t h e  
d i v i s i o n  of hend and hand hns  not  besn f u l l y  e f f e c t e d ,  -!?ere t h e r e  
is l e s s  h i e r a r c h y ,  and where f r a ~ z e n t ? t i o n  and d e s l i i i l i n g  a r e  a t  
a m e l i m i n a r y  s t a g e ,  ' n  suc': n l a c c s  we would expect  t o  ' f ind 
laws run!iing coun te r  t o  t ' le  law of v a l u e ,  lie might even expect  t h e  
law of l abour  t o  - p e r a t e ,  wllere p roduc t ion  is  XSEFJ judged a g a i n s t  
i t s  c o n t r i b u t i o n  t o  needs r a t h e r  t h a n  u r o f i t ,  where t h e  s av ing  of 
l a b o u r  t i n e  is s e e n  as p a r t  of  t h e  l i l ~ c r a t i o n  of l abour  r a t h e r  
t h a n  i ts  deeper  &nslavement. I n  sr jheres ,  moreover, where 
rnachinofacture had been d i f f i c u l t  t o  n t r o d u c e ,  we ~ i o u l d  - Pollowing 
t!:is arzument - expec t  t o  s e e  a  c l a s h  between t h e  l t w  of va lue  
r en re sen ted  by c a ~ i t a l ' s  nan inees  ( s choo l  govenors,  heai! t e a c h e r s ,  
v i c e  c h a n c e l l o r s ,  heads of h o s a i t n l s )  and lahour.  

5. ::n oxan:ple of  t h i s  r-as g iven  ' 7 ~ 7  ; .ary  i n  r e l a t i o n  A o  t h e  arrcy. 
Chc ar,wed t!lat t h e  f u n c t i o n  of f o r c e  i n  c a p i t a l i s n i  cou ld  not b e  
f u l f i l l e d  hy a  non-hierarchised arcy.  ?or t h e  army i t s e l f  had t o  
r e l y  on lnbour ,  and t h i s  l abour  would n o t  suppres s  o t h e r  lnbour 
i f  t h e  ybLkim s t r -uc tures  of  c a n i t a l i s t  c o n t r o l  which t h e  labour  
of f o r c e  was be ing  c a l l e d  upon t o  unhrmld were not  made ho a7pear  
inev i t . ?5 le / ra t iona l / l e@t imte  by being p re sen t  i n  t h e  a r ced  f o r c e s  
t h e ~ s e l v e s .  Armed f o r c e s  where l abour  was l i b e r a t e d  from t h e  
s t r u c t u r e s  of t h e  c a p i t a l i s t  labour .  p roces s  would not a c t  a g a i n s t  
l abour  th;rt  r\ra s t r y i n g  t o  l i h e r a t e  i t s e l f  from t h e  c o n t m l  of 
c a p i t a l  i n  intzustry. I n  t ! ~ e  c a s e  of f o r c e ,  t k e r e f a r e ,  func t ion  
not  on ly  d i c t a t e d  form a s  f a r  a s  s o c i a l  conmensurntion vas  concerned 
( f o r c e  couLLi not be produced by p r i v a t e  c a n i t a l ,  bu t  r a t h e r  by t h e  
o rgan i sa tonna l  form :Je c a l l  t h e  s t q t e )  i t  a l s o  d i c t a t e d  t h e  

~ - - -  ~ . ~. 
i n t e r n a l  form of o r g a n i s a t i o n  w i t h i n  t h e  v n i t  of p roduc t ion  ( t h e  
l a b o u l  q r ~ ~ c e s s  o f  f o r c e ) .  

7. I:ary f u r t h e r  s u g ~ c s t e d  t h a t   for^ and f u n c t i o n  v:re o f t e n  
c o n t r a d i c t o r y .  Tn te rna l  , .r:anisation had t o  be s t u d i e d  n s  a 
l ahour  Drocess i nvo lv ing  dead as we l l  a s  l i v i n g  labour .  Tn each 
e r a  t h e r e  ;$ere c r u c i a l  developr:ert i n  t h e  ' f o r c e s  of d e s t r u c t i o n ' ,  
and each fbxbx new 'rieans of d e s t r ~ l c t i o n '  would invo lve  a  
r e s t r u c t u r i n g  of t h e  l a b c u r  :>roccss v i t h i n  t h e  xene rn l  l o r i c  of 
a i l t h o r i t x - i a n  l abour  p rocesses .  I n  t h e  f i rs t  riorld :jar f o r  i l l s t ance  
t h e  S p i t f i r e  and t h e  tan!< made t h e i r  first a: .?earenca,  and t h c  



o r g a n i s a t i o n a l  lesshwkng:: s t r u c t u r e  r e q u i r e d  c r : n f l i c t  ed wi th  
t'2e o rganisa t i iona l  s t r u c t u r e  of t h e  prev ious  doainant  'means 

3 ,  - f  d e s t r u c t i o - ' .  . e  t!~.;.r, g e t  a  cle~relo?nsnt of t ec??q icha l  
comyosltion. The l one  bomber ? i l o t  increasin ,yiy  becomes a 
deslc i l led  nember of a  t e a l  ( i t  now t a k e s  at  l e a s t  100 peo9le  t o  
g e t  a modern f i g h t e r  p l ane  int:. a c t i o n ) .  'file o r g a n i s a t i o n a l  
s t r u c t u r e  develo--S accord ing ly .  The s a n e  t h i n g  lie no t ed  i n  
a previoug rieelc when d e s c r i b e d  t h e  i n t e r r e l a t i o n  between 
nava l  co::1;:iands and t h e  develoqment o f  t h e  a i r c r a f t  ca ,  rier. 
l e ~ i  t e c h n - ~ l o g y  is developed a long  l i n e s  d i c t a t e d  i n  n a r t  by 
t h e  r e p r o d u c t i o n  of t l ~ e o r g a n i s a t f o n a l  s t r u c t u r e .  P r i n c i p l e s  
of  ' f o r c e '  economy may o p e r a t e  w i t h i n  t h e  l i m i t s  of t h i s  nay of 
do ing  th ings .  :?ornbers w i l l  b e  f a s t e r ,  a i r c r n f t  c a r r i e r s  bo th  f a s t e r ,  
cageable  o f  t a k i n g  l a r g e r  n l anes  e t c .  3ut  t h i s  g e n e r a l  'means 
o f  des t ruc t ioh 'may  no longe r  be  t h e  most e f f e c t i v e  way . f  e f z e c t i n g  
force .  G u e r i l l a  wars r e q u i r e  d i f f e r e n t  tochniques .  So do s u b ~ l a r i n e s  
caoable  of f i r i n g  roc!;ets !\rh?.ch renc': t h e i r  t a r g e t s  wi thout  t h e  
media t ion  of a i r c r a f t .  O)n such  occas ions  (as when t h e  t a n k  and 
s p i t f i r e  first came i n )  t h e r e  is a c o n f l i x c t  betw-en o l d  and new 
~ictys of e f f e c t i n g  t h e  f u n c t i o n  o f  fo rce .  .And t h i s  euq res se s  i t s e l f  
no t  on ly  i n  c o n f l i c t s  between or,pzbihxbxbxBx >ranches  of t h e  
armed s e r v i c e s ,  o r  w i t h i n  t h o s e  s e r v i c e s ,  bu t  as c o n t r a d i c t i o n  i n  
t h e  a u t h o r i t y / l a b o u r  r e l a t i o n  i t s e l f .  Thus i n  2 r a x i l  i n  t h e  
e a r l y  s i - d i e s  t h e  ' k o z i l i a r  nrny b u i l t  up  wi th  VS tzc!~inclogy and 
or , -an isa t ion ,  found i t s e l f  r e q u i r e d  t o  f u l f i l 1  t h e  f u n c t i o n  of 
a n t i - g u e r i l l a  fo rce .  T?lis nean t  d e c e n t r a l i s a t i a n  of co::riand 

, s t r u c t u r e s ,  i n c r e a s i n g  autonomy of nnti-,:uei:la zroups. I n  t h i s  
s i t u a t i o n s  t h e  s e r g e a n t s  rebe '  l e d ,  j o ined  t r a d e  uiiions. The 
r? . i l i t a ry  coup i n  1964 was t h e n  t o  be s e e n  (at l e a s t  i:? ? a r t )  as 
an attel::nt by t h e  t o p  eche lons  of t h e  army (end i n d i r e c t l y  by cspi 'cal  
t o  r e - a s s e r t  i t s  c o n t r o l  i n  hhe army. ( 3 i d  t h e y  r e s t r u c t u r e  t h e  
a r n y  s o  t h a t  t h e  d e c e n t r a l i s a t i o n  and h i c r n r c h i c h a l  c o n t r o l  :<ere no 
lon,:er i n  t h i s  t y p e  of c n n t r a d i c t i o n ) .  &X Again i n  Po r tuga l  t h i s  
h a s  ha-pened w i t h  t h e  e f f e c t s  o f  g u e r i l l a  warefa re  i n  Af r i ca  on:ythe 
P o r t u ~ e s e  corn:?r.nd s t r u c t u r e ,  o r  i n  Vietnn:? where t h e  c o l l a p s e  of 
t h e  US invns ion  must be  s e e n  i n  " a r t  i r l  te rms of t h e  c o l l a p s e  of 
t k e  GS arny  i t s e l f  on t!le horn  of t h e  con t r f id i c t i on  Setween form 
and f u n c t i o n ,  and t h e  e f f e c t  o f  t h i s  o r  t h e  contrni!iction of 
a u + h : - r i t y  and ! . ~ b o u r  r.iit'.,in t h e  army. T!ie ir2portnnt p o i n t  t o  keep 
i n  :rind i n  t h i s  i n t e r ? r e x t a t i o n  i s  t h a t  %%xSxbxbkin en;?hasising 
t l -e  i n t e r r e l n  i o n  o f  form and f u n c t i o n ,  it does not  r e a d  o f f  
c o n t r a d i c t i o n  f r o c  t h e  i n t e r r e l a t i o n  of one s t r u c t u r e  of h i e r a r c h y  
and a p i e c e  of equipnent  ( i n  a t e c h n i c i s t  canner ) ,  but  looks  a t  
t h e  antazonisms t h a t  a r i s i e  frohi t h e  in t roduc '  i o n  of new t y p e s  o f  
eq11ipner.t and t h e i r  e f f e c t s  a2x-B~ on t h e  au::hori ty/ labour r e l a t i o n  
i n  t h e  armed forces .  The n o i n t  is  not  t h a t  each y i e c e  of equiqment 
c w r i e s  w i t h  it some 'adeqi.lnte' f o r r : ~  o f  s o c i a l  o r % , - i s a t i o n ,  
bu t  t5ct Sucti a p i e c e  of equipxent  has been ~ r o d u c e d  by c a v i t n l  t o  
s e r v e  a ?ur?ose,  t h a t  it i s  in t roduced  t o  an  erg-nisation 
s t r u c t u r e d  on s i m i l a r  l i n e s  t o  c a p i t a l ,  and t h a t  c o n t r a d i c t i o n s  
arise i n  tlie.:~hx16i;SB ?ut!?ori tp/ lnbour r e l a t i o n  (2nd we could i d d  
i n  t h e  c n q i t n l / l a b o u r  r e l a t i o n )  a s  a r e s u l t .  R= 

E?. F o r  armies  r.:ar &&X t h e  law of v-.lue. The r e l a t i o n  of vnr  t o  
r e v ? l u t i o n a r y  p o s s i b i l i t y  mus: be t r a c e d  through t h i s  i q t e r - r e i , > t i o n  
of means of p r o d u c t i o n / r e l a t i o n s  of f o r c e  2s esem--1ified iw above. 

9. I I i e ra rchy/d iv i s ion  of head andim mntx hand /desk i l l i ng  
p re sen t  in t'le ? m  6 
qroduced. baf,our i% t K 8 r ? & ~ c & 2 e ~ % i i 6 t  bEC?r'd36m&& $2" Use 

a r e  
va lues  



i : : en t i fy  w i t h  t h e  i n t e r e s t s  of  c a p i t a l  i n  t h e  u s e  of t h i s  fo rce .  
I n  a r n i e s  i t  i s  c o t  j u s t  a q u e s t i o n  o f  givin: U? babour t ime f o r  
c a p i t a l  b u t r i s k i n g  ones l i f e .  f t  i s  not  j u s t  a q u e s t i o n  of 
mnlting x b ~ b x h t l % b ~ r b f b K  co11:rodities f o r  consuclption, bu t  t h r e a t e n i n g  
t h e  l i g c s  of  o t l i e r s  b ;~  d.:struction. 

10. '.:e shoul.d c o n s i d e r  v~ l*e the r  t l -e sar,ie argument a?>out t i le  c h a r a c t e r  
of  t h e  u s e  va lue  produced and t k o  s t r u c t u r e  of t l ie  l abour  :>recess 
a ~ g l i e s  t o  o t h e r  s e c t o r s .  I n  t h e  v a r i o u s  sphe re s  of  educa t ion ,  can 
we deduce s t r u c t u r e / f o r m  from f u n c t i o n ?  

11. "e have cons idered  two arguments s o  far: one based on 
v a l u e ,  t h e  second on t h e  r e l a t i o n  of f u n c t i o n  t o  form. ;L t h i r d  
we d i scussed  in t roduced  tec3nology  and t h e  c a  i t a l i s t  produc t ion  
of m a t e r i a l  equipment used i n  t h e  s t a t e  s e c t o r .  Take h e a l t h  
f o r  exarrmle. 3 v'Fj M&k@f i n t e d  ou t  t h a t  t h e r e  had been a l a r g e  
i n c r e a s e  i n  Sg c o o p o s i t i o n  i n  hea l th .  ::any jobs  had been 
mechanised. i l e a l t h  s e r v i c e s  re-organised accord ing  t o  r i n c i p l e s  
of  t h e  econoiily of t i n e .  I n  some c o u n t r i e s  ( e . ~ .  ~ w e d e n r  t h e  
g e n e r a l  p r a c t i o n e r  hiid been r e p l a c e d  hy s y e c i a l i s e d  cn nsul . t an t s ,  
imqlying i i ider  catcl?ment a r eas .  Ch i ldb i r t l l  had been r eo rgan i sed  
ou t  of t h e  homeinto t h e  ! iosa i ta l .  The c e n t r a l i s a t i o n  of h e a l t h  
i n  i n s t i t u t i o n s ,  and t h e  i n c r e a s e  i n  t h e  d i v i s i o n  of s o c i a l i s e d  
l a h o u r ,  could be  s een  t o  imply a move t o x a r d s  t h e  t y p e  of 
s o c i a l  o r g a n i s a t i o n  which r z q u i r e d  h i e r a r c h y  t o  co-ordinate  it. 
I n  our  d i s c u s s i o n s  last y e a r  we were c a r e f u l  t o  r e s i s t s  t e c h n o l o ~ i c a .  
t h e o r i e s  of  h i e r a rchy .  It was n o s s i b l e  t o  d i s s . : s o c i a t e  a mass 
assembly l i n e  from t!:e h ierarchical11 or? ;an isa t fons  of a  c a p i t a l i p t  
f a c t o r y .  T$e Chinese had denons t r a t ed  t h i s .  .\t t h e  same t i n e  we 
ackno~i ledged t h a t  xnmg eq11.ivment was l o n  n e u t r a l .  It was designed 
f o r  s p e c i f i c  s t r u c t u r e s  of l abour  p roces s  - f o r  i n s t a n c e  t o  
e a s y  c o n t r o l  through des!cilling ciorlters - and t h e r e f o r e  tile 
o r ~ a n i s a t i o n n l  t endenc ie s  fnxBxbdx s o  i n y l i e d  needed a c t i v e  
r e s i s t a n c e  i f  t h a t  equipment was not k b x b f i a b d b b x  s u b v e r t  
o t h e r s  forms o f  l abour  p roces s  o rgan i sa t ion .  I!e argued t h a t  
t e c h n ~ . ~ l o g y  was n e i t h e r  n e u t r a l  n o r  d i d  i t  determine t h e  s o c i a l  
o r g a b i s a t i o n  of p r o d l ~ c t i o n .  !:e needed t o  look at  t h e  nurFoses,  
t h e  contex t  o f  c o n t r o l ,  f o r  which t h e  equinment/raw m a t e r i a l s  were 
develooed,  and then  how s u c c e s s f u l  ( con t r~c l i c ' co ry )  t h e  
in t : -oduc t ion  of tl.ese new i tems  of c o n s t a n t  c n n i t a l  were i n  
i!eve:.oging ( i n  our  ca se )  an  adequa te  c a n i t a l i s t  :n.bour process.  
It ??as t h i s  k ind  of i n t e r - r e l a t i o n  he tveen  t,echnology and t h e  
l a h o l ~ r  n roces s  t h a t  Ilary as a r m i n ?  f o r  t h e  a rny ,  and whic?l 
h v i d  i n d i c a t e d  f o r  h c a l t h .  

12. J n  h e a l t h ,  t h e r e  !\ieresnfi 8 Cq o ~ f i k j q q  ,&\&''e "reduction of &F:, - p  ::r equi?r ,~ents and raw ~ a l e r i a  S c  c  e r  l i n k e d  t o  c o n t d .  
m  hey tiere prodnced ir. t!?e c a i n  by c i lp i tn l*s t  f i r m s ,  and 
in t roduced  i n t o  ana l r eady  h i e r a r c h i c h a l l y  or=-hised $ e a l t h  system. 
Drugs a r e  a l end inx  eex,?r,:ple. There is  one view of drugs  a s  
s o c i a  l y  n e u t r a l .  I n  n e n t a l  % e n l t h ,  however, t hey  c a u l 2  be c l e a r l y  
$pr seen  i n  t he i . r  con tex t  o f  c o n t r o l .  ? rus s  hnd r e p l a c e d  b a r s  
i? - e n t n l  h o s n i t a l z .  '?he s a c e  r;as t r u e  o r  t r n n q u i l i j e r s  x c r e  
g e n e r a l l y ,  and t h e  growth of l o c h e  produc ts  t o  be t h e  l a r g e s t  
drug coc?any i n  t h e  i!rorld on t h e  s t r e n g t h  of t h e i r  ahnbnbxlxbk 
c o n t r o l  of l i b r i u n  and valiux:. Th-. u s e  of drugs and mental  
h o s n i t a l s  i n  t h e  Yovletlc Union f o r  p o l i t i c a l  d i s s i d e n t s  hi :hl ishts  
and xnlies mani fes t  t h e  r e l a t i o n  of clruis 2nd s o c i a l  d i s s i d e n t s  i r l  
c a - i t s l i s t  s o c i e t y .  k a ~ ~ q x m ~  Another e:can-le c i t e d  was t h e  
u s e  of drugs i n  c h i l d b i r t h .  Socte h o s p i t a l s  now (The I ' a d c l i f f e  i n  
( 'x fnrd ,  and v ~ o t h e r  i n  .Tol~th !:alcs)vlere noted f o r  t y e i r  u s e  of 



drpgs  and i n d u c t i o n  t echn iqnes  t o  f i t  c h i l d b i r t h  i n t o  t h e  
day s h i f t .  Cne h o s n i t a l  rias c i t e d  as havint; no s h i f t  system f o r  
midriives because a l l  c11:ldren were born i n  t k e  day. It rias not  
jus?  a q u e s t i o n  of t i n e d  i n d l ~ c t i o n ,  h u t  a l s o  of drugs  t o  d e l a y  
childbjr ' t l :  villicii 3ail a l i -zad~ s t c r t ec !  u n t i l  t' e r'ny s h i f t  l.di7s in 
oyera t ion .  The e f f e c t  of  t h i s  c o n t r o l  of  c h i l d b i r t h  t o  s u i t  t h e  
s h i f t  system of midwives was t o  c1esl;ill t h e  mother, a s  t h e y  
ware des1;il-.ed a f te r  b i r t h  as wel l .  The !i;lo?.e f i e l d  of 
drug u s e ,  s i d e  e f f e c t s ,  symptoo not  cause,&curative/preventativey 
X& n e d i c i n e  can he  ana lysed  i n  t e r n s  of t h e  r e l a t i o n  hetween 
' p a t i a n t r / p r a c t i o n e r ,  and t h e  r o l e  played by durg co rcyn ie s  il: 
provid ing  EXXX materials t o  ~ 2 %  i l e i sh t en  tl?c desl::.lling of t h e  
p ~ t i e n t  and c o n t r o l  of t '  e doc tor .  Is it y e t  p o s s i b l e  t o  
t a l k  of machinofacture  i n  h e a l t h .  T f  no t  what would it mean? 
I form of h e a l t h  p r o v i s i o n  adequa te  f o r  c a p i t a l ?  

13. The above ar=;l~ents however m e  not d e c i s i v e  i n  l i n k i n g  
i:echnology and c o n t r o l .  These develo3?ments of d rugs ,  means of 
r e c o n s t r u c t i o n ,  and i n s t i t u t i o n s  a r e  non-S-eutral.  That is  c:enr. 
2u t  as we no ted  above, it i s  no t  t h e  i t ems  i n  themselves  which l e a d  
t o  h ie ra rchy .  ':e a r e  not  o f f e r i n g  t h e s e s  of t e c h n o l o g i c a l  Ce te rs in -  
a t i o n .  They are int;.orluced i n t o  a systexl which al:-ea$$ tgtrnnifests 
t h e x  f e a t u r e s  o f  t h e  c a p i t a l i s t  l abour  process.  T5ey na:re t h i s  
Eore ' adequa te '  ns f a r  as c o n t r o : ~  is concerned, Sut  t h e y  do no t  
ex-- la in  t h e  tendency t o  s o  r i g i d  a h i e r a r c h y  i n  heal th .%eg can  
b e  ta '  en as su-:nlenents t o  n t  e r  ar,y:nents ( a s  i n  t h e  a r a y ,  rt7:1ere 
t h e  x b x ~  a r ~ u r n e q t s  above e s t a b h i s  archy on t h e  grounds of 
t h e  cha13acter of  u s e  values;  bu t  n  expLanations i n  t h e z s e l v s  

14. '??is p o i n t  ::as p ; l r t i e u l a r l y  s t r i k i n g  i n  h e a l t h ,  because of t h e  
v e r y  r i g i d i t y  of t h e  h i e r a r c h y ,  i l :s  uncha' lenged sway, t h e  
exces s ive  d i v i s i o n  o f  head and hand, and f r a ~ t 7 c n t a t i o n  of t a sks .  
dav id  SI-ggested a po , ss ib le  l i n k  between healt!l and t h e  r i l i t a r y .  
:!as not s u r g e r y  developed nnrkedly  as t h e  r e s u l t  of t h e  first world 
war. Could rse t r a c e  t h e  l i n k s  between drugs  and !ipar? and i n  p a r t i c -  
u l a r  t h e  drugs  of r.ienta1 ~bn'blrbS h n n l t h  and c o n t r o l , ( S h e i l  shoc!;)~. 
There was a l s o  t h e  q u e s t i o n  of chemicalxand b i o l o g i c a l  warfare. 
:ior#r far is t!lis l i n k e d  i n t o x  t h e  s e c u l a r  u s e  of druss .  $%S The 
s e n e r a l  co-nect  i o n  hetween A m s h e a l t h  and t h e  n i l i t  ~ r y k i o u l d  then  
d e r i v e  h i e r n r c h g  i n  h e n l t 3  p r o v i s i o n  h f r o n  t h e  causes  of 
h i e r a r c h y  i n  t h e  n i l i t a r y  as ana lysed  above. 

15. Another s e t  of p o s s i b l e  explann-Lions - and a f o u r t h  gsmmm2.x 
exp lena t ion  of h i e r a r c h y  i n  t h e  s t a t e  snliere c o r e  s e n e r a l l y  - 
concerned t:.e lin!; between t h e  s t a t e  s e c t o r  and t h e  r:nrket. 
In h e a l t h  it ?ins t h i s  l i n k  w!lich had Seen v igo rous ly  and 
s u c c e s s f u l l y  - reserved  by t11o nredical p r o f e s s i o n  a g a i n s t  ::,'ye 3evan 
i n  19-13, a u d ~ ~ k v m x ~ a x s  r;Rich ;:g& gen c o n s o l i d a t e d  i n  
t h e  next  23 y e a r s  and which was a g a i n  "d?ien:ed v igo rous ly  i n  
t h e  h o s ~ i t o l  s e c t o r  now. Thc PO:-"t i s  t h i s .  If doc to r s  can 
have a p a r t  of t!-,eir 7 r a c t i s e  d i r e c t l y  s o l d  on t 3 e  n a r k e t  r s t ? e r  
t h a n  being a a i d  f o r  out  of  g e n e r a l  revenue,  and i f  t h i s  p a r t  
is siucl~ ,:ore r e c u n e r a t i v e  t h a n  t h e  ~ u h l i c  prov i s ions ,  t hzn  t h e y  
w i l l  org'enised t h e  S? c t u r e  of t h e i r  l abour  p rocess  i n  t h e  p u b l i c  
s e c t o r  round t h e  a c c e g j  and d i c t a t e s  06 t h e  p r i v a t e  nar!ret. iience 
t h e  r e l a ? i o n s h i r ,  between j u n i o r  doc to r s  and consu l t an t s .  The j u n i o r  
doc to r s  a r e  conf ined  t o  t h e  ~ u h l i c  s e c t - , r .  'E?ey ?erform ciost of  
t h e  :io~-!c i n  t ' . e  p u b l i c  s e c t o r ,  xBxt?xbwhshBx :.iith long r%~orlcing hours  
and low pay. 3 u t  t h e i r  - r o n i s e  is s u c c e s s i o n  t o  t h e  a o s t  o f  
c o n s u l t a a t  w i t ?  f r e e  acces s  t o  t:?e n r i v a t e  market and t k t u l n r  
c o n t r o l  i n  t h e  p u b l i c  s e c t o r .  :,%ereas j u n i o r  doc to r s  n i g h t  g e t  
r3,500 ?.a. c o ~ s u l t a n t s  cus tomar i ly  eann S m u  more th.yn 10 t i x e s  
t h a t  anount. J o t b  s e n i o r  and j u n i o r  doc to r s  t!ien conbine t o :  



a )  r e s t r & c t  e n t r y  i n t o  medicine (low nuxber of ? l a c e s  i n  
medical  s choo l s ) .  
3 )  preven t  v e r t i c a l  a c c e s s i o n  from rnnlrs o u t s i d e  r :odical  s c h o o l s  
(no noveaent fro::: fixbabfix n u r s i n g  throug!: t o  doc to r ing )  
c )  d e s k i l l  pati-n", t t c  i n c r e a s e  dc?cn-!ence on t h e  r?octors: ! : ! y ~ t i ~ - : ~ . ~ r .  ., L, 

medicine. 
d)  ennhas i se  c u r n t i v e  r a t h e r  t 5 n n  p r ~ v e n t a t i v e  h e a l t h ,  s i n c e  t h e i r  

pay is based on c u r a t i v e  g c t i v i t i e s .  

Str i!r ing t:mt even now & t o r s  t ~ l k  of j o i n i %  a'firr.1'. 

16. The l abour  ?recess we a r e  d i s c u s s i n g  is  not  merely a s imple  
a r t i s a n a l  one. Consu l t an t s  now deyend on E& considerr ,b le  l abour  ' 

and f i x e d  equinrnen e t  a l o n e  drugs) .  That l abour  is pa id  a :iage: 
f o r  t h e  n c s t  p a r t  . . b(:he ~ o b l i c  nccoun?. . a can a s sane  away monopoly 
and s a y  t h a t  t l ~ e  v r i c e  of medicql s e r v i c e s  is t :?ei r  value .  The 
cons t i l t an t  is  t h e n  a b l e  t o  a r ~ p r o n r i n t e  s u r p l u s  value.  ;lis c o n t r o l  
of  :al>our involved i n  t h e  n roces s  of p roduc t ion  fx could be  
f n L e r ~ r e t e d  as c y s t i f y i n g  t h e  ~ i e d i c a l  u s e  v a l u e  i n  o r d s r  t o  
i n c r e a s e  de-endence of t h e  y n t i e n t  ( i .e .  a c:onopoly i n t e r ~ r e t a t i o n ) .  
2u t  e q u z l l y  f % x b ~ W L ~ b ~ b i f i f ; b ~ b K B k b d 5 ~ ~ ) :  vie s e e  it a s  ? r even t ing  
a . :nropr ia t ion of t h e  s u r n l u s  v a l u e  by t h e  l abour  t h a t  g roduce l  it: 
n:ost c r i ~ c i a l l y  b  a s n e c i a l i s i n g  o f  f u n c t i o n s  antl a d i v i s i o n  of 
head and hand. T?le pay beds  l i c y  of h r b a r a  b a s t l e  and t > e  
h e a l t h  un ions  is t : ~  ? revent  t h e  use  by c o ~ s u l t a n t s  of equi-neot 

rl and l abour  ? a i d  f o r  fro:] t h e  n u b l i c  Turse. ihey :iould i i L e  t o  
SreaIc t h e  lin:; between g r i v a t e  and n u b l i c  prncti .se.  Zut whi le  v connec t ion  between t h e  a a r L e t  and t h e  n n b l i c  s e r v i c e  r e a o i n s  

nrough cho ice  by 6 o c t . r ~  of which s e c t e r  t o  j o i n ) ,  t h e n  t h e  
s ane  t e n d e n c i e s  w i l l  reprocluce themselves.  An rcany c o u n t r i e s  of  
course  t ' lere is a f u l l y  f l e d g e d  o r i v n t e  s e c t o r ,  where Labour is  
pa id  vases  by n r i v a t e  medical  c n n i t a l .  Zut an in ' :eres t ing 
c o n t r a d i c t i o n  between f o r n  2nd f u n c t i o n  !ms r o i s e n  kmmx here .  
The f e e s  charged x b ~ b w x k x h a v e  hrrd t o  incbude an  inci-easing r i s k  
nrex iun  t o  guard  a g a i n s t  l e ~ a l  act ons by p x t i e n t s  s g s i n s t  dc to r s .  
T h i s  has nllsherl m&: h e a l t h  i n sn rance  xrmmnnxnx nremia U? t o  such  
Rn e x t e n t ,  t h n t  a new form of d e c e n t r d i s e d  - r e v e n t s t i v e  i . e a l t h  
Srouqs have g r a m  no i n  ~ h i c h  t h e  d o c t o r s  aye on id  a  f i x e d  f e e  
? e r  a::nun and bec.wse o f  t!lis h rve  an i n t e r e s t  i n  encoura~ in , -  
q r e v e n t a t i v e  r a t h e r  t hnn  c u r a t i v e  a c t i v i t y .  $ri tmus i n  The G i f t  
i ~ e l a t i o n s l ~ ~ r ,  a l s o  ana lyses  a n  i n s t a n c e  where fo ra& -marl;et s a l e  - 
and f u n c t i o n  - blood donorsh ip  - a r e  i n  con t r adk t ion ,  and wilere 
r e c i p r i c o l  r e l a t i o n s h i y s  r a t h e r  t h a n  mar!:et ones a r e  c l e a r l y  the% 
a d e q u ~ t e  form f o r x s o c i a l  nrocluction. 

17. There a r e  many s v h e r e s  of  s t a t e  a c t i v i t y  rihere t ? l e r e  is no 
s u c i ~  l i n k  t o  t h e  r:arket, T11e a d ~ i q i s t r a t i o n  of t h e  burcnucracg 
f o r  exaniple, o r  t h e  hull: o f  t h e  eo'uccltionnl system. 111 educa t ion  
it is s t r i l i i n g  tb2tfj i n  t h e  U:: a t  l e a s t  even p r i v a t e  s c h o o l s  
t end  t z  !?e r u n  b:r c h a r i t - 3 l e  t r u s t s  r o t ? ~ e r  t12.m f o r  7 r o P i t .  The 
3e lo fT  G n i v e r s i t y ,  d i r e c t l y  funded :I:. t':e forts of c a - r i t s l ,  is 
never theLess  not  p r o f i t  r.~aliing, and does no t  a-.pear t o  have 
st?ucIi  any, 1-?cIi seams of new oryar?ise , t ionnl  fnrns .  %s i q s u e  
about t h e  d e l o f f  u n i v e r s i t y  and about p u b l i c  s choo l s  i s  r a t h e r  
about u s e  v n l u e s / c l a s s  r a t h e r  t h a n  about eschttnge values.  ';>is 
su,;gests t v ~ o  f r ~ r t h e r  ?::v?nnntions of h i e r a r c h y  w i t h i n  t!ie stcte. 
Cn-. i's t h a t  t l ie  o r g = n i s a t i o n s l  f o r n  of educa t ion ,  t h e  c ? n r n c t e r  of  
t '-e l a b n u ?  Frocess  i i ?  s c h o o l s ,  is  p s r t  of  t h e  u s e  v a l u e s  procluced. 
The l abour  p roces s  i s  i t s e l f  one of t h e  u s e  va lues  produced. For a 
c h i l d  t o  l e a r n  t h e  d- i - sc iv l ines  of t h e  n ~ t h o ~ i a r i n n  c l ~ s s ,  t h e  r u l e s  
of comT'eti t ionl  t h e  r e s p e c t  of ar1.l.h rit  tQe  i t ,rn-. i s a t i o n  of t i n e  and tir,:ing, a ' ~  t h e s e  e r e  ?art of  t g e  O ~ ~ ~ U L S  OF s d ~ o ~ .  



.T:le f o r a  is  i t s e l f  3 f ~ ~ n c t i o n .  Deyending on t h e  l i k e l y  p l ace  
i n  t b e  p roces s  of c a p i t a l i s t  p roduc t i : . n ,  t h e  form w i l l  vary: 
from t?ye r o t e  l e a r n i n s  o r  t h e  age of machBaorac-iure, t o  t:le 
neo-F.:rdist  groups of t h e  modern pr imary schoo l ,  t o  t h e  
p r e f e c t o r a l  systems of gramrar  and p u b l i c  schools .  Th i s  much 
is co?:conplace. gut  t h e r e  is s t i l l  t h e  ques t ion  of why t h i s  
should a f f e c t  t h e  s t r u c t u r e  o f  &;a?mpba~x wage l abour  i n  t!:e 
school .  Are t h e r e  d i f f e r e n t  s t r i i c t u r e s  of wage l abour  ( p a r t i c u l z i -  
l y  among t h e  t e a c h e r s )  which r e f l e c t  d i f f e r e n t  & t r u c t u r e s  o f  
r e l a t i o n s h i p  i n  t h e  classroom. The modern comprehensive sc5oo l  - 
r e p r e s e n t i n g  a d e c i s i v e  s t e p  forriard i n  t h e  p roces s  of mnnufactui- 
i n  educa t ion  - is  an i n t e r e s t i n g  case f o r  cons iCera t ion ,  
no t  a b l y  t h o s e  which p r e s e r v e  t h e  grnnnar  (and even p u b l i c  s choo l  
s t reams  as ~ i e l l  as a l l  t h e  r ank ings  down t o  remedia l  levels. 
IIo~iv does t h i s  a f f e c t  t h e  o r g a n i s a t i o n  of wage labour i n  t h e  
school .  Is it d i r f e r e n t  frocl comprehensives wi thout  sixth forms 
and grnrtnar streams. ::as as mucF work been done on t h e  
changing s t r u c t u r e s  of  o r g a n i s a t i o n  milons t e a c h e r s ,  a s  hns been 
done on t i le  t eache r /nup i l  r e l a t i o n ?  Iias France developed a 
more c o n t r o l l e d  s y l l a b u s  and t e a c ! i i n ~  method, des7: i lLing t h e  
t e a c h e r ?  The most extreme c a s e  I ' v e  come a c r o s s  i n  t h i s  c o u n t r y  
is a C a t h o l i c  s c h c o l  i n  London, where r ead ing  books a r e  s p e c i f i e d  
by age,  where t e a c h e r s  %re  d i s c i n l i n e d  f o r  exceeding t k p r o g r e s s  
mapped o u t ,  where t h e  f r e q u e n t  t e s t s  of t h e  c h i l d r e n ,  a l s o  
t e s t s  f o r  t l -e t e a c h e r s  s i n c e  t h e  h-admis t ress  s n o t  checks 
t h e  t es t s ,  where mm and norpacadenic  i n i t i a t i v e s  a r e  vetoed by 
t h e  hendmis t ress ,  and where t h e  I leadmistress a c t s  as a  %bz&ii?hw 
a f o r e p e r s o n  over  t h e  t e s c h e r s ,  c h c c k i n ~  n o i s e  l e v e l s ,  p u p i l s  
response  and s o  on. These r e l a t i o n s  a r e  of course  l e l t  as 
a u t o r c t i c  s i n c e  we a r e  s t i l l  i n  t h e  age of manufccture i n  s choo l s  
r a t h e r  t han  machinofactura.  The 7oih-E of t h e  h i e r a r c h y  is 
h e r e  one of c o n t r o l  of u s e  va lue  produced: tI?e headmis t ress  is 
concerned t h a t  a predoninantLg I r i s h  vrorking c l a s s  po?ula t ion  
l e a r n  t h e  t h r e e  R ' s .  3 u t  t h a t  still. r a i s e s  t ? le  q u e s t i o n  of why 
t e p c h e r s  by t h e n s e l v e s  ciould not  i r v o s e  n s i n i . l a r  d i s c i l i n e .  
T s  t h e r e  a  tendency f o r  ran!: and f i l e  t e a c h e r s  t o  t c ~ ~ c : .  i n  n  
d i f f e r e n t  v~ny that%b-S t o  be d i s c i ~ l i n e d .  27 i s  i t ,  as t h e  
h e a d r i s t r e s s  might pu t  i t ,  a  q u e s t i o n  o r  ensur ing  e f f o r t  and 
q r a l i t y  r a t h e r  t h a n  a d i f f e r e n t  e d u c a t i o n a l  Line. Are we hncri 
t o  t h e  same poi.nt as v:e disc t issed i n  r e l a t i o n  t o  t h e  nrr?.yl 
1.sarnely t!ln.t t h e  p roduc t ion  of hieral-c!lichal e d u c a t i o n a l  u s e  
va lues  can o n l y  be produced i f  t h e  t e a c h e r s  a r e  t : -ecse lves  
organised  h i z r a r c h i c h a l l y 3  30-S t h i s  e x ~ l a n a t i o n  d i s s o l v e  
i n t o  t h e  sccond euvfana t ion?  

18. The c o n s i d e r a t i o n  of educa t ion  r r t h e r  sugr;ests  c l i s t i nc t  i o n s  
i n  t h e  more g e n e r a l  ca t ego ry  n f  c o n t r o l .  Cne vrny of vu t t in ;  
zjight be  t o  r l i s t i n g u i s h  fro51 t e c h n i c h a l  and v o l i t i c a l  con t ro l .  
' .ii:hout h i e r a r c h y ,  EX& rank  and f i l e  t e a c h e r s  and s o l d i e r s  
could u s e  t h e i r  qor..-r. i n  t h e  c lassroom and at t h e  cnd of a. gun 
t o  ckn l l enge  c n 7 i t a l  on beha l f  of inbour .  .it t!ie ve ry  l e a s t  
t h e y  could anfr. r e f u s e  t o  perform c a n i t n l ' s  requ i rements  of  the^, 
Cne p a r t  or c-17ita11s p o l i t i c 3 1  notier v~oulrl t h e n  Be ir?r:obil ised.  
1:ence h i e r a r c h y  f o r  c o n t r o l  f o r  p o l i t i c a l  wmvxasx reasons .  
i'n t!ie o t h e r  h m d ,  t ' ac l -ers  n i s h  50 a g a i n s t  t h e  i n t e r e s t s  01 
c a ~ i t  a 1  f o r  o t l l e r  r e a s  ons. ~~a~~b&erj:$~k~btb~~1~~1~kt3~~LSj;bsbibm~ 
They -:igYt t eqch  t o o  euch of one t h i n =  r a t ' ? e r  t hnn  another :  
n e i t h e r  of t h e  s u h ' e c t s  c h a l l e n ~ i n g  c n y i t n l  ns xmdx ? s o c i a l  
r e l a t i o n ,  bu t  b o t ~  ? of t,'?ex be ing  r e q u i r e d  i n  c o r r e c t  



p r o p o r t i o n s  fro!? t h e  n o f n t  o f  v i e v  of accur:ulat lon.  The 
A ~ e n d e n c y  r < i l :  a1:irays be% f o r  c q q i f n l  t o  defend h i e r a r c h y  i n  
every  n o r e  of s o c i e t y  on techni-chal  s rounds - t h n s  r::nsl;in,- t h e  
p o l i t i c a l .  It is . - ~ r a l l e l  t o  t h e  -:,crs gene rn l  i s s u e  c f  t!:? s t ? . ??  
law and t h e  ' i n d i v i c l ~ ~ a l ' .  Law is d e f e n d e ~ .  i ~ e c n u s e  a i l  s o c i e t i e s  
:?us': guard thel;?selves a g a i n s t  murder, ? u t  2hxBxhkbx whi le  t h i s  
is  t r u e ,  t h e  form t a k e n  by c r i n i n a l  l a w  is s p e c i f i c  t o  

, . 
cani ta l i s rn ,  as i$ i ts  s u b o r d i n a t i o n  t o  c i v i l  l a w .  ..c can show 
how o t h e r  nodes of pro::uction can f u l f i l :  t 3 e s e  f u n c t i o n s  i n  
q u i t e  o t h e r  ways. And t h i s  is our  t a s k  v i s  a v i s  bureauracy,  
h i e r a r c h y  and t h e  c a n i t n l i s t  state. !iie need t o  show t h a t  l a r g e  
o r g a n i s a t i c n s  can be r u n  i n  o t h e r  riays'. That t h e  o r g a n i s a t t o n  
o f  s o c i e t y  i n  r e l a t i o n  t o  connon g o a l s  does not i n n l y  p e r  se 
a i!eberian b u r e a u r a c h t i c  s t r u c t u r e ,  nnd I . i c h e l s i a n  h i e r a rchy .  
Silch a c o n c l ~ ~ s i o n  r e i n f a r c e s  t h e  c a s e  f o r  i 
ccnsiderntfion of h i e r a r c h y  i n  educa t ion  un6 
h-ading of c o n t r o l .  

19. There vas  ano the r  q u i t e  d i s t i n c t  s u y ~ e s t i o n  about educa t ion ,  
and indeed about ? ? i e r a ~ c h y  i n  c q i t a l i s t  s o c i e t y  more gene ra l ly .  
It was t h a t  tl?e @mein& i d e o l o g i c a l  c o n d i t i o n i n g  of c a ? i t a l  - 
through t h e  f < m i l y ,  th rough  television, t h r o u ~ ' 3  t h e  nerrvs:>apers - 
r2s towards h i e r a rchy .  i!ence even when a sphe re  :.!as not  d i r e c t l y  
r e l a t e d  t o  c a p i t a l ,  kk t ' - e r e  was a  tendency towards a u t h o r i t a r i a n  ,. o r g a n i s a t i o n s .  .-uch a n  a3nroach r s i s e s  t h e  q u e s t i o n  of t h e  
r i la ter ia l  b a s i s  of  such i d e h l @ g i c a l  condi t ion ing .  :;h:; is  it needed 
i n  a s e c t o r  where v a l o r i s a t i o n  is n o t  i n  coxn;and. :ll:y should  such  
ide,>logy he g e n e r a l l y  progagatecl. TTIZ answer ri~oulcl t e n d  t o  be 
one i n  w11ich p r i v a t e  c 9 p i t a l  e x e r c i s e d  c o n t r o l  o v s r  t h e  media 
( through owning t h e  p r e s s  f o r  ins t . -nce) ,  and v i a  t h e  s t a t e ,  
r e i n f o r c e d  t h e  i n s t i t u t i o n  o f  t h e  f m i l y  & nxhsbxbrxbxtiQbxmq 
and p a t r i a r c h y .  The p rob len  r i i th such  En a?proach i s  t h a t  
i n  its s t r a i g h t e r  v e r s i o n s  at l e a s t  it does not  e x p l a i n  why 
idcol0gic .2~1 a t t a c k s  shou ld  g a i n  i n f luence .  ?:hy a r e  soEe ,zroups 
c o n s t a n t l y  t h r o n i n g  up non-au t3o r i t a r i an  s t r u c t u r e s ,  and res i s t i r ; .  
t h e  images p re sen ted  by ca??. ta l  t o  them. Is it s u g ~ e s t e d  t h a t  
t h e  r.~or!cing c l a s s  is a t a b u l a  rasa bn which c a p i t a l  can i n s c r i b e  
vihat i d e a s  and organisa t j -on  t endenc ie s  it wishes? .1 : i iatei- ial ist  
t h e o r y  of i . leology based on exchange i n  t h e  :-arket (cor:::iodity 
f e t i s h i s m )  does o f f e r  a t h e s i s  about how 181e s e e  t h i n g s  a s  t h e  
r e s u l t  of  t h e  zm&x c h a r a c t e r  of  t h e  s o c i a l  nexus,  of t h e  m y  i n  
which we r e l a t e .  :IOW frleology is formed throu,-h our  exper ience  ir! 
everyclay l i f e .  l u t  co:::odity f e t i s h i s m  d?es  not  its&&f i m l y  
hierarchy. Snd i t  is  t h i s  which we a r e  t r y i n g  t o  e x n l n i n  n a t e r i z l .  
ly .  !::one o r  u s  liould deny t!?e i n f l u c n c e  of sos.ie e l e x e n t s  of  
c a p i t a l ' s  cond i l i on ing .  3 u t  t l -e  t h e o r e ' - i c a l  tns l i  is t o  assess 
how f a r  such e m l a n a t  i ons  cou:cl account f o r  s t r u c t u r e s  i n  t h e  
s t a t e  s e c t o r ,  what t h e  l i r . ~ i t s  t o  SE& c  nE;iiioning are,what 
c o n t r a d i c t i o n s  such c c n d i t i o n i n ~  g i v e s  r i s e  t o .  

30. The way lie thought  we n i g h t  aqproach t 1 . i ~  r,:oregeneral 
',T . q u e s t i o n  was t h r o u ~ h  t h e  a\-en::es e s p l o r e d  !;y ?out,-ult. -:IS 

concert& riere n o t  w i th  a n  item ' c a o i t a l i s t  ideology '  t h r u s t  dobin 
goose ' s  t h r o a t ,  bu t  wi th  t h e  itay i n  vh ich  po? :e r*re la t ions  
B re1)roduced i n  s ~ h e r e s  (educat ion/ :~enl th/ f ,ani lyj  where t h e  

u s e  va lues  produced involved  s u b ; j e ~ t i f i c n t i o n .  This  Pias villnt 
d i s t i n q u i s k e d  u s e  v a l u e s  pro:?uced i n  t h e s e  f i e l d s .  I.anguage 
m u s t  be  snen  as produced, no t  r e r e l y  as a  ncatra: r:iediun of 
CO-,mcnication. Polier vns not  where one t h i n k s  it is. 



21. Xeturning f r o n  ideo logy  t o  t h e  s t r u c t u r e  of ei?;nlov.?ent, 
t h e r e  iias one o t h e r  explaantiorr  of ::ierrrc?ly w!-,ich :.!-S l e s s  
o r f w e d  tbr.n c r i t i c ~ l l y  exh ib i t ed .  771is lod.;ecl h i e r a r c h y  not  
i n  c a n i t a l  and i t s  i n t e r e s t s  bu t  r a t h e r  i n  t ! ~ e  vork ing  c l a s s  
t!?emselves. Ta!:ing o f f  from t? ,e  s t u i i i e s  of 1-:.;?.%rner on t e x t i l e s  
and c a r s ,  one could s e e  t h e  h i e r a r c i ~ i s a t i o n  of e:.;?lo>%ent 
a s  t h e  r e s u l t  of  d e ~ r e e s  of n o n o ~ o l y  a ~ o n ~ s t  t':e worliillg c l a s s .  
3 k i L l s  were t o  be seen  no t  as t e c h n i c h a l  but  as monopoly relatio;:2 
Long a>->i-enticeshins,  o t i -er  b a r r i e r s  t o  e n t r y  t iere ~i.rays i n  iti'.lich 
xk ' s k i l l e d '  workers p re se rved  their s t r e n g t h  i n  r e l a t i o n  t o  
c a q i t a l .  Cne can seex igmedin te ly  t h e  ~ o s s i b l e  a o p l i c a b i l i t y  
of  t h i s  t o  t h e  medical  p r o f e s s i o n  - shrr%gBxtk which vie have 
ana lysed  di,){#glntly - o r  t o  t h e  r eg : : l a r  rnnics of  t h e  c i v i l  
s e r v i c e ,  xhxb Soxby t h e  l i m i t a t i o n s  on h i r i n g  and f i r i n g ,  
and t h e  ideo logy  of exmerience,  ma.de t i n e  t h e  : ; h i e l d  for. t h e  
h ighe r  paid.  . j tc?>hen v o i n t e d  out  however t h a t  t h e s e  s t r a t e g a  
of l abour  on ly  c w e  a f t e r  c i n x a  n t t e n p t s  t o  coun te r  t h e  clains 
of c a p i t a l  i n  a t o t a l  way. The hj .ersrchisat i : jns  i n  t h e  
t r a d e s  l iere  second b e s t s .  i ' e v e r t l ~ e l e s s  it is c l e a r  t h a t  we 
n u s t  sti.11 cone t n  t e r z s  w i t 1 1  t h i s  ;?S f a r  a s  g r a d i n ~  and 
?&; in  ' s t r m i v e  bnreancrzcy is  conce rnea  

2 2 .  "e have cnns idered  t h e  follovring exv lnn? t ions  f o r  l abour  
Trocess  i n  t7.e s t a t e  s e c t o r  whe:'e va$or i sn t io r .  is  no t  i n  CBI-r,:and: 

i )  .value and t h e  mini?ni.sation of deduc t ions  fr,oo; t h e  
a c c u n i i l a t i o ~  fund. ( n a r a s  3-4) 

i i )  c o n t r o l  of  usa  v a l u e s  produced ( n o l i t i c ~ l  and t c c h n i c h a l )  
( n a r a s  5-'.C, and 17-13) s i , ~ n i r y i n g  nec. l inl :  between form 
and func t ion .  

i i i )  l abour  n roces s  as t e c h n i c h a l l y  deter,.;ined: r i s i n g  t echn icha?  
composition.Aw(paras 11-14) 

i v j  deterrninnt ion by labov . r  nrocess '  r e l a t i o n s  i n  
aaxCmk n r i v a t e  p roduc t ion  of s a x  c0:1::~:odity a s  
produced i n  s t a t e  s e c t o r .  ( pn ra s  13-15> 

v )  i d e o l o g i c a l  d e t e r r i n a t i o n .  ( o a r s  I~"j2) 

v i )  i r t r a - l a b o u r  c o n n e t i t  ion. ( n r r n  21). 

7ach of t h o s e  e x ~ l z n a t i o n s  i i x ~ l y  d i f f e r e n t  r e l . n t i onsh i?  Set>~eer:  
t h e  c x ' s t e n c e  of t h e  c ' . , ? r n c t e r i s t i c s  of  t h e  c a p i t a l i s t  lnbour  
pyocess and  t h e  law of value .  

i )  l i n l i s  va lue  and t h e  s t a t e  l abour  p rocess  through t h e  
macro aggreqa te  o f  value .  

MSC 
i i )  l i n k s  ther;, i;hrougll t h e .  relatior.s:li-:  of t h e d v r ~ l ~ 1 3  produced 

t o  t h e  r en roduc t ion  of c a p i t a l  a s  a  s o c i n l  r e l a t i o n .  

i i i )  C: i r i> have no d i r e c t  l in? :  t o  v3lue. The i?orr:er s e e s  
t echn- logy  ns de t  err,:inin: o r s a n i s a t  & o n d  st r ~ t c t u r e .  The 
l a t t e r  t r e a t s  t h e  s t ; -ucture  a s  t h e  i n s t i t u t i o c a l i s a t i o n  
o f  a labour- labour  r e l a t i o n ,  a s  a g n i n s t a  czv i tn l - l nhour  0::: 

Ip' ,I 

i v j  l in l rs  va lue  t o  t '-e s t a t e  &$#& ~ h r o ~ . g ? ~ .  t h e  coexgtence of 
nri-r,-.te co::rorlitg ?roGuction and s t a t e  nrnr:uction i n  t h e  
s e c t o r .  

v; li-'-s t!len t h r o u ~ h  t h e  mediation of icleology cleteril!ined by 
t h e  v a l u e  snhere,  



23. ;'nt i n  ter:::s of ttie c i r c u i t  of  c a n i t c l ,  hne cxa l ann t ion  
er:phasises PI ( i ) ;  ano the r  ( i i )  enphas i se s  t h e  C r e l z t i o n  
o r  ~JEXE i z ~ l i c a t f o r , s  of  s e ' l i c g  csi:,codit$?s o r  ?rcvi;lir,g u s =  
va lues  t o  c 3 7 i t a l ;  a t h i r d  ( i i i )  lic!:s i n  v i a  C' - t h e  s a l e  
of  c a ? i t a l j s t  n a t e r i a ! . ~  and e q u i w e n t ;  a f o u r t h  ( i v )  s t r e s s e s  
t h e  significance of :l', 1.e. t h e  ex i s t ence  o f  a snhere  of 
p r i v a t e  c a 7 i t a l  expansion s i d e  b y  s i d e  wi th  t h e  s t a t e  s e c t o r ;  
and a f i f t h ( v )  t r a n s p o s e s  P and its r e l a t i o n s  t o  t2ci s t a t e  
s e c t o r  v i a  t h e  media t ion  of ideology.  

p r ' v a t e  c a p i t a l  -.. . . s t a t e  

The c i r c u i t  of p r i v a t e  c a n i t n l  is r ep re sen ted  v e r t i c a l l y .  
The c i r c u i t  of  s t a t e  a c t i v i t y  i s  r e v r e s e n t e d  h o r i z o n t a l l y .  

24. '.!e have shown t h e  ou tvu t  of  t h e  s t a t e  hnvinz i t s  vrir.lorg 
r e l a t i o n  t o  c a p i t a l  via. t h e  p roduc t ion  of nb~bxbxbx u s e  v a l u e s  
neces sa ry  t o  c a p i t a l i s t  product ion.  I n  an e a r l i e r  s e t  of n o t e s  
we c1:nracterised t h e  s o c i a l  c i r c u i t  as S-::-C: t h e  s a l e  of 
co i?codi t i es  f o r  rr:oney which i s  t b e c  conver ted i n t o  d i f f e r e n t  
cornrnodities w i th  no ex?ansior  of  value.  The enphas i s  of t h e  
s o c i a l  c i r a m i t  is  on u s e  va lues .  13ut we now in t roduce  t h e  
0 t 5 e r ~ & g ~ ~  t f t h e  s o c i a l  c i r c u i t  which is profiuction.  ' h e  
s t a t e  88 an  o r g a n i s a t i o n n i  forcl i,ecause p - i v a t c  c n p i t n l  
is inadequa te  t o  p o d u c e  c e r t a i n  use  values .  Clus we have as 
t h e  extended c i r c u i t  : 

This  I i i ~ ' , l i g h t s  t h e  r o l e  of t h e  s t a t e  as a p a r e n t h e s i s  i n  
t h e  c i r c u i t  of c a n i t a l .  ~ ' r i v n t e  c a p i t a l ' s  i: cn .no t  -:urchase 
a l l  t h e  necessary  llse v a l u e s  f9x a s  i n 7 u t s  f o r  i ts  own es lcnded  . . c i r c n i t .  . '  i s  t h e n  t r a n s f e r r e d  o u t s i d e  t l ? e . z ~ r i i e t  ( through 
t o x e s ,  d u t i e s ,  o t c )  t o  t h e  s t a t e  v:I~ic:~ purchnscs coci.;odities on 
t h e  fi~arltet C,  vi!iic'- it u s e s  t y  produce t h e  f i n 7 1  u s e  va iues  U. 
neces sa ry  f o r  u r i v a t e  c a p i t a l  S c i r c u i t .  ; . -C . .P . .  . U inct icatea:  
fi 



i )  t h a t  t h e  s o c i a l  c i r c u i t  i s  t n l n  l:'any o f  i t s  u s e  
v a l u e s  a r e  not  s o l d  t o  p r i v a t e  E&%k but, a  passed on 
i n  o t h e r  non nnrl ict  fortis. 

i i )  t h a t  t h e  s g c i a l  c i r c u i t  is denendent. It s t a r t s  w i th  i .  
p o s i t e d  f ~ s &  p r i v a t e  c a p i t a l ,  and ends w i t h  &an inqu t  
t o  p r i v a t e  c a n i t a l .  -1s a i a n e  pu t  i t ,  it has  no material.  
b a s i s  f o r  its own reqroduc t ion .  

i i i )  t h a t  even w i t h i n  t h e  s o c i a l  c i r c u i t  t h e r e  have t o  be 
r e f e r e n c e s  t o  t h e  c i r c u i t  o f  p r i v a t e  c a p i t a l ,  no t ab ly  i n  
t h e  purchase  of C, t h e  i n n u t s  of  t h e  s t a t e  s e c t o r .  

i v j  t h a t  t h e  s o c i a l  c i r c u i t  is p o s i t e d  on u s e  v a l u e s  not 
zxchange vnlhes.  It i s  not  nn expanding c i r c u i t .  There 
a r e  no terms o f  exnansion. From t h e  q o i n t  of  view o f  
s o c i q l  c a n i t a l  t h e  s t a t e  is  a  - .arenthesis  i n  t i le  metamorphosi 
:'-C, a  n a r e n t h e s i s  based on t h e  cond i t i ons  of aroc:uction of 
c e r t a i n  u s e  values .  

v )  t h n t  ~ a w t r ; i ~ m s t c s x ~ . x  s t a t e  y roduc t ion  T is 
t h e r e f o r e  vart of a c i r c u i t  whose every o t h e r  p o i n t ,  ;-;,C and 
U is  bound un 
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X%- autonrmy .S a p roduc t ion  p roces s  is t k u s  s e v e r e l y  
l i m i t e d .  I n  t h e  diagram above we have t r n c e d  throng11 
soce  o f  t h e  crnnect j -ons  Setv~een t h e  s o c i a l  c i r c u i t  and t h e  
c i r c u i t  of n r i v n t e  cn .v i t a l  i n  orcler t o  show t h e  :.lays i n  
wh ich . the  law of v a l u e  inp l ie r l  i n  t5e p r i v c t e  c i r c u i t  m 
bnars  on t h e  l abour  n roces s  P i n  t h e  s o c i a l  c i r c u i t .  These 
a r e  t h e  avenues o f  l i n i t n t i o n .  

25. A t  t h e  s ane  t ime  rre have noted t h e  c l i f f i c u l t i e s  which t h e  
expansion of t h e  a u b l i c  p a r e n t h e s i s  has  f o r  ? r i v n t e  c a a i t a l ,  
and f o r  v a l u e  ns t h e ' f o n :  tal ien by t h a t  system of co::c:ensuration 
of s o c i a l  l abour  v i a  t k e  zarlret .  

i ) t h e  m e t m o r ~ h o s i s  f r o n  !: t o  C i n  t h e  n r i v a t e  c a r ~ i t a l  
c i r c u i t  is no l o n z e r  n ~ a r l : e t  t r a n s a c t i o n ,  Tile t r q n s f e r  of  
:; froin t h e  p r i v a t e  t o  t h e  p u b l i c  snhe re  is  a  fo rced  levy.  
The aqpearence of e q q a l i t y  and f reedon  a r e  l o s t .  T&.x 
r .~a in t a in s  an a b s t r a c t  form - money - but  i t  cannot h i d e  i ts 
c h a r a c t e r ,  and il fouxht  nga ins t  as such ( t a x  r e d u c t i o n  
rnovenerrts, a n t i v s t a t e  f eelin,;, r a t e  payers  a ~ s o c i a k i o n s ) .  

i i )  t h e  ou tpu t  of t h e  n u b l i c  s e c t o r  is p r o d ~ ~ c e d  not  ss a  c~: .~:: :odi<~ 
but as u s e  values.  TTiey a r e  not  sol!l on  t h c  ~ ~ r i c e t .  The f a c t  
t h a t  l ah-ur  power is s o l d  on t p e  ?larket imbued r t i th  t h e  
u s e  v a l u e s  passed on fro: educa t ion ,  h e n l t h  snd s o c i z l  
s e r v i c e s  ( l e t  a l o n e  t h e  f ami ly )  does not a f f e c t  t h e  o o i n t ,  
though t h e  c e d i a t i o n  throne?. l s h o u r  ?over - i t ~ s l P  f r a u ~ h t  
wi th  a n b i a u i t i e s  as t h e  s p e c i a l  co rxod i ty  - b r i n g s  f u r t h e r  
problems w i t h  it. %lt i n  z e n e r a l  t h e  cus t -na ry  r l i s c i q l i n e  
of v a l u e  e f f e c t c d  t h i . 0 ~ ~ 1 1  t h e  n a r k e t  is susvended. The absen.. 
of t h e  s a l e  of t h e  u s e  v a l u e s ,  t h e  f a c t  t h a t  out;:ut is produc 
ed a s  u s e  vall le  r a t h e r  t h a n  co!ri:odity, o i s e s  t h e  q u e s t i o n  
of cocnensurs t ion  of l abour  f i n  t h e  s t ~ t e  s e c t o r .  

i i i )  I n s t e a d  og t h e  e q u s l i t y  :.-C, we have t h e  u n r e ~ u l a t e d  
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t h e  dynamics of t h i s  p r o ~ r n s s i o n  mm conex Z3XXX-- Yroi:. V. 
,l nuanturn of use  vnlur?s is  procuced,  r e q u i r i n g  a c e r t a i n  
which is t l ien l e v i e d  by f o r c e  f r o n  t h e  p r i v a t e  economy. (Ye 
com?are t h i s  t o  v n l u n t a r y  a s s o c i a t i o n s ,  where a sirnilar p r o g r e s s i :  
e x i s t s ,  bu t  idlere :- is  o f f e r e d  v o l u n t a r i l y  t?lrough endo:ixents, 
g i f t s  and so  on,  and where u s e  v a l u e s  tended  t o  be  l i n i t e d  by :.l. 
Only i n  c i r c ~ ~ n s t a n c e s  of c r i s i s  does fdaor ;.. r e - a s s e r t  i t s  do:.:inanc 
on t h e  c i r c u i t ,  on t h e  grounds t h a t  t h e  deduc t ions  from t h e  
pxb%%~bxbkbxx s p h e r e  o f  c a p i t a l  a c c u n ~ i l a t i o n  2 r e  t l l r ea t en ing  t h e  
accumula.tion nrocess  i t s e l f .  Tn c r i s i s  capi ta l .  at te: . ;pts  t o  
r e s t  . r e  t b e  s:t!,sta.nce of t h e  ?:-C er!ur,l.ity. It ' . aves t iga t e s  t h e  
c h a r a c t e r  o f  t h e  &e v a l u e s  produced, it tiei.$?s t:?ens a g a i n s t  
t h e  I: y i e l d e d  up, i t  inves t i ,~ . ? . t e s  t h e i r  l sbourx  processes .  
It may even t r y  t o  s r e c r e a t e  t h e  forci o f  e q u a l i t y  by re-estab- 
l i s h i n g  mar!:et r e l a t i o n s ,  t h e  ;.-C. It M e s  t o  c l o s e  t h e  
ya ren thes i s .  Cur nrqunent is ,  h o ~ i e v e r ,  t h n t  t h e  tendency of 
t h i s  s o c i a l  c i r c u i t  is  to'varcls i t s  dor,:in,ance by Id l a te r  moments 
i n  t h e  c i r c u i t  r a t h e r  t h ~ n  by ::, s i n n l y  and s o l e l y  beczuse o f  
t h e  f o r c e d  n a t u r e  of l e v i e s .  

i v )  tie can n o t e  some of t h e  f a c t o r s  which w i l l  i n t e r v e n e  i n  
t h e  l a t e r  mornents of  t h e  s o c i a l  c i r c u i t :  

a )  t h e  expansion of t h e  u s e  va lues .  :.'here t h e  u s e  va lues  i!:eet 
a s o c i a l  need not  n e c e s s a r i l y  s ~ n c t i o n e d  by t 3 e  l a v  of 
v a l u e ,  we clay e m e c t  ' p r e s s u r e  f o r  
exaansion,  bo th  fror:, l abour  i n  t h e  s t a t e  p roces s  of 
product  i o n ,  and f r o n  l abour  as consuc:er. 

( n o t e  t h e  a t t e m p t s ,  l a r g e l y  s u c c e s s f u l ,  t o  make elcments 
01 t h e  s o c i a l  vage n a r t  of a sub-set  of  t h e  s o c i a l  c i r c u i t  
f i nanced  ou t  of  nxac t ions  f r o 3  labour .  'lhy is t h i s .  If we 
r e g a r d  soci2.1 ' J e n e f i t s  as p a r t  of t h e  s o c i a l  eage ,  :i;hy 
not f i n a n c e  it s o l e l y  through deduc t ions  fiw-or:; e!::?loyers. 
Is it  an  a t temnt  t o  a n i n t s i n  t h e  princi-p!.es of  ;:-C, t h e  
p r i v a t e  e q u a l i t y  i n  t ' -e  g u h l i c  s?here. Tknt you nnly g e t  
ifhat you pay fo r .  ::ence a:though e;:?loyer l a y s  5 o f  l .a t ionz 
In su rance ,  t h e  one t b i r l  ?nid  '>S t ? - e  enaloyee is enough 
t o  a s s e r t  t h e  e  u a l i t y  p r i n c i p l e  of  ;.-C. And ~ i h y  have 
?.G3 rat!ler t h a n  d i r e c ' c d e d u c t i o n .  2. ?ny r s l l  tax, 
p a r t i c u i n r L y  when t!-e fo rced  deduc t ion  f r o n  workers a rouses  
such a n t i - s t a t e  h o s t i l i t y .  :re can  d e p i c t  t h e  p o i n t  i n  
t h e  diogram below: 

l abour  s t ~ t e  

t h e  u s u a l  c i r c ~ . ~ i t  f o r  l a l ~ o u r  is tr:  s e l l  l abour  po8:i:r L 
f o r  coney ( t h e  wage) which is ';!:en used t o  qurchnse 
co::::?odities (:.leans of s n i > s i s t e n  e )  t h a t  9 e ed i l a b o u r e r s  r e ~ r o d u c t i o n  p roces s  ? n r i n c i v a l l y  ?kr.ougf: $b 
f a ~ i l v )  t o  f u r n i s ! ~  t b a  c o n d i t i o n s  f o r  t h e  r e - o l f e r i n g  of 

abouf- nower as 2 co~:l .odlty.  



"Be s t a t e  now comes i n  as a p a r e n t h e s i s  t o  t h i s  
c i i - cu i t ,  . Bnce . a g a i n  t 3 e r e  is a f r a c t u r i n g  o f  t h e  . . 
exckange ,.-C, i t s  r en l acenen t  by 9 f o r c e d  l e v y  i.1 

~ i h i c h  is t h e n  used t o  produce u s e  va lues  rihich a r e  
t h e n  re- int roduced i n t o  l abour  c i r c u i t .  

't"h5s s u b - c i r c u i t  must be  exanined f o r  its own 
c o n t r a d i c t i o n s .  

- whether .leans of s u 5 s i s t e n c e  w i l l  be made a v a i l a b l e  
t o  l a b o u r e r s  ablrbiixxWkix who do not  s e l l  t h e i r  l abour .  
T h i s  is r e p r e s e n t e d  by a r e v e r s e  f low of money f m w  the  
s t a t e  back i n t o  t h e  c i r a i t  of laljour whose c u s t o ~ a r y  . np ted  by t h e  ~i>Hmnrutxx lac?: of 1i0Cli. c y c l e  has  b e g w t e r -  
A t  t imes of a unnm-?loyzent, &hxb:&iJI unem-loy:.:en'c 
b e n e f i t  w i ' l  have t o  be f i nanced  f r o u  o u t s i d e  t h e  
c i r c u i t  of  l a b o u r ,  t h r o u ~ h  deduct ions  fro,? t h e  g e n e r a l  
l e v y  on c a n i t a l .  

- whether t h e  p r o v i s i o n  of t h e  neans of su1,sistence / 
repro; luct ion provic?ed by t h e  s t a t e  should be  s o l d ,  
i .e .  whether a market r e l a t i o n  s h o ~ ~ i i :  77e re int roi luced.  
This being used i n c r e a s i n g l y  as p:mt o f  a t a x a t i o n  
s y s t e n ,  t h e  o i l  end ::ater mixture  of f o r c e d  l evy  and 
f r e e  s a l e  be ing  g  verned by conceTn over  tile g e n e r a l  
l e v e l  of deduc t ions  f r o a  :: i n  o r d e r  not t o  ai'fect 
accumulation process ,  ( h e a l t h  s e r v i c e  charges ,  
d e n t a l ,  t r a i n  Enres,  sch; lol  meals. 1. Kote, h?\iever,  
t h a t  some of t h e s e  i t e c s  produced by t h e  s t a t e  
hecause mzg5prdnchencnnaunec~c or" f o r c e d  consu r~p t ion  - 
no tab ly  educat ion.  IIence i l i f f i c u l t y  of p u t t i n g  on 
charges  f o r  s choo l s  rilien consuzpt ion  of educa t ion  has  
t o  he e f f e c t e d  by l3r.1. S&iii;ar problenls a lso  a r i s e  i n  
h e a l t h ,  d e n t i s t r y  e t c .  

- t h e  for -  of  t h e  e s a c t i o n  ?: and i t s  impact on t h e  su:.ply 
o f  L. The g e n e r a l  i s s u e  of i n c e n t i v e s ,  d i r e c t  t ax ,  
v e r s u s  i c d i r e c t  t3x, i n f l a t i o n ,  cus tons  d u t i e s  e t c .  

b )  c o n t r a d i c t i o n s  i n  t h e  la'130ur n1'ocess may be s o f t e n e d  
throug11 e x ~ a n s i o n  of f o r c e d  levy. compare v i t h  :reeds, 
~ i h e r ~  7 r o t e c t e d  n a r k e t  r e a n t  t h a t  t h e  caa i tn l - l abour  abh?k 
~bxbwhx11s?~l;ars e , x s x x x ~ ~ ~ I b f r b ~ b ~ h w h a 3 x t n r 3 x ~ ~ r  
antogonis::  rias r e l i e v e d  by  c o s t  ~111s p r i c i n s .  

p a r t i c u l a r  f a c e t  of t h i s  is  t h e  s e c u r i t y  of eci?loyc:ent 
i n  t h e  s t a t e  s e c t o r ,  and problems of r e s t r u c t u r i r g .  . . DifCicu l ty  of d i s m i s s i n g  L means xSxx r a i s i n g  L .  

c )  s t a t e  as purchaser  of rneans of ? r o r l ~ ~ c t i o n  s i y n  f ir?s:  

- s i g n i f i c a n c e  of s t ~ t c  Por s t r u c t u r e  of u s e  va lue  
nrocluct:.on i n  t l , e  grrivn.te s e c t o r  ('-!.is anpe?rs a s  
t h e  s t a t e  a s  a nar?:et). - 7 o s s i h i l i t y  of p r o t e c t i o n  fro:.; law of va lue  throu?!~ 
n r i v e l a z e d  r e l a t i o n  t o  s t a t e  a s  s u - - 9 l i e r  o f  cc?r.:r.o!itiez. 
F i r s t  s t a t e  cRn p r o t e c t  c'omestic r~;arlcet through tar r i f f  
3r.d no!l-tn-riff h a r r i e r s .  The p r o t e c ' - i o n  is t h e n  
effectively f inanced  th rouzh  h ighe r  y i c e s  i n  t h e  
domestic s a l e s  o f  s t a t e  ou t -u t ,  o r  h l 7 h e r  i x e v i c s ,  



Second, t h e  s t a t e  th;-ony1- its controm of i n t e r n a l  conditiuilc: 
of  c i r c u l a t i o n ,  can  and does prov ide  a  p r i v e l e g e d  a a r k e t ,  
p a r t i c u l a r l y  f o r  s n p p l i e r s  l iorking under con t r ac t .  
I n  soine i n s t a n c e s  - p a r t i c u ? . a r l y  i n  un::erdeveloped 
c o u n t r i e s  - nnchinar;i s s l ez~ :e r .  o r z a z i s a  t!le 
develoment of  s t a t e  i n d . l s t r i e s  which make r e g u l a r  
l o s s e s ,  f i nanced  from forced l e v i e s ,  ~ i h i l e  t h e  
sumpl i e r  r e a l i s e s  t h e  'value! of  t h e  equipment 
su-pl ied.  

v )  i n  c o n t r a s t  t o  t h e  c i r c u i t  of  s o c i a l  c n n i t a l ,  t h e  
s t a t e  c i r c u i t  is  a u n i f i e d  c i r c u i t .  I n s t i t u t i o n a l l y ,  
i ts i n d i v i d u a l  c i r c u i t s  a r e  o r g a n i s a t i o n a l l y  p a r t  o f  
t h e  g e n e r a l  s b ~ $ x ~ x b x b ~ L ~ ~  s t a t e  c i r c u i t ,  whereas 
p r i v a t e  c n n i t a l s  a r e  s e ? a r a t e ,  a n t n s o n i s t i c  elements of  
t o t a l  s o c i a l  c a ~ i t a l  Th i s  o r g a n i s a t i o n a l  u n i t y  of 
t h e  s tat2 c i r m t h e  necessary  r e f l e c t i o n  of 
t'.le s t a t e  as o r = a n i s a t i o n a l  form, s i n c e  t h e  s t a t e  devclovs 
t o  produce t h o s e  u s e  v a l u e s  K which hqnatkm cn?not 
be produced by fragmented u n i t s  r e l a t e d  by ' t h e  ciarket. 

Th i s  c o n t r a s t  ha s  indeed a  cn n t r a d i c t o r y  c h n r ~ . c t e r .  For  
t h e  s t a t e  remains s u b o r d i n n t e  t o  t h e  c i r c u i t  of t o t a l  socj-a1 
c a o i t a l ,  but  is o r g a n i s a t i o n a l l y  doninant  over  t h e  
u n i t s  of  p r i v a t e  c a p i t a l .  Tliough t h e  l a t t e r  a t t empt  
t? u n i f y  t2ernselves through XXBEI enployers  o r g a n i s a t i o n s ,  
p o l i t i c a l  p a r t i e s  e tc . ,  t h i s  u n i f i c a t i o n  can never 
t r anscend  t h e  an t agon i sn  of i n d i v i d u a l  i n  e r e s t s ,  c an  
never s o  beyond t h e  u n i t y  o f  a 'cal'tel. It is only i n  
c r i s i s  t h a t  k b x  t o t a l  s o c i a l  c a p i t ~ l  a s s e r t s  i t s e l f  a s  
an  i r - e s t s t a h l e  u n i t y ,  and s u b o r d i n a t e s  t h e  s t a t e  t o  t h e  
law o f  value .  

F u r t h e r ,  t!le o rgan isa t ionaf .  u n i t y  of t h e  s t a t e ,  and i t s  
r o l e  as m co-ord ina tor  o f  t h e  process  of  expc..nded 
r e p r o d ~ ~ c t i o n ,  ~ i v e s  i t  a s u b s t a n t i a l  r o l e  i n  t h e  s ~ l l e r e  of 
d i s t r i b u t i o n .  It a c t s  i n  s h o r t  not  merely as a n~oc luce r  
of  u s e  v a l u e s ,  but  as a dis t r i . :>utor  of e x c h ~ n y ~ e  v n l ~ v s .  
'fn terms of t h e  c i l - cu i t  on p.13, JOGC of t h e  l .  l e v i e d  
from p r i v a t e  c a n i t n l  (and f r o ~ ~ i  p r i v a t e  l a b o u r )  is  r echanne l?  
ed  t o  y b ~ x b s b ~ h ~ k h f x x  p a r t i c u l a r  u n i t s  of priv.-.te , , capi ta l - .  
! I i t h i n  t h e  l abour  c i r c u i t  on p.12, some of t h e  1. di:-ectly 
l e v i e d  is r e d i s t - i b u t e d  w i t h i n  c l a s s e s ,  though no t  f o r  
t h e  inost p a r t ,  he tw .en  c l a s se s .  :is i n  t h e  c a s e  of tI?e 
~ ~ x b s b 2 b n B s  p roduc t ive  s t a t e  c i r c u i t ,  t h e  d i s t r i b u t i v e  
s t a t e  c i r c u i t  is not  irc:.edi?.tely s u b j e c t  t o  t!?e lari of 
v a l u e ,  or t h e  ::ar?;et. There a r e  wide a r e m  o f  dcc i - ion  
where k h n r b a n ~ h b x h n U x h ~ b ~ 1 b x 0 : : t r i b n i ~ ~ h ~ x  g u i d e l i n e s  
,:annot be ii::~::ediatelj- deduced from t h e  p r i n c i p l e s  of  t!lc 
market and accumulation. So c a l l e d  r o l i t i c a l  f o r c e s  t h e n  
haggle  over  s h a r e s ,  but  :ie must c o n s t a n t l y  mrbxbsbxbx 
r e f u s e  t h e  CO:;;:-:on reduct 'on of t h e  p o l i t i c a l  t o  a 
s t r u g g l e  over d i s t r i b u t  i v c  s l ~ n r e s  ~ & b n b ~ h ~ b x h s l a 9 I b : ~ : ~  
i n  c o n d i t i o n s  i n s u l a t e d  from the :::arket, o r  a s t r u s g l e  over 
u s e  v a l u e s  produced i n  s i r : i l a r  c i r cuas t ances .  For us  
p o l i t i c s  is  rnotet l  i r  -r : tfyction,  and t h e s e  o t h e r  snhe re s  
where power parades ,  a:ld power dec ides ,  a r e  t o  b e  
de r ived  f r o n  t h e  ~ o l i t i c a l  r e l a t i o n s  i n  t ' y c  p rocess  of 
production.  

v i )  :<ecnuse of t h e  i n c r e a s i n g  - i z e  of t h e  s t a t e  s e c t o r ,  t h e  



a c t i o n s  of t h e  s t a t e  a s  CO-0;-:lin.ztor of p r i v a t e  c 2 n i t a l s ,  
as a m e c h a n i s ~  ", b e s i s e s  t : n ~  s a r k e t  t o  e - r e c t  ti;e 
mm n~etamor?hosis  of  m:.ny c a p i t a l s  i n t o  t o t a l  s o c i a l  c a p i t a l % ,  
? r e  not  n e r e l g  t h o s e  of a  nuna n r i c e r :  r c s - l n t i n g  t h e  
q u a n t i t y  of  p r i v a t e  l;, o r  i t s  d i a t r i h u t i o n ,  whether between 
i n d i v i d u a l  c a n i t n l s ,  o r  between l abour  and c a q i t a l .  E l ey  a r e  
no t  merely conf ined t o  monetary and f i s c a l  p o l i c y ,  with t h e  
s ta te  a c t i n g  above and beyond t l ~ c  sphe re  of product ion,  
i n  much t h e  same way a s  f i nanckx  c a p i t a l .  ( no t e  t h e  
s i m i l a r i t y  of  some s p h e r e s  of  s t a t e  a c t i o n  n e v e r t h l e s s  w i t h  
f i n a n c e  c a p i t a l ,  though ?lit11 an N-Id r e l a t i o n  r a t h e r  t h a n  .. .. an  - )  ?a the r  t h e  s t a t e  i t s e l f  becolnes s o  doniaant  as a  
producer  t h n t  t h e  s o c i a l  t i r c u i t  of ~ r o d u c t i o n  becomes 
i t s e l f  a  key r e g u l a t o r ,  d i r e c t l y  s u b j e c t  t o  tile antl:ority 
o f  t h e  s t a t e .  E t a t e  r e p a ' a t i o n  coves  f r o n  t h e  sphe re  of 
s t a t e  c i r c u l g t i o n  (:.-:..5 t o  s t a t e  ~ r o d u c t i o n  (;:-C..?.. .U). 
7 ~ a b o u r  poyler is a  c l e n r  i n s t ance .  I n  th-. r e g u l n t i o n  of 
wages f o r  c8pf.tal i n  g e n e r a l ,  t h e k  leveL of p u i ~ l i c  s e c t o r  
?rages has played a key r o l e  (one of t h e  f a c t o r s  l e a d i n g  up to  
::ay 1968 was t h e  dep res s ion  * .  of p u b l i c  s e c t o r  \\rases 5 : ~  t h e  
French governcent ) . I.ote t h e  si=n:f i c m c e  of t h e  s o c i a l i s a t i .  
of  lahoilr  here.  .'m e n s i e r  i n s t r u r e n t .  C r  t a k e  t h e  q u e s t i o n  
of emnloment. TIsgnes l?ighli$l ted t : ~ e  r o l e  of  t h e  s t a t e  
i n  r e g u l a t i n , ~  denznd f o r  C' i n  t \ e  p r i v ~ t e  c a q i t a l  sn?lere. 
Tnis  could  h e  clone hy t h e  s t a t e  i n  i t s  d i s t i - i h r l t i ve  ~ i r c u i t ,  
bu t  i t  cou?.d a l s o  be l o n e  by t h e  s t a t e  a s  producer. I n  
e x t r e z e  f o r a ,  t h e  nnyzent oT l abour  by t h e  s t a t e  was 
emphasised r e g a r d l e s s  of  t h e  u s e  va lues  produced by t h a t  
l abour  (dig,yin; ho:es and f i l l i n g  them up again) .  Znt as t h e  
s h t e  has  e:tnanr7ed a s  proclucer 01 u s e  v a l u e s ,  i t  is 
r e c o s n i s e d  how c m c i i ~ l  a r e  s t a t e  d e c i s i o n s  a s  producer f o r  
t!?e l e v e l  of  unen?loyment, and f i n a l  consnner demand f o r  
t h e  econony ns a  wliole I n  - t h e r  *words, bec-use t h e  c i r c u i t  
of  s t a t e  exqend i tu re  is s u n i f i e d  s o c i a l  c i r c u i t ,  d e c i s i o n s  
~ . . b o i ~ t  tT?e c  ilree of t h a t  c i r c r ~ i t  n r e  sxxxxxlnte:.:!ined k m  
by t h e  rq7+I,ion of t h e  i n d i v i d u a l  procluct of t h a t  c i r c u i t y  
n ~ b k ~ x &  t s  t h e  pn r t i cu ' a r  c i r c u i t s  of c n ? i t e l ,  ,- and t o  
t h e  c i r c u i t  of  p r i v a t e  c n o i t n i  t a k e n  a s  a whole. l h i s  donb ln  
de t emin?+ . ion  i s  u s u a l l y  i n s t i t u t i a n n l i s e d ,  and is  r e f i e c t e d  r 
ar.tagonis:l w i t h i n  t h e  s t a t e  e r g a n i s a t i o n .  

h e  26. Can we r.:ove f rc~r?go . u t l i r l e  t h e  c o n t r 3 d i c t i o a s  t h n t  have 
been s u ' g e s t e d  a s  e x i s t i n g  Set:.ieeil t h e  de.relopzent of  t ' le  
s t a t e  form s iCe  by s i d e  1iit:l tlilt of p r i v a t e  c a p i t a l :  

1. The susncns ion  of ti:e r.larIiet a s  re:;uloto;., l e a v s s  a 
n o l i t i . c ? l  s w c e  ,g!:verning t h e  s t a t e  s e c t o r .  This is 
regarded  as c o n t r a d i c t o r y :  

a )  because t h i s  can be  l e s s  e a s i l y  subord ina t ed  t o  t h e  
neec?s o f  c a n t t a l  i t ?  z e n e r a l .  It is n space  vkic: can  
he c o n t e s t e d  l ~ y  labour.  

5 )  bec2pse t h o  11.-.ture of  cn-?it : t l  ..S n s g ~ i a l .  r e l a t i . on ,  
-nd in pnrticu3..?r i ts  c?:rr?cter a s  ?- ocn to r  of  



sot ' a l  13bour,  b.ico:.:es nnni f  e s t  ::.it?:* t h e  i r?cr2asing 
r o l e  of  t!?e s t a t e ,  C..:.nodity f e t i s h i s n !  is 
having its v e i l  slovrly dragged away. 

c )  because t::e c h a r a c t e r  of t h e  bourgeois  p o l i t i c a l  
p r o c e s s  ( p o r t y  r i v a l r i e s ,  p e r i o d i c  e l e c t i o n s )  means 
t h a t  t h e  r e g u l a t i o n  of t h e  econocy is  subord ina t ed  t o  
t h e  e l e c t l o n  cyc le .  '!e n o t e  t h e  nhenomena of t h e  
p o l i t i c a l  t r a d e  cycle .  Thus tt-e c a p i t a l i s t  s t a t e  
d i s t u r b s  t h e  accumulat ion p roces s  by ' g e t t i n g  t h e  
l a g s  wrongt. T h i s  i d e a  has  Seen put  forward by a 
nx~rnber of  w r i t e r s  i n  WTZ, and bp ~ f f e  i n  Zurope. 

d) a l l o c a t i o n  of l abour  by s t a t e  - because it is a 'po l i t io ,? :  
p roces s '  - i s  v e r y  inefficient,'irrat:i~nal',unst~~~~~,~~~,: 

2. C o n t r a d i c t i o n  of accuml~la?ioon and l e g i t i m a t i o n  func t ions .  
(CIConnor). 3,cause of c h a r a c t e r  as u n i f i e d  e x ~ e n d i t u r e ,  
s t a t e  ex?endi tu re  has  many d i f f e r e n t  aspec ts .  -.aads f o r  
exxliple a r e  s imu l t aneous ly  nec. f o r  bus ines s ,  :rr~:y, and 
workers. 3u+ non-ccn:?:odity c h a r a c t e r  of  inmy of t h e s e  
u s e  v a l u e s  neans t h a t  ' s o c i a l  s u r p l u s t  (C'Co:~nor1s term) 
is .a:: % r o p r i a t e d  by t h e  n r i v a t e  econo.:y, hence problem t h a t  

. s t a t e  exnenses t e n d  t o  grow f z s t e r  tl?m s t a t e  revenues. 
T'nis l e a d s  t o  !$hat : : : ' C ~ r ~ i o r  c a l l s  a ' s t r u c t u r a l  gap',. and 
t h e r e f o r e  n f i s c a l  c r i s i s  of t h e  s t a t e .  The a r g t .  is 
p e r t i n e n t  t o  u s  no t  because of t::e y r e c i s e  f ormul.?.tisn, 
bu t  l ~ e c a u s e  it ennl las ises  t h e  p rob lens  ceused by t h e  
c h a r a c t e r  of  t h e  s o c i a l  c i r c u i t  as based on f o r c e d  l e v i e s .  
':e have argued t!lnt t h e s e  a r e  i n h e r e n t  i n  t h e  o r g a n i s a t i o n a l  
forci o f  t h e  s t a t e  i t s e l f ,  no t  because p r i v a t e  c a p i t a l  
a ; ~ p r o p r '  a t e s  t h e  p r o f i t ,  but  because of t h e a t e r i a l  
b a s i s  f o r  t h e  develnnnent of  t h e  s t a t e  and r e l a t i o n  
of t h e  nroduc t ion  of t h e  s p e c i f i c  u s e  v a l u e s  t o  t h e  
p roces s  of  or&nte c a n i t a l  ~ c c u n u l n t i o n .  

S C o n t r ~ d i c t i o n s  a r i s i n g  f ror ,  t h e  fo rced  l evy  i t s e l f .  

- 'Connor's p o i n t s  would be  one s e t .  

- f o r c e d  t-X i n  m n t r a d i c t i o n  w i t h  equa l  excllange. 
- d i f f e r e n t  forr ,s  of l e v y  and t h e i r  c o n t r a d i c t i  ,n wi th  

t h e  voi"l;ing of t h e  ;.ial-!:et econ. cy: 

- cus tgns  d u t i e s  as revenue r a i s i n g ,  sil:!ultar.eously 
k n s u l a t e  domest ic  p roducers  rroc: lav! o l  va lue  and 
l i m i t  accnmulation.  

- i n d i r e c t  t a x e s  a f f e c t  r ? l n t i v e  p r i c e s  o f  conmodit ies 
and t h e r e f o r e  t h e  bourgeois  o?tizum a l l o c a t i o n s .  

- d i r e c t  t a x e s  !$hen pair' by  'nbour ~mxkicdhi: c o n f l i c t  
w i t h  ir7cen;ives. 

!:c need t 3  s tur ly  t h s  developc;ents of f o m s  01 tox froii, 
t:?e above v i e v v o i . ~ t .  



'.e shoucB a l s o  c o n s i d e r  t h e  f o r c e d  l evy  as a cedium of t h e  1r:;::L 
vclue .  Are t h e  d i f f e r e n t  forms of f o r c e d  l e v y  a l s o  more o r  
l e s s  u n l e r  t h e  c o n t r c l  of c a ~ i t ~ l  and t k e  la:i o.? vn lus ,  
c f .  t h e  r o l e  of tile budget ,  t h e  annual  b r i n s i n g  t o  boo!r 
o f  t7.e s t a t e ,  and i t s  chrLn:i~g s i g n i f i c a n c e .  It is 
h e r e  t h a t  rrn need t o  b r i n g  i n  t h e  s t a t e  as contro:ler  of 
monex. Cone t h e s e s  have su:;ested t h a t  t h e  s ta te  
c o n t r o l s  t h e  coney s u q ~ l y , b y  virJ:ue of its f u n c t i o n  a s  
r e ,p l a to r  of  x b ~ h % W h x  c o n d i t i o n s  f o r  v r i v n t e  c a p i t a l  
accunufa';ion. :;ut e q u d l y  we coulc! s e e  t h e  c c n t r o l  of  t h e  
money s r l ~ p l y  as the key n a l e r i a l  b a s i s  f o r  t h e  autonony of t h e  , jg&,the ' s t a t e  from t h e  d i c t a t e s  o f  y i v a t e  c a q i t a l ,  fi I .  may 
be SbzhBabsblt n::nro-r'ated by t 5 e  s t a t e  no t r n n s f  e r s  
from t 5 e  p r i v n t e  s e c t o r s  bu t  fror.: t h e  .. p u b l i c  n i n t ;  t:lroug!l 
t h e  s a l e  o f  s t a t e  paper ;  a d  s c  on. ~ v e n  5: :  t h e  1 9 t h  c. 
t h e  s t a t e  was t h e  l z r g e s t  r e c e i v e r  of  ~ a y c e n t s ,  ancl t h e  
l s r g e s t  nnlcer o f  qa:rmen'is. This  made t!le c o n t r o l  o f  money 
c r u c i a l  f o r  t!le s t a t e  ss an  inst.: '-tution i n  i ts  0r.m terms,  
i.e. i n  b?.lancing i t s  budge t ,  i n  o r g a n i s i n g  t h e  s o c i a l  c i r c u i t .  
(cf .  t h e  o r i g i ?  of  coinagex f~ulbkb:cbShSb~:~@iff,b:~bfbx 
xbSMbxbxin t h e x  Izorn ol" ; I f r i ca ,  3rc' c en tu ry  L.3. i n  t h e  
i 3 p e r i a l P  pa;Tments of s o l d i e r s  i n  coin.) C ~ o i t a l  is 
c u r r e n t l y  ,?.'tei::nting t o  r e g u l a t e  t h e  s t a t e  s u s e  o f  
coney c r e a t i o n  n s  a cedium oi' f i n a n c i a l  zutonomy, hxk 
by d i r e c t l y  ( through t h e  I::Fj c o n t r o l l i n g  t i le  r:nnq sun?ly. 

4. C o n t r a d i c t i o n s  a r i s i n g  fro:.: t h e  o?pos i t ion ;  t o t a l  s o c i a l  
c a p i t a l  c o n c r e t i s e d  i n  compe t i t i on ;  s t a t e  c o m e t i s e d  cls 
n n i t .  F r a ~ n e n t a t i o n  of t h e  dominant movement. u n i t y  of t h e  
s u b o r d i n a t e  movenent. (cf .  ?ages 14-15 abovej. 

5. C o n t r a d i c t i o n  h e t ~ e e n  p roduc t ive  and unnroduc t ive  labour.  

G. C o n t r ~ . d i c t i o n  bet:reen s o c i a l i s e d  l a b o u r  acd t h e  7-ar!;et. 
( s 2 t t i n g  p r i c e  on c o s t l e s s  i t e n s  such  as t a l enhone  c n l l s .  

c f .  all. t h o s e  conr tod i t i es ,  r:zny ?reduced hy t i le  state, 
w?lere t ! ~ e  narlcet and g r i c e  a r e  an a r c h n i c  m a n s  f o r  
circrr lrrt ir?g t ? l e  u s e  v a l u e s  . a e k a c y . & )  s e e  d i sc t r ss inns  
i n  -revio:ls r.:inutes on t l - e  s t a t e .  

7. Chnt rsd ic t i :ns  s t e  :i-:ing frorl t h e  l abour  p roces s  i n  t h e  s t a t e  
m. s e c t o r .  ~ .? i s  : , ~ i n g s  US hack t o  t h e  d i s c u s s i o n  of forms of 

l abour  p roces s  i n  t!;e s ta te  s e c t o r .  C a - i t a l i s t  for;;s of 
l abour  ? m e s s  3 r e  not ndequate f o r  t 3 e  y ioduc t ion  o f  c e r t a i n  
u s e  values .  xi l e a d i n g  0.-e is  knov:ledge. Z r s a t i v e  i d e a s  . cannot be prcduced t h r o u g ! ~  t h e  norm: capi ta : . i s t  :iet:lods of 
procluction. This  i n t roduced  a c o n s t a n t  nnta,-onis,.: w i t h i n  
hranches  of knowledpe n r s d u c t i o n ,  betxeon controm of 
t h e  :ino?.jledge !ioi-keys t!l-ou,?l roscnrc!: ; r an t s ,  $:K 
j o u r n a l  publica"on, t h : ~ e a t s  of  C?e s~.c!c, ? e r i o d i c  reviews,  
and neces sa ry  y i e l d i n g  of autcnocy t . 7  ther;: as . adequa te  
cr-,nd?t!ons of t h e  or , -nnisnt ion of t11f.s l ~ . b o u r  process. 

t ? ?e  p roduc t ion  of i:nor:ledge and i t s  a - rop rha t ion  i s  
probleiiict i c  fo r  canitdis;.:. S ince  t h e  p r i v a t i s a t i o n  of 
';noci:ed~;e, t h e  ti.:pronr ' a t i o r  of  t h e  i:nowledze of l abour  
and i t s  s e p e r a t i o n  fi-o:.: t'-c c::!.:ectivs vor?;er, is a ?:er 



r.~echnnis!;l o r  ca?iJ :$is t  c o n t r o l  of  t;:-e L^. !~~I : I -  - ~ : C C S S ,  t ? ~ e r f  
i s  a t ensency  f o r  t h s  s e p a r a t i o n  of  l;no\?i.:?~e 7 roduc t ion  
s s  an  autonoeocs s?:'el-e. C l i v i e r  ?o<7ted  t o  t k e  f a c t  t11s.t 
educa t ion  i s  9 s e p e r n t e  s e c t o r  f n  c s ? i a f i s n  i n  c o n t r a s t  
t o  - r e - cnp i . t a l i s t  an?! s o c i a l i s t  s o c i e t i e s .  i. z .  * educnt i on '  as 
such xus t  be ccns ide red  a f o r n  s n e c i f i c  t o  c a p i t ~ l i s r ; . , .  
211t t h i s  form has  i t sxown cont ra : : i c t ions ,  p r i n c i y n l - y  
becsuse  l a b o u r  is needed f o r  t h -  product  on of ::nwledge 
and its cii-culqi:ion, and  t h a t  l a b o u r  cannot be  S'&exbxbx 
xbtnbabx%shk&m adcquai;el:? c o n t r  0.'. l e d  by ca? i t  n l  at  tlle same 
t i m e  a s  i t  is P u l f i l l i l ? g  i t s  ?r:ductive r o l e .  Cnce againx 
we f i n d  a c o n t r n d i c t i o n  between forr.1 and func?:ion, a c o n t r n d i c t i o r  
we have a:.reacly noterl i n  t h e  p r i v a t e  cr"i-to? spLere. 

27. Z l e s e  r.:inutes have covered t h r e e  :lain issues: 

i) t ' Iz deterr;ina?.fon of hierarchy/ffrrrgr:entation, nild d i v i s i o n  
of 'lead and hand i n  t h e  s t a t e  s c c t o r .  

i i )  t h e  11-turc of t h e  c i r c u i t  o f  xnrc s t a t e  n b x b n k ~  e:c.?enCiturc. 

i i i )  t h e  contr-dic t i .ons  o f  t h e  s t a t e  for:: and p r i v a t e  c n - i t a l .  

.. . Z?e  n e s t  :;!.?eting ':.l', be h e l d  at I : e i t l~  Sr.:ithls house,  
' a r l e i g h  =:-ad, or1 ?':>r!rsdq~ ::Iny 12th at  3.90 7.n. t o  con t inus  
d i s c u s s i o n  of t h e  s t a t e .  .::song tt::e i t e m  su,,ested f o r  t h e  

agenda were: 

:I; t h e  n o l i S i c a 1  p roces s  2s : . :a tcr ixl  >recess: no t ions  o f  p u b l i c  
.. . 

c )  n l t z r i l - t i v e  laws an6 L:.e sp: ice  of t!*e s t 2 t e .  

d)  cn?i t - : i s r  ant! tl 'e sn?n ra t fon  of et lucation (mr !  b:-;-e?-w?cy"., 

e )  d i f  7 s r e n t i a l  c1in:'zcter o p roduc t ion  v'-ic'? i l \ r o l v e s  peo?ie  
2s t ' le ns.teri..-.l of  th2.t ?rc:Cuction, w:?ich iuvo lves  
s ~ i ? ~ ~ s c t ! . T i c ~ t i o n ,  (Poucrrrlt  , f F I z  i n d n s t r y  e t c )  

f i  ccncept  cf s o c i a l  :;.cge ccz t r z s t ec !  :;it!: s t l t e  c:: enclitni-e 
a s  f u n c t i o n a l  t o  cn?i!-al .  

h) comparisons of socia:  c i r c ? ' i t  i n  c . t ? i t a l i sn , ( i nc lu t l i ng  
c 5 a r ~ c t e r  of  f o r c e d  i e v f e s ,  lnbour  p rocess ,  i n t e r - s e c t o r a l  
lin1;s ) 2nd i n  A a s t e r ! ~  .m-oDe, 



. 
L 
The S t a t e  (cont).  

T,:inutes of meeting h e l d  at Xeith Smith's  house, 12 th  ?,:ay 197". 

1. S t a t e  i n  i t s  14-C.. .P...U c i r c u i t  is non-neutral. It has 
t h e  canac i ty  t o  a f f e c t  t o t a l  va lue  produced. On t h e  one hand 
we have t h e  balanced budget m u l t i ~ l i e r  (mentioned l a s t  week). 
The s t a t e  may have a s h o r t  f a l l  of revenue t o  set i n  motion 
a given quantum of product ion,  but  t h e  production s o  i n i t i a t e d  
w i l l  gene ra te  revenue/value s u f f i c i e n t  t o  balance hhe budget 
ex post.  It w i l l  do t h i s  v i a  t h e  m u l t i p l i e r  e f f e c t  of t h e  
state a c t i v i t y  i n  t h e  r e s t  of t h e  economy. A ICeynsian point  
aga ins t  orthodox t h e o r i s t s  of p u b l i c  f inance  who urged a 
s t r d c t  ex  a n t e  balancing of t h e  budget. Fur the r ,  t h e  
s t a t e  has  a non-neutral impact on va lue  c r e a t i o n  by its e f f e c t s  
on canac i ty  u t i l i s a t i o n .  I n  t h i s  i t  can e f f e c t  t h e  r a t e  of  
p r o f i t .  The mechanisms are through opera t ions  on t h e  aiiount 
and d i s t r i b u t i o n  of l e v i e s  r a i s e d  ( f i s c a l  po l i cy ) ,  on t h e  
amount of a b s t r a c t  value introduced i n t o  t h e  system v i a  t h e  
p r i n t i n g  p r e s s  ( o r  o t h e r  forms of money c r e a t i o n )  (monetary 
pol icy) ,  and by d i f f e r e n t  forms of s t a t e  expenditure. Vie know 
t h e s e  do have short-term e f f e c t s ,  and l i m i t s .  i n e  of our 
c r i t i c a l  t a s k s  has been t o  s p e c i f y  t h e  limits t o  Iceynsian&im, . 
n a t i o n a l l y  and i n t e r n a t i o n a l l y .  Another has been t o  cons ider  
t h i s  non n e u t r a l i t y  i n  t h e  longer  term. :hat a r e  t h e  e f f e c t s  of 
l e v e l s  of s t a t e  expendi ture  on longer  term c a p i t a l i s t  
accumulation (German re-armament, world war I1 rev iv ing  t h e  
US economy>. Could we a-nroach t h i s  v i a  t h e  s t a t e s  r o l e  i n  t h e  
use va lue  aspect  of accunula t ion ,  r e s t r u c t u r i n g ,  e t c .  

2. David a l s o  raised thee  e t i o n  of forms of levy. I n i t i a l l y  
t a r r i f f s  and market dues .!A f ! i c i e n t  m a t e r i a l  base f o r  t h e  s taSe.  
I n  t h e  UIi f o r  ins t ance ,  customs and exc i se  y ie lded  jus t  over 
70% of t o t a l  revenue i n  1715, and over 80% i n  1755.(Sabine p.16) 
Kote t h e  c o n t r a s t  t o  f euda l  dues. I n  feudalism t h e  levy was 
t h e  main form of s u r p l u s  apvrour ia t ion .  ZWiPBxBBfE The f e u d a l  
s t a t e s  were t h e  main focus of s u r ~ l u s  a . -propr ia t  i o n  ( tosether  
wiT,h t h e  subordinate  lords) .  LeZies were t h e r e f o r e  permanent, 
and land based. ( c f .  Domesdayx Book as nec. f o r  conquerors 
imposi t ion of levy  on t h e  l i n e s  of t h e  o l d  Danegeld) Jn 
t h e  pxmx per iod  of e a r l y  c a p i t a l i s t  development, s t a t e  no 
longer  t h e  focus of such a q r o p r i a t i o n .  Zxnenditures become 
more p e r i p h e r a l  t o  s u r n l u s  u t i l i s a t i o n  by c a p i t a l ,  and 
saasmodic. Thus s p e c i a l  t a x e s  l e v i e d  t o  pay f o r  ex t rao rd ina ry  
expenses, such as wars. Note over t ime how permanent 
l e v i e s  by t h e  s t a t e  r ey lace  t h e s e  snasmodic lev ies .  
Income t a x  d e c i s i v e l y  introduced i n  England i n  1799; then  
s e e  p r o f i t s  t a x e s  (now prob;,e t ' g  R Fb? ~f B 1%631R$l% p r i c i n g  
and t h e  dvlp t  of systemnfac%u e e a s i e r  
by systemofacture) ;  r a t e s  and o t h e r  prouer ty  t a x e s ;  and 
t h e  s i g n i f i c a n c e  of export  t axes  i n  udc's. The c o n t r o l  of 
t h e  m o n e y k s u ~ ~ l y  uavid suggested w a s  a modern mate r i a l  b a s i s  
f o r  t h e  sts. te.  I n  terms of f i g u r e s ,  t!le fc l lowing represent  
por t ions  of t o t a l  t a x  taken  by t h e  UI( government i n  1967: 
@om : emaloyment income 18% 

property/self-empl. 1 C  
cornora te  income 9 
c a p i t a l  3 t 0.: a1 d i r e c t  4% 

t axes  on expenditure  34 
?'at . Insuranance 
~ o c a l  r a t e s  , P4 t o t a l  i n d i r e c t  6OYL 



These t a x e s ,  however on ly  made up 809; of ,government 
expend i tu re  t h a t  yea r ;  $ t h e  remaining 209; came from 
' o t h e r  government income' 97:, and t h e  n e t  amount r a i s e d  
by n u b l i c  s e c t o r  borrowingl296. O v e r a l l  t a x e s  accounted f o r  
3976 o f  GIa!P i n  1967, and government expedd i tu re  492;. 
I n  1938, t a x e s  accounted f o r  on ly  2396, and government expendi t -  
u r e  f o r  31% of GilP, bu t  t h e  components of  t h e  t a x  were rough ly  
t h e  same. (source:  E:ichael Darratt drown,!ihat Zconomics is  
About ,1970, pp.231-2.) 

3. David f u r t h e r  made a nu :~be r  of coii::lents about  t h e  
r e p r e s e n t a t i o n  of t h e  s o c i a l  c i r c u i t  i n  t h e  prev ious  mi.nutes: 

- l e v i e s  l e s s  from t h a n  from E.' ; indeed at t'3e l e v e l  of 
c a p i t a l  advanced, t h e  s t a t e  channe l led  cons ide rab le  
f i n a n c e  hack t o  p r i v a t e  c a p i t a l  t o  advance f o r  t h e i r  
n r i v a t e  product ion.  s e e  a l s o  income 6ax from workers. - i n n u t  t a x e s  t e n d  t o  f a l l  wi th  DhWqlvLlit of  capita:ism, 
wh i l e  payments t o  c a p i t a l  r i s e .  I n$ t ead  n r o f i t s  tcur 
r i s e ,  va lue  added, e x c i s e ,  and i n c r e a s i n g  e f f e c t i v e n e s s  
of ~nzxtnm& t a x  on l a b o u r  th rough  d v l p t  o f  sys temofac ture  
PAW,) - sugges t  t h a t  t h e  c i r c u i t  could he nu t  i n  ma-rix form. 

4. The n a t i o n  s t a t e .  Quest ion as t o  how lie could. t r e a t  m 
on ly  t h e  s t a t e  as a h i s t o r i c a l  form, bu t  t h e  p a r t i c u l a r  

n a t i o n  s t a t e s  as t r a n s i t o r y .  Wow do lie e q l a i n  i n t e g r a t i o n  
( I t a l y ,  Germany, ZSC) and d i s i n t e g r a t i o n  ( separa t i sm,  
c o l o n i a l  l i b e r a t i o n  movements/ Irel 'and,  Florway, Flemish*, 
aasques ,  Xatangese,  USA, E a s t e r n  Europe). 

& s i c  p e r s p e c t i v e :  we have e s t a b l i s h e d  t h e  m a t e r i a l  b a s i s  
f o r  t h e  o r g a n i s a t i o n a l  form of t h e  s t a t e ;  j u r i d i c a l l y ,  and 
m i l i t a r i l y .  Geographical  s p e c i f i c i t y  impl ied  f r o %  t h e  
beginning:  
a) f o r  t h e  ranqe  oi?er which t h e  state a c t s ,  'performs its 

s e r v i c e s ' .  I n i t i a l l y ,  t h e  sway o f  i t s  law, 'the r e a c h  o f  
t h e  law'. L a t e r ,  t h e  p r o v i s i o n  of many o t h e r  e lements  of  
s o c i a l  economy where t h e  aarlcet does no t  r u l e ,  ma&xkam 

b)  arise over  wbichx l e v i e s  a r e  r a i s e d :  tarriff  b a r r i e r  
income t a x ,  ; as w e l l  as c n - c i p t s  f o r  t h e  army. 

Uni te  t h e  two p o i n t s  as fol lows.  If  t h e r e  are nu re  exchange 
r e l a t i o n s ,  t h e n  t h e  a b s t r a c t i o n  is b o ~ ~ , n d l e s s .  A?- l  can cone t o  
t h e  market and a l l  can huy. The o r i g i n  and d e s t i n a t i o n  of tile 
n a r t i c i n a n t s  i n  exchange is  i r r e l e v e n t .  & ~ t  w i th  t h e  
g e n e r a l  i n d i f f e r e n c e  of exchange broken,  t h e  nroblem o f  
t e r r i t o r y  ini:!ediately a r i s e s ,  hccause t h e  goods o r  s e r v i c e s  
r e c e i v e d  ~i i l l  have t o  h e  p a i d  f o r  througll d i r e c t  subvent ions .  
2h@1~~hdbixh~3bari@b~;ghk;3x The u n i t y  of nayment and enjoyment 
t h a t  c h a r a c t e r i s e s  n,arlce+, t r a n s a c t i o n s  is r~.!?tured. i . a . p e n t  
and enjoyment a r e  separa ted .  It becomes n o s s i b l e  f o r  
t h o s e  who don ' t  pay t o  enjoy. c f .  comxlaints  about f o r e i a n e r s  
corl:in~ t n  u s e  t h e  i I ea l th  Se rv i ce .  B t e r r i t o r i a l  i n t e g r i t y  
becomes necessary:  ? -o  d e f i n e  r ange  of s e r v i c e s ,  t o  d e f i n e  
range  of o b l i g a t i o n s ,  and t o  d e f i n e  range of n o l i t i c a l ' r i g h t s '  
t o  c o n t r o l  t h e  s t a t e .  x 4 - T p i s  p e r s p e c t i v e  could be c a l l e d  
c i r c u l a t i o n i s t ,  a l b e i i X t f ; e  s o c i a l  c i r c u i t  xhfbkbkbxx r a t h e r  t l i s  
t h e  c i r c u i t  06 c a p i t a l  which s t a n d s  behind t h e s e  remarks. 



Ve could go f u r t h e r  w i t h  r e s p e c t  t o  t h e  t e r r i t o r i a l  
s p e c i f i c i t y  o f  sys tems of s o c i a l  r en rod i~c t ion .  For t h e  
moment we suspend t h e  q u e s t i o n  of s t a t e  forms and ranges.  
:Je s a y  o n l y  t h a t  t h e  a b s t r a c t $  d i s c u s s i o n  of t h e  c o n d i t i o n s  
f o r  s o c i a l  reproduc t io l l  (17,::s v a l u e  and v ~ l u e ) ,  must have a 
Q e r r i t o r i a l  s p e c i f i c i t y .  Is it t h e  whole riorld we a r e  
t a l k i n g  abou t ,  o r  ' n a t i o n a l  economies'. T,:ust t h e  ba lances  be  
achieved,  t h e  depar tments  harmonised , t h e  budgets  b a l a m e d  
w i t h i n  a  s p e c i f i e d  a rea .  The answer l i e s  at n e i t h e r  of t h e s e  
po les ,  a l though  i n  a  v e r y  broad s e n s e  t h e  ~ w f  world mark- 
is  t h e  agen t ,  t h e  medium through which t h e  m b s h ~ b & x b S ?  
t h e  p r o p o r t i o n s  r e q u i r e d  f o r  world s o c i a l  r ep roduc t ion  
a r e  ensured. "ere are d i s c o n t i n ~ ~ i t i e s  .in t h e  ?ax . te rns  of 
I in teL?a t ion '  of economic r e l a t i o n s ,  i n  t h e  range  of t h e  nr;taxuk 
c i r c u i t s ,  i n  t h e  c o n s ~ a l i d a t i o n  of t h e  i n t e r t w i n i n g  o f  a 
s p e 2 c i f i e d  group of c i r c u i t s .  Zourgeois s o c i a l  s c i e n c e  has  
t r h e d  t o  g r a s p  t h e s e  d i s c o n t i n u i t i e s  lagr~~.PleE~BSbgr t h r  U=?? 
e m p i r i c a l  d e s c r i p t i o n s  and metaphor ica l  concepts :  
po l e s  of  development, c e n t r e  and :,eriphery, catchment a r e a s ,  
popu la t ion  c l u s t e r s ,  a:;glomeration, f u n c t i o n a l  l ~ i e r a r c h i e s  
of  s e t t l e m e n t ,  nodes and ~ a x b x l b ~ b x b ~ ~ i e l d s l ,  c e n t r e s  of 
g r a v i t y ,  and s o  on. :.%at l i e s  behind such observed 
d i s c o n t i n u i t i e s  i n  s?ace  a r e  t h e  f a c t o r s  of m n t e r i n l . s p a c e ,  
t h e  weight of  Mm u s e . v a l u e s ,  t h e i r  va lue ,  and t h e  
i $ $ v i d i b i l i t i e s  of  t h e i r  p roduc t ion  processes .  i n  as m c h  

. a t a t e x  lnc l s  t h e  t e c h n i c h a l  means t o  be  mdic g l o b a l ,  t h e n ,  
from a m a t e r i a l  p o i n t  0.f view, from t h e  p e r s p e c t i v e  of 
taslcs t o  b e  accomnlished i n  t h e  r e p r o d u c t i o n  o f  t h e  system 
of m a t e r i a l  p roduc t ion ,  it w i l l  t e n d  t o  o r g a n i s e  i t s e l f  
around c l u s t e r s .  A t  f irst l o c a l  c l u s t e r s  nay c o n t a i n  w i t h i n  
t!lem t h e  dominant movements t o  b e  co-ordinated. %??ere i s  
a d i s c o n t i n u i t y  between t h e  l o c a l  and t h e  l o u t s i d e '  economy. 
''71.e p r o v i s i o n s  r equ i r ed :  conr,lunications, t h e  p r o v i s i o n  of 
l abour ,  f e d ,  educated and h e a l t h y ,  can b e s t  be  o r s a n i s e d  on 
a  l o c a l  b a s i s .  Fitfnkh,xbkb~bxbhh Thus t h e  s t r e n g t h  o f  t h e  
states i n  t h e  US i n  t h e  first h a l f  o f  t h e  &9 th  cen tu ry ,  o r  
t h e  l o c a l  p r o v i s i o n s  of h - u s e  v a l u e s  Pg: i n  t h e  same pe r iod  j.r, 
&it a in .  Y i th  t h e  developr:.ent of  t hep roduc t ivo  f o r c e s ,  
p a r t i c u l a r l y  develooment o f  a c h i n o f a c t w e ,  and o f  
t r a n s p o r t ,  t h e  ranges  widen. S p e c i f i e d  a r e a s  a r e  l e s s  
' s e l f - s i l f f i c i e n t ' .  The i n t e r l o c l c i n ~  of c i r c u i t s  has  s p r e a d  
wider ,  and t h e  expanded range  r e q u i r e s  i n p u t s  t o  t h e  system 
working on t h i s  wider  s c a l e .  The s t a t e s  i n  t 3 e  U" beg in  t o  
b e  a b s ~  s d  i n  some of t h e i r  f u n c t i o n s  by t'-e i7ederal  s t a t e ,  P ::e now o c a l  p v e r m i ~ e n t  r e -o rgan i sa t ion ,  t h e  develonment of  
c i t y  re!$ onsm, o f  r e z i o n n l  ? l a m i n g ,  of n3.t i o n e l  network 

m systems,  and s o  on. ~ h o n g k  t ' lere  a r e  l o c a l / r e ~ i o n a l ,  
Loca l /na t iona l  d i s c o n t i n u i t i e s ,  t h e y  a r e  l e s s  pronounced, 
and t h e  d i s c o n t i n u i t i e s  now have been s h i f t e d  t o  n a t i o n a l /  
world mar!cet. Blriays c a p i t a l  exyands beyond t h e  range cf 
exist in^ p u b l i c  o r g a n i s a t i o n ,  Toses t h e  ques t ion  of 
o r ,yan i sa t ion  on a wider canvas ,  a t t empt s  t o  assart e 
f u r t h s r  area rihere n r o n o r t i o n s  had 5e2n e s t a b l i s l l e d  bv t h e  

~~ ~ . - ~ ~ ~  ~-~ ~" - - 
marlzet, an6 conver t  t h e n  t o  a r e n s  s u b j e c t e d  t o  p roppor t iona l i ;~ . :  
e s t a b l i s h e d  bv th.e s t a t e .  

This  a e r s p e c t i v e  s u s g e s t s  an ES~P"& E% s t a t e  
based n  t h e  expansion pf t h  r a n  e  pv r12ich t h e  s t a t e '  
u s e  va? r~es  a r e  enjoyed , & oveF v,,:=% t h e y  a r e  reqll lre8.  



E ~ i s  a-yroach t o  t'le t e r r i t o r i a l  range f  na t ion s t a t e s  
sn~;es+,s increas iny i r l tezra t ion,  8.n extension of s t a t e  ranges 
t o  yatch t h e  increas ing ranges of c a p i t a l ' s  in tegra ted  
c i r c u i t s ' .  It does not  e-xplain why tFere  is  a  simultaneous 
tendency t o  sgparatism. 

5. Senaratism and cap i t  a l - c a ~ i t  a 1  r5 la t ions .  

One argument about separat ism would run as follows: 
S t a t e s  have a  de-;ree of freedom i n  t h e  way i n  rikich s t a t e  
povrer and resources a r e  used. Individual  c a p i t a l s  a r e  
con t inua l ly  t r y i n g  t o   influence^ t h e  s t a t e  t o  favourable 
treatment : lobbies,  b r ibe s ,  ?oc!;et ;;P's, t l i r ee t s  t o  leave 
t h e  country and s o  on. The t e r r i t o r i a l  s t r u c t u r e  of 
represen ta t ive  government means t h a t  it i s  un l ike ly  i n  an 
advanced country f o r  a  s i n g l e  f i rm t o  dominate t h e  s t a t e .  
(though cf 2oclrerf eLler  and t h e  Chase ;.anhattan coc??lex 
i n  t h e  US$, and of course many u d c t s  where a s i n g l e  company 
predominates i n  t h e  commodity economy). However t he re  may 
be a  co r r e l a t i on  between a  comnany or  grous of c o ~ p a n i e s  
and a def ina te  t e r r i t o r i a l  area. f h i s  group cannot dominate 
t h e  s t a t e  as it cu r r en t ly  e x i s t s ,  but they could do s o  if 
t h e  boundaries were redrawn s o  t h a t  they could dominate t h e  
wi th in  t h e i r  home base. They could then use t h e  new s e ~ a r a t e d  
s t a t e  power amainst P & dominant c a n i t a l s  of t h e  former 
'metropoli tan a r ea  against  i n t l  c a p i t a l  i n  general.  
There riould be a  t r a d e  o f f  f o r  t h e s e  c a p i t a l s  bettieen net 
resources previously flowing i n t o  t h e  area  from t h e  
m i n t eg ra t ed  s t a t e  and t h e  increased i n su l a t i on  t h a t  they 
would g e t  with s t a t e  aover. There is rnuc!:. debste i n  Scotland 
and ?.:orthorn I re land about t h e  net  gains they receive  a s  f a r  2: 

t h e  s o c i a l  c i r c u i t  is concerned. I n  t h e  co lon ia l  period, 
t h e  colonised ccun t r ies  a l zos t  always had a net drain. 

Such s e ~ a r a t i s m  could be l inked - e i t h e r  with r i s i n g  o r  decl inin:  
c a p i t a l ,  with s t rong  o r  weak. i n  t h e  f i r s t  case we could 
c i t e  t h e  separatisms assoc ia ted  with mining. The s i l v e r  mining 
a rea  i n  Conrad's :lostromo :rhic?? s t rove  t o  separa te ,  t h e  
simil-r movement i n  Guatanala - around nickel ,  the  
Katangese i n  Zaire, t h e  Dougainvillig+i)s i n  Papua ?Jew Guinea, . . and even nerhaqs t h e  Scots  with Zlorth ,237 (..l_. C?- 
s?rera t i sms associa ted  with c a p i t a l i s t  development which 
w a s  then r e s t r i c t e d  by t h e  o ld  s t r u c t u r e s  and 'weightst  of 
s t a t e  porier. Did ;.or!ray cone i n to  t h i s  category. The US ? % L  

F~ccK.>^. 
Against t h i s  is  se ra ra t i sm coring f ron decl in ing c lasses ,  
from c l a s se s  or the  defense s i s h i n z  t o  i n su l a t e  themselves 
from t?le in te rna i 'ona l  law of xralue. Are t h e  maay Ce l t i c  
n a t i o n a l i s t i c  novenent cf t h i s  icinrj? 

I n  t h e  first case t h e  weara t i sc l  is  a  fori-~xof bourgeois revol1.1 
ion i n  many cases, Throriing off  f e ~ t e r s  which a re  r e s t r i c t i n g  

I t h e  developclent of a  c lu s t e r ed1  bourgeoisie. I n  t h e  second 
case, t h e  threatened c l a s s ,  hope, with the  control  of t h e  
s t a t e ,  t o  transform thenselves a s  a  c l a s s  through the  s t a t e *  
and tken re-emerge t o  contes t  i n  t h e  f i e l d  of i n t e rna t i ona l  
conpeti t ion.  Loen-Zethals argument about Fascism has t h i s  



eLement i n  it: t h e  p e t i t  bourgsoisie and t h e  l a rge  bouregoisle 
whose very advance w a s  threa tened by a premature imposi:-ion 
of t h e  l a w  of value, both wished t o  transform themselves t i 1 i . u ~ -  
t h e  s t a t e  s o  t h a t  t h y  could re-emerge strengthened. liere $here 
was no t e r r i t o r i a l  spparatism, but s e i zu re  of c e n t r a l  s t a t e  
power. The same th ing  haqpened i n   so^-th Africa,  with t h e  
Boers wishing t o  use t h e  power of t h e  s t a t e  t o  e s thb l i sh  t h e  
3oers as a c l a s s  of c a p i t a l i s t s  capable of r e s i s t i n g  .hglo- 
Saxon c a n i t a l  on the  marlce$. 

Cne ?oint  a r i s e s  from these  wevious  exaur~les. A t  te'nes 
a c l a s s  ' f r ac t i on '  may a t t a c k  t h e  s t a t e  d i r e c t l y  through a 
par ty  represent ing i"a i n t e r e s t s .  A t  o thers  i t m  may opt f o r  
se?aratism, because of t h e  unlikel i3ood of being able t o  
capture t:.e c e n t r a l  s t a t e .  

-4 va r i an t  of t h i s  genera l  -ers?ect ive  is  t o  introduce t h e  
con t ro l  of landed orovert-r and of rent .  Landed ~ r o n e r t y  is 
c lo se ly  l inked t o  t e r r i t o r i a l  definiti:,n.Control. of t h e  s ta tw 

is one means f o r  con t ro l l i ng  r e n t ;  e i t h e r  throug!: 
t axa t ion ,  or  tl~i-ough changesin t i t l e  t o  landed n r o ~ e r t y .  
The s e 3 e r a t i s t  minicg e : ~ e r i e n c e s  de t a i l ed  above c.:uld be 
i n t e rn re t ed  i n  t h i s  ?lay. O r  Cay C~ .o t tg ' s  view of I r i s h  
independence, when i r i s h  g raz i e r s  wished t o  remove 3 r i t i s h  
bndml con t ro l  of landed proner'ty snd rents .  Cer ta in ly  is 
a f a c t o r  i n  :;enya, a d a nuxber of o ther  African countr ies ,  
where t h e  r e d i s t r i l ~ u t i o n  of land by t?le  post-co:onial regimes 
hzs been a k x d i a  p r i n c i q l e  consequence of inde?endence from 
co lon ia l  ru le .  

These a ? p r o ~ x l ~ e s  have t h e  cosnr2on f e a t u r e  of ernyhaxsising t h e  
s t a t e  a s  an instrument of d i s t r i bu t i cn .  Tze s t a t e  is able  
t o  a c t  on t!:e t e r n s  of cofi:i..netFtion, t h e  c::aracter of nar!iets, 
i n  such a way as t o  e:?fecttthe d i s t r i :~ : ? t i on  of su ra lus  vr'lue 
between c a p i t e l i s t s .  This d i s t r i b u t i o n  may ~TKEGC be e f fec ted  
t h r o u $ ~  protection, discri1inator;r  7urcl:asing, t??e control  of 
landed ? r o m r t p ,  favoured access t o  s l a t e  in-uts.  Ai.1 these  
neans a r e  ex,unles of a a r t i c u l a r  groups of cn? i t a l s  being able 
t o  organise a publ ic  monopoly yovrer, itr??ose e f f e c t s  a r e  s i m i l a r  
t o  p r i v a t e  n o n o ~ o l y  power. 

:.'e should d i s t ingu ish  tl-ds perspect ive  from t h e  previous one 
sbabxb~bd  'chat er;~p!~asised t h e  s t , t e t s  r o l e  i n  procluction as tIIc 
f n c t o r  t ' lat  l ay  behind nat ionzl  i n t e ~ r a t i c i n .  

G. 3 i s i n t e g r a t i o z  and in tegre t ion :  c-,>it3l-lab-1r r e l a t i ons ,  
and canitnl-lend. 

rmre adequate ti.:?roach looks a t  c l z s s  s t r u ~ z l e  as a deterr:in- 
ant  of nnt iona l  boundaries. 

$) a s  f a r  a s  bonrgcois n a t i  s a l i s t  .*rver:ents a re  concerned, 
it is not en-ygh t o  yos i t  t h a t  s9c.e weaker f r a c t i o n s  of t h e  
bour e o i s i e  ~ i t h  t e r r i t o r i a l  s y e c i f i c i t y  er:.bark on a na t i ona l i s  
projec t  f o r  control  of a new seqera t -d  s t a t e .  ::e have t o  e?cla i .  



1??'1y such a pro jec t  is  possible.  The answer i s  t o  be founil i l l  

a )  t h e  law 3f uneven deveio-ment. 
b) t h e  e f f e c t  of t h i s  unevenness on a l l  c lasses  within a 

p a r t i c u l a r  area. 
c )  t h e  n o s s i b i l i t y  of t h e  bourgeois c l a s s  ma!rinz ellLences 

with o ther  c l a s se s  on a  n a t i o n a l i s t  platform. 

- 
i n  t h e  c a r r y  qeriod of c a 3 - t a l i s t  develo-ment i n  a  region, 
t h e  bourgeoisie  a r e  r i s i n g ,  nttaclcing t h e  o l d  landed and 
fo re ign  c a y i t a l i s t  f e t t e r s ,  '=hey a l l y  with t h e  ~vor?iing c l a s s  
during t h i s  neriod aga ins t  a con. :on eneny. Their bourgeois 
revolu-'.ions t ake  t h e  fo rn  of separat ism, but with a  un i f i ed  
c l a s s  a l l i a n c e  behind them. Siinilar t o  t h e  c l a s s  a l l i ences  
e f f ec t ed  by tl?e bourgeoise before 1 8 5  i n  ?.uro?e. 

I n  soae circumstances t h e  bouryeoisie  f a i l  t o  e s t a b l i s h  
d o n i ~ a n c e  of t h e  p o ~ u l a r  movement, being t o o  v~ealc, 
p a r t i c u l a r l y  i n  colonised s ta tes .  ::once t h e  r- ork king c l a s s  
s e i z e  con t ro l  of t h e  movecent (Irintnmi); vil~at about h i n e a  
and Seliou Toure (a former worl:er i n  tl-e T I O S ~  of f ice) .  

1;) vhen a l o c a l  bourgeoisie  is t h r ~ a t e n e d  by tl:e 'riorking c l a s s $  
however, they become nore w i l l i n g  t o  i n t e g r a t e  ther.:seives i n t o  
a  wider block. The s t a t e  is n;. longer a  secure  institu 'cbcn 
f o r  cap i t a l .  s e e  t h e  P o r t u p s e  noLicy oi" t r ~ i n , n  t o  2oin t h e  
Cor:r:on r.ar!ret, o  Tosed by i n t e r synd ica l ,  o r  s i n i l a r  
app l ica t ions  by LTain and Greece. B11 t l~rree ex-erienced 
i"ascism a s  a  response t o  t?.e novler of la5our;  
no!;. t r y i n g  t o  s u b s t i t u t e  t h e  XZC f o r  Fascism; 
of t h e  ~ r i v a t e  ~ a r l r e t  f o r  t h e  d i s ec t  d i s c iq l i ne s  

ing  of t'7e ?olrer o f  labour vas a l so  c i t e d  a reason 
ng t h e  core-;?n marlret. 

~ b ;  fo re ign  c a u i t a l  may not be ab le  t o  a f f e c t  s l a s s  a l l i ences  
canable of bringing i n  i - e f o r ~ s  cecessar:; t o  ca - - i t a l ,  
underminin~ t h e  power of landed pronerty,extending exchange. 
%icy -33y t ')-.C,': ::-A ?c:?- L.'..:;'; ! cvr;3ents !rho vi l :  ?chievc t h i s .  
Can we analyse I t a l i a n  un i f i ca t i on  i n  t h l s  way. 'i'he Piedmontede 
bxf& were t h e  spearhead, d r iv ing  agains t  landed property 
p a r t i c u l a r l y  i n  th South with t h e  he lp  of fore ign c a p i t a l ' s  
backing, and t h e  i:orthern vrorlcing c l a s s  (?). TLle bourgeois 
r evc lu t i on  is  :>ere e f f ec t ed  t:lrough un i f i ca t i on  r a t h e r  than  
senara t i sn .  

I n  a l l  t he se  cases f a c t o r s  such a s  Iangulge, c u l t u r a l  ;lor.io,-ene3 
and s o  on w i l l  play a n a r t ,  but on'g n  par t  i n  deter::inin,- :.rhy 
c l a s s  s t rugg le  takes  t h e  fo rc  of nationalism of cln integi3ation- 
ist  op s e n a r a t i s t  kind. 

'I?=e thevnies  of t h e  s t a t e  i ; :n l ied  i n  tl:e nhwe include: 
d i s t r i b u t  i o n a l i s t  - notably with s e p a r a t i s t  r.1over::en-t~ ; 
product ionis t  - integr9.t i o n i s t  or0 j ac t s  for  enchling 
triGer yi-oduction and c i rcula t ion ' :  nnifiecl monetr?rg zones, 
s t andard i sa t ion  of ceana of COL;, un ica t ion,  e tc .  

c )  t h e  s t a t e  a s  a c l a s s  qeapon: ags t  landed --ro?e-:t;; on 
one hand, o r  agains t  t h e  bo l~rego is ie  i f  war!-ers ctllorred t o  
ta!te hold of ex i s t i ng  s t a t e  (.:ortuzr~d. hefore i : s  f !~nct ions  
have been merged i n t o  a wider s t a t e ,  L. t h e  law of v a l ~ ~ , & t  



i v )  t 3 e  boundaries of t 3 e  s t a t e  a r e  not p l i a b l e  instruments 
f o r  c a p i t a l ,  but contested p a r t  of t h e  cap i t a l -hbour  
re la t ion .  Cap i ta l  m i ~ h - ?  p re f e r  bhe arch l i b e r a l  v i s ion  of 
a  un i f i ed  world. 3u.t inhour :.ii?l contes t  t h i s ,  a i r ~ i i ~ g  t o  
b u i l d  an a l t e r n a t i v e  s o c i a l  economy within defin2Qe 
boundaries, t h e  boundaries of an  idenAti f ied  co:: ,unity.  
Cap i ta l  nus t  counter t h i s .  I f  t h e r e  a r e  t o  be s e c e r a t i s t  
s t a t e s ,  t hen  it must ensure that t h e  s t a t e s  d-. not ixyose 
a na jor  f e t t e r  ,- on t h e  c i r c u l a t i o n  of cau i ta l .  Against a l l  
bar r ie r s ,  11111s contes ta t ion  of leadershi?  of na t iona l i sk  
movements, once t h e  ques t ion of nati?nalism/se- -ara.tism has 
been ?laced on t h e  xage3da b:? t h e  v1or1:ing class .  Consider t h e  
s i t u a t i o n  i n  Southern Afr ica  where t h e  n a t t e r  is  ?osed very 
much i n  t3is way, o r  Angola. O r  t h e  -'ritish i n  Xenya. 
This . . view of t h e  s t a t e  is one of a  h ierarchy of suyervision. 
laeo-colonial s t a t e s  es tab l i shed  ( e . ~ .  ix by France i n  
xlfrica, where t'fiere was forced inde2endencej 3ecause l o c a l  
c & l t u r a l  r u l i n g  c l a s s  more c m a b l e  of rerx-cfl~cing t h e  
capital- labour r e l a t i o n  than  direc-5 i ~ v o s i t i o n  by t > e  ~ e t r o ~ o l -  
i tan power. 

This argument means t h a t  tie s ee  t 5 e  nat ion s t a t e  not j u s t  as 
a  x e & x h p  s t r u c t u r e  i:bL@~j:brtb%h..lm necessary f o r  t h e  
oaera t ion  ::f t h e  n a t e r i a l  7rocesses of t h e s o c i a l  eanoriy 
( t e r r i t o r i a l  range of s e rv i ce s  acd lavies)', but as an 
instrmxent rd i n  t h e  capitzl- labour s truggle.  For t h e v e r y  
~ o s i t i n g  of t h e  na t ion  s t a t e ,  of t h e  na t i ona l  econocy, presnnts  
t h i s ' ~ a & m i  #&&p as t h e  fi-ame f o r  l ~ b o u r l s  a l t e r n a t i v e  
yroject .  T:lc s t e t e  i n  i t s e l f  is a  s t r u c t u r e  i;ii?re,mted 
1vit11 snggest ions f o r .  labour. '2he na t ion  s t a t e  gives t h i s  a  
concrete snec i f  icityr; def ines  a terr!.tory f o r  labour 's  
organisa t ion,  f o r  t h e  pursu i t  of c3.ass hegemony, and f o r  the  
eventual s o c i a l i s a t i o n  of t!le economy. 'i\s such t h e  va r i a t i on  
of t h e  1 & 1 ~ 5 b ~ B x ~ k b  geographical b o u ~ d g r i e s  of t h e  s t a t e  
is  an instrument i n  t':e c l a s s  s t ruyx le :  both by c m i t a l ,  
ooving these  l ici ts  begon8 t h e  ranze f labour ' s  organisa t ion 
(but f raught  with con t rad ic t ions ,  s i nce  the  widening boundaries 
ca::not but beckon on labour t o  organise i t s e l f  on a s t i l l  
wider s c a l e )  and by labour when it may circWstt,-. 
f o r  ins tance)  narrow t h e  boundaries sennr&tism. 

7. 3enger of on ana lys i s  such as t h ~ t  jus t  out l ined is t h a t  
i t  moves c lasses  around l i k e  q ieces  on a :]acIclin~ton gcfile. 
':e nust  s e e  how these  configurat ions energe from t h e  
development of ca?i . ta l i s t  at the  world 1evel:ie must t r y  and 
lid: sone of t i lese vi-opositions t o  t h e  soc ia l :  s a t i o n  of 
labour,  t h e  e-mansion of t!le range of c a p i t a l ' s  c i r c u i t s  and 
s o  on. (e.g. as sLe ched out on pp.2-8). For instance:  

- t h e  e a r l y  period of c a p i t n l i s t  deve1oni::ent is  stir .~ulateC :I:. 
f o r e i ~ n  car l i ta l  concentratkng on a  p a r t i c u l a r  resource. T 5 i s  
r e ln t i onsh i a  w i l l  for72 t h e  p r i n c i a a l  aqueduct bet-veen t h e  
t r a n s i t i o n c l  a r ea  ,and tile cay i t s . l i s t  !iorld r.-rIcet. i s  r: resul': 
of t h e  t ransfus ion.  c a n i t a l i s t  s o c i a l  r e l a t i o n s  sxread. and  

a 

g ? e  comodi ty  --rpduction t h a t  develops is  of t h e  loca l  !:ind. 
rroduction isx i ~ i c i t e i l  t o  t h e  s i z e  of t h e  r.iar?re'-, r a t h e r  
than s e t t i n g  U? t h e  dr ive  t o  go f o r  fo re ign  narkets ,  



c a p i t a l  is poured i n t o  the  develo>ment of a  na t iona l  
market : na t iona l  cor.;i;unications networ1;s ; towns ; 
a transformn ion of agr icul ture .  I n  t h i s  first 
period we there fore  f i n d  t h e  deve lo~nen t  of a d i o n a l  
economy promoted by f:jrei. 'n cap i ta l .  Classes a r i s e  with a 
natione.l framewoi-lr f o r  xd?x econ n i c  and p o l i t i c a l  
reference. I n t e r e s t  nay s t i l l  be at tached t o  t h e  fo re ign  
c a p i t a l ,  but these  i n t e r e s t s  x i i l l  be r e l a t i v e l y  confined. 
This econonic bas i s  is t h e  ground on rihich t h e  popul is t  
a l l i e n c e s  of s e p a r a t i s t  movements a r e  bu i l t .  

- but once c a p i t a l  ha6 created  t h e  na t iona l  narket ,  it begirls 
widening .- its sphere. I f  t h e  c a p i t a l  i s  s t rong  as i n  
uernany it rvifl expand overseas. I f  it is  weak, it w i l l  
imbricate i t s e l f  with fo re ign  manuP~c5n:-P:; :?-rms (import 
subs4t i tu t ion) .  The ext rus ion of labour r e s u l t i n g  fro13 t h e  
in t roduc t ion  of t h e  i n t e rna t i ona l  law of value i n t o  t h e  
l o c a l  sconomy, w b x ~ ~ ~ b ~ c c  i n t e n s i f i e s  clcass s t rnggle .  
The FGXSZX bourgeoisie  now o f f e r  thnnselves as agents f o r  
i ~ ~ p e r i a l i s m  ( t o  be seen not j y s t  as coc~pradors, but 
instruments i n  c l a s s  o n ~ r e s s i o n  - t h e  concep to f  comprador 
is a very  d i s ' : r ibu t iona l  one), o r  o f f e r  t o  subsq$e t!l.e& 

i d e n t i t y  i n  t h a t  of i:ncerialism (Eariai i n t o  t h e  US, i : d t  a sk in  
t o  j o i n  E: i n  1955, Sreece, Portugal  and Spain wanting t o  
jo in  t h e  '22, w i t h  7 a r a l i e l l  xx?q s u b s u n ~ t i o n s  i n  t h e  
corporate f i e l d  i n  exchange f o r  a ?lace1on t h e  board.'). 

- t h e  above provides a context f o r  t ack l iny  t h e  quest ion of 
a consol idat ing : ~ a t i o n a l  'Jourzeoisie. ;L I3ourgeoisie1s 
concern is t o  e s t a b l i s h  an a~~tonontous base f o r  its own 
renroduction. It w i l l  not be e n t i r e l y  a.utonorngus. There 
w i l l  be linIrs with t h e  riorld market, sone fo re ign  invest::ient 
and so  on, 3ut t h e r e  w i l l  be a  core  of the  econor;ry rihich call 
be con t ro l l ed  by t h e  s t a t e ,  which can y i e l d  surplus  velue,  
and which o f f e r s  t h e  ?rol.?ise of expansion. It is i n  
mum 'medium1 economies of t h i s  s o r t  t h a t  we f i n d  extens ive  
s t a t e  nroduction i n  'aroductive spl?eresl. This i s  soz;et:lin ;. 
we discussed at length. Lorv do rue c k t r a c t e r i s e  t h e  I t a l i a l ?  
I t h e  3 r a z i l i a n  ?etrobras (finaiiced fror: l ev i e s ) ,  t h e  
Indonesian s t a t e  o i l  company. I n  a l l  these  cases these  
were regarded a s  e s s e n t i a l  f o r  e n s u r i q  t h e  ~bnb&hxb?d 
reproduct ion of t h e  autonomous b a s i s  f o r  nat ionn l  c a p i t a l ,  
even vrhere,this na t i ona l  c a p i t a l  was po ten t i a l  r a t h e r  than 
ac tua l .  An a~~tonomous ' c - r e  was s t i l l  a ~ o s s i b i l i t y .  

But we should a l so  ne t e  t h a t  a l l  these  ins tances  vere t h e  
:sor!c of Fasc i s t  g.:vernment, in-'yroduced t o  smash t:?e v~orkinz 
c l a s s ,  and re-es ta ' s l i s :~  Sh.&~hnhkWb%hbm cap2 % x & s ~ m x x  
t h e  condit ions f o r  c a p i t a l i s t  vroduction. './as a  dependence 
on r"oreimn c a p i t a l  f o r  t h e  ove ra l l  re7roduction of t:le ? economy i n  soce rrray an i37jerfect ba s i s  f a r  f a s c i s t  rule .  
T?~o~!gll these  econorlies riero obviously o?en t o  fo re ign  
t a ,  a l l  of them have insis tecl  on rrjservins c e r t a i n  
areqs t o  t h e  s t a t e ' s  control .  202s the  na t iona l  f r m e t ~ o r k  
implied i n  both t h e  c i l i t a r g  and i n  t h e  cen t r a l i s ed  
organisa t ion o f  Fascism, ~ l s o  have i ts  c o r ~ o l a r y  i n  t h e  

- .  sp'.ere of tile na t i ona l  orzanisa t ion of production, : o te  
a l s o  Spain's a,;:ressive pol icy  aca ins t  pha rnaceu t~ca l  . 
pa ten t s :  but not t!le Sree!c colonels  o r  t h e  Chilean junta. 



no c a p i t a l  i s  autonomtms.Zut some c i r c u i t s  a r?  nore. 
confined than others.  Ic advanced c a p i t a l i s t  countr ies  
t h e  s o c i a l  c i r c a i t  cenrot rep-cducs i t s e l f :  it "as no 
autononous bas i s ,  and I~ence  i-ts subservience 6-b c a g i t a l ,  
and n a r t i c u l a r l y  t o  na t i ona l  cap i ta l .  ::'here t h e  
r e l a t i v e  autonocly of t h e  na t iona l  ca - i t a l  c i r c u i t s  a r e  
i n  question, t h e n  tire s t a t e  - as t h e  main s o c i a l i s i m  fo rce  
has t o  s t e p  i n ,  increase  i t s  r e l a t i v e  autonomy v i s  a v i s  
p r i v a t e . n a t i o n a 1  c a p i t a l  by a b s o r b i q  s ~ o n ~ ~ r o d u c t i v e '  
s ec to r s ,  i n  order  t o  &Bb~obx shore  up t h e  possFSi l i ty  of 
a  r d l a t i v c l y  autonomous na t i ona l  c l r c n i t  taken as a whole 
i s  rie saw i n  tile h i s t o r i c a l  experiences of I t a l p  i n  *a?an, 
t h e  es tab l i shnen t  of conne t i t ive  p ro f i t ab l e  s t a t e  indus t ry ,  
then  a l l o~ red  t h e  s t a t e  t o  denat ional ise ,  r ena t iona l i s ing  
when in te rna t '  ona: co!r.petition o r  s e c t o r a l  banlwu?tcy 
once more threatened. 

8. The o r i g i n  of t e r r i t o r i a l  d e f i n i t i o n  i s  anproached i n  
a somewhat d i r f e r en t  way by 2ashulranis. Ale a r g e s  as follolis:  
t h e r e  a r e  a whole v a r i e t y  of :recapitalis"Lorr.iations, etch 
9 .. , with t h e i r  oxn s t r u c t u r e s  of autilo*fty $hinexB~bkslr 
( f  eudnl gngdoms , t r i b e s ,  cLLms, s l a v e  e r - i r e s )  . Erchange 
may develop between them, but it then yenet ra tes  t~it!lin then,  
and a l i n k  i s  es tab l i shed  between t h e  two. It is a t  t h i s  p0in-L. 
t h a t  a d i s t i n c t i o n  has t o  be developed between public  and 
~ r i v a t e .  Previously p r i v a t e  la~*i/ulan law/ feudal '$kivi legel .  
'..%at then of fo re ixners ,  :.rho,x~I~ not being ?art 02 t h e  
l o c a l  cor;.::unity could not bene f i t  from t'ze n n ~ t e c t i o n  
of t h e  n re - cap i t a l i s t  h ro t ec t i ve  p rac t i ses .  B new form had 
t o  develop t o  p ro tec t  f o l - e i ~ n e r s  a9 o r  o ther  c l a s se s  (?roLetni-i 
t )  formerly excluded f rou  t > e  lbenefiBst  03 protect ion.  
From t h i s  developed t?le j i u  gentium i n  t h e  Zoman Zr~lpire. 
' In  Rome t r a d e  7.iith forei:::ners required  that$& t h e  c i v  1 c a y c -  
i t y  t o  Tossess rig!~.ts be recognised on behalf of persons 
selongine t o  no cl, 7i1 ced ieva l  Lkilro?e, an abs t r ac t ,  
nubl ic  au?hor i ty  l @ k b f  nh.-m% exchange r e l a t i o n s  
d5velo?ed most nnrkedly i n  towns. 2 ' s  noint  is t h a t  t h e  new 
law, t h e   for^ of law, develoned wi th in  ex i s t i ng  areas  of 
author i ty .  This iias t h e  bas i s  f o r  t h e  nodern na t ion  s t a t e .  
And it im:-.ediately es tab l i shed  a d i s junc t ion  between inteiirnal 
and external .  :!ithin t h e  a rea ,  law ruled ,  in::ersonaly law 
administered by a body standlng over and above t!-e ~ a r t n e r s  i n  
excllange. C'utsila .';'-.? :::-ec no such th ing  was required. 
Tor t h e  conduct of ex t e rna l  war, t h e  s t a t e  d e s  not ?xxq&as 
need l e b a l  i n t e r - 1 r ~ t a j ~ i o n s . 3 ~ r e  expec?iency, r a i son  d t e t a t ,  
i s  t h e  d~tcllriord. 

I n  t h i s  :my we could c o n s t i t u t e  t h e  nat ion s t a t e  throug'il t h e  
development of i n t e rna t i one l  exchange, 3ust a s  we could 
c o n s t i t n t e  t h e  i i ldividual ,  t h e  sovereign,noral ,  Tossessor of 
r i g h t s  at  the2  l e v e l  of socie ty .  3ourge-is thsoi - i s ts  start f roy  
these  individual  a toc~s  and bu i ld  a  t':?oz-y of s o c i a l  r e l a t i o n s  . 

s t a r t  from a p a r t i c u l a r  for12 of s o c i a l  r e l a t i o n s  (exclmnje) 
and c o n s t i t u t e  t h e  individual .  

the re fore  emp?~asises o!le p a r t i c u l a r  use value proi:uced 
by t h e  s t a t e  a s  key t o  t e r r i t o r i a l  d 4 n q i t i o n :  t:-e provisior, 
of lari an8 enrorcexent f o r  t h e  3 u r o s e s  of excI?.lnges. :!e 



tcould add t h e  o ther  s i d e  of t h i s ,  t h e  t e r r i t o r i a l  de f in i t i on  
necess i t a ted  by the  fcnding of force. 2ut otherwise t h ?  
a?proach su:;,~ests both a l o z i c a l  and h i s t o r i c a l  s,qlan~.tior.i 
of t h e  o r ig in s  of the  ' na t ion1  s t z t e .  It a l so  has t '-e v i r t u e  
of e~nphasising tl?e con t inu i ty  between pre -cap i ta l i s t  and cap:i-:-,- 
a l i s A & e r r i t o r i a l  d e f i n i t i o n s ,  which rrre had noted i n  our 
discussion of t h e  h i s t o r y  of gapan. 

., 9. , e  f ina l l ; -  r ever ted  t o  tile rela".ion of s t a t e  and c a p i t a l ,  
Diane argued t h a t  we sliould not a??ronch t h e  s t a t e  as 
outs ide  production, as ar t icula tec!  t i i th  ~ . roduc t ion ,  but 
r a t h e r  a form of prodrction. The ques t ion is  not what t h e  stxi;e 
does f o r  c a p i t a l ,  but how t h e  c a p i t a l  r e l a t i o n  is e q r e s s e d  i n  
t h e  state.0ne ins tance  ~ i o u l d  be t h e  l e g a l  re la t ion .  
I n  o ther  ins tances ,  ?re riould need t o  show t h e  c? .p i t a l  r e l a t i o n  
i n  t h e  s t a t e  as use value and e::c'-ange value i n  contradic t ion,  
i:o2loway aDd P icc io t t o  dea l  with both, but separa te ly ,  They 
leave then discart iculated.  73r t h i s  reason they  cannot 
asequately e q l a i n  why I-estrvc-turing takes  a publ ic  form, 
Xane  su:,-gested t h a t  we should e lhborate  t h i s  with s p e c i f i c  
reference  t o  t h e  development of zac?~inofecture.  i;reviously 
s t a t e  had t o  be present  t o  enforce t h e  d i r e c t  domination 
of labour by c a p i t a l  i n  t - -e  e r a  of a b s - l u t e  surplus  vzlue. 
Yith t'le in t roduct ion of :::achnifacture, clis~lecerinnt af s t a t e  
t o  f i e l d  of ' conditions l. S t a t e  now required f o r  res t ruct . : r ing  
because of t h e  extent  of s o c i a l i s a t i o n  of labour ~ r i t h i n  t h e  
o r b i t  of p r iva t e  cap i ta l .  

2ef eraeceX: Joao Wart im, Armed d t ru sg l e  i n  .?rozi2. 1 3 .  
on tl-e za ter ia l .  ba s i s  f o r  urban and r x r a l  p e r i l l r s  



Brighton Labour Process Group. 

The State,(G) 

Finutes of a discussion ~t David Youlton's house, June 2nd ib9'97. 

P o l i t i c s  as a Flaterial  Process, 

1. The question. I-fhy, i n  c a p i t a l i s t  soc ie ty ,  is t h e r e  a con t ras t  
between t h e  form of ~ b g h u b s ~  r e l a t i n g  labour t o  production 
i n  t h e  p r i v a t e  as aga ins t  t h e  pub l ic  sphere. I n  t h e  p r iva te ,  
t h e  worker s e l l s  t h e  use  of h i s  labour power f o r  wages. This i s  
a Faust ian  bargain,  forced on him/her by t h e  need f o r  subsisteixce 
Vithin t h e  c a p i t a l i s t  en t e rp r i s e ,  t h e  worker has no author i ty :  
he has so ld  h i s  r igh t s .  But i n  t h e  publ ic  sphere? A s  far a s  
t h e  s a l e  of labour is concerned, t h e  pos i t ion  is similar thxough 
not i den t i ca l .  Labour s e l l s  its use value,  but apar t  from 
( i n  some sec t i ons )  b e t t e r  guarentees O ~ H  employment, t h e  
d i r ec t  r e l a t i o n s  of subo rd imt ion  a r e  $ibflG~tbsxh.kbx t h e  same. 
This is not t r u e  however i n  r e l a t i o n  t o  control  of t h e  s t a t e  
more generally.  Centra l  here  is t h e  vote  and un iversa l  suffrage.  
From one perspect ive  t h i s  is a Johh Lewis model w r i t  large. 

Universal su f f rage  is nothing more than un iversa l  shareholdin 
and t h e  d i s t i n c t i o n  between p r iva t e  and publ ic  forms of con t ro l  
d issolves  t o  one of sca le .  But from another,  t h e  voters  could 
be regarded as consumers, replac ing t h e i r  power of cash i n  

- t h e  p r i v a t e  market (consumer sovereignty)  f o r  t h e i r  power 
a t  t h e  b a l l o t  box when t h e r e  is no market ( n o l i t i c a l  soveighnty), 
iihat we i m e d i a t e l y  s e e  is a muddying of t h e  d i s t i n c t i o n  - 
s o  c l e a r  i n  t h e  commodity economy - between consumption, 
production, and d i s t r i b u t i o n ( t h e  ownership of c8  '& . For i n  
t h e  case of t h e  s t a t e ,  O x  60% of t h e  dritish/p!$u!&ion 
can be s een  a s  simultaneously s t a t e  labour,  consumer 
and sunp l i e r  of s t a t e  c a p i t a l  (forced savings f o r  examp1e.j 
Voting as t h e  form of con t ro l  does not ifimediately appear t o  
r e l a t e  t o  any of t he se  spec i f i ca l l y .  \,,%at we have then t o  
consider  is represen ta t ive  democracy as a form of c a p i t a l i s t  
' p o l i t i c s ' .  

2, Previously we have i n s i s t e d  t h a t  a )  p o l i t i c s  is not 
mnf ined  t o  t h e  s t a t e  sphere  - t h e r e  is p o l i t i c s  i n  t h e  
fac to ry ,  t h e  p o l i t i c a l  s t rugg le  between c a p i t a l  and labour 
i n  production; b) t h e  s t a t e  is not simply t o  be seen as 
' t h e  p o l i t i c a l  instance ' .  A t  t h e  same time it is i n  t h e  s t a t e  
t h a t  p o l i t i c s  achieves i ts independent form, xhntblBLmbx9 
cbpbekiehCBCbu 

3. The way we have cons t i t u t ed  f r t r m q a w  our approach t o  t h i s  
is  as follows. From its inception capi ta l i sm has required 
c e r t a i n l y  use  values tbxb~bgrbrmlllpb~$ which cannot be 
adequately be produced a s  commodities. Law and order  a r e  t h e  
prime examnles. The r e l a t i on  between t h i s  segmenrtt of s o c i a l  - economy and t h e  r e s t  cannot be through t h e  medium of equal m o ~ z c * .  
exchange, Since money cannot be r a i s e d  t o  pay f o r  s t a t e  
production through the  s a l e  of t h e  independent commodities, it 
has t o  be r a i s e d  at $bxbarhfrb&athx i n t e r v a l s  through levies.  
Our point  i s  t h a t  l e v i e s  con t rad ic t  t h e  bas ic  p r inc ip l e  of 
commodity soc i e ty  - f r e e  exchange. These l ev i e s  a r e  forced,  
and p m t e n t l y  s o  once d i r e c t  taxes  a r e  introduced. The vote  is 
an attempt by capi ta l i sm t o  re-assert  t h e  p r inc ip l e s  of 



equal exchange inakkx p o l i t i c a l  sphere, where t h e r e  a r e  no 
o ther  d i r e c t  forms of control .  The r e l a t i onsh ip  between 
represen ta t ive  and r e p r e s e q  d can then  take  on t h e  form of 
a con t rac t ,  between t h e  sove g gn, k~b~Bxb~6xb&@bHbaBx 
sb~'~pH&i#gbnbrah?q1,x independent, individual ,  infused with 
j m r i d i c  and p o l i t i c a l  ' r i g h t s ' ,  and persons who s tand t o  
represent  these  w i l l s  i n  t h e  mniucbab%inababmt otherwise 
unconstrained s p h e r k q e  f he s t a t e .  This is indeed how it was 
depicted by g rea t  'b&ge&a t h e o r i s t s  of u o l i t i c a l  r e l a t i o n s ,  
Hobbes, Rousseau etc.  

4. We do not wRnt t o  s e e  t h i s  as a simple sune r s t ruc tu ra l  
r e f l e c t i o n  of commodity re la t ions .  Rather we start f rog  
commodity r e l a t i o n s  and t h e i r  implication. A s  a condit ion 
f o r  commodity r e l a t i o n s  t o  develop, t h e r e  is f i r s t x  produced 
t h e  j u r i d i c  subject .  " A t  t h e  very same time ... t h a t  t h e  
product of labour is tak ing  on t h e  q u a l i t y  of commodities and 
becoming a bearer  of value,  man acquires  t h e  q u a l i t y  of  
j u r i d i c  sub jec t  and becomes t h e  bearer  of a right."(Pashukanislfj2 
The s o c i a l  production bond aqpears simultaneously $n two 
incoherent forms: as t h e  value of commodities and as t h e  
capaci ty  of man t o  be t h e  sub jec t  of r ights .  Pashukanis 
argues t h a t  t h e  very act of commodity exchange implies not 
only ind iv idua l i sed  p r i v a t e  property - i.e. p a r t i c u l a r  
r i g h t s  of t h e  two exchangers - but a l s o  abs t r ac t  property; 
thus  not only ind iv idua l i sed  r i g h t s  of property. ownership, , 
but abs t r ac t  r igh t s .  These abs t r ac t  r i g h t s  a r e  t h e  r e s u l t  
of t h e  gene ra l i t y  of commodity r e l a t i ons ,  Just as we have 
t h e  d u a l i t y  abs t r ac t  and concrete labour,  s o  w e  have t h e  
d u a l i t y  between s p e c i f i c  individual  exchanger and t h e  
abs t r ac t  j u r i d i c  subject .  "It is only i n  t h e  condit ions 
of a commodity economy t h a t  t h e  a b s t r a c t  l e g a l  form is  
generated.... It is only  t h e  constant t r a n s f e r  of r i g h t s  
t ak ing  place  i n  t h e  market which c r e a t e s  t h e  i dea  af an 
immobile bearer  of those  rights." In  t h e  a c t  of exchange one 
person i s  simultaneously obligee Hnd obliged, t h e  bearer  of 
r i g h t s  and duties .  Because of t h e  u n i v e r s a l i t y  of t h e  act of  
exchange, its gene ra l i t y ,  t h e r e  arises *the  p o s s i b i l i t y  
of being abs t rac ted  from t h e  s p e c i f i c  d i f ferences  between 
sub j ec t s  of r i g h t s  and of b r ~ i g i n g  them within  a s i n g l e  
generic  concept. (p.167 EP). 

5. The argument here i s  not t h a t  t h e  exchange r e l a t i o n s  
of t h e  economy a r e  r e f l e c t e d  i n  t h e  l e g a l  superstructure.  
But r a t h e r  thah t h e  mate r ia l  a c t  of exchange 
necessa r i ly  prodres c e r t a i n  forms, l e g a l  and economic, 
a s  commodity r e l a t i o n s  become general ised.  # b t + t t h f a ~ ~ n  
%--W+%&.@&-%kiW. & ~ c a d W & @ & t b w -  

v* 
the-l-egal- form. 



6. Pashukanis then der ives  t h e  p o l i t i c a l  form of commodity 
r e l a t i o n s  from t h e  l e g a l  form. I I i s  argument is t h a t  t h e  
guarentee of t he se  j u r i d i c  r i g h t s  cannot be provided by any 
one of t h e  j u r i d i c  sub j ec t s  themselves. "Of t h e  two persons 
e f f ec t i ng  exchannges on t h e  market, ne i t he r  can emerge as 
t h e  dominant r egu l a to r  of  t h e  exchange r e l a t i onsh ip  - t h i s  
requ i res  a t h i r d  person who embodies t h e  mutual guarentee 
which commodity possessors qua owners g ive  t o  each o ther  and 
is the re fo re  t h e  perso@ ' d r u l e  of t h e  in te rcourse  of 
commodity possessors." $ifs t h i r d  person cannot &heasekzegQf p/ i lc  
b e  an ind iv idua l  commodity producer, f o r  they would then  
be administer ing t h e  guarentees on t h e i r  own behalf ,  and would 
be sub jec t  t o m a r t i a l i t y .   he guarentor  cannot at t h e  same time 
be p a r t  o f  t h e  worldof exchanges and s tand  above them @ t h e  
impersonal a rb i t e r .  " The p r inc ip l e  of competition ... provides 
no p o s s i b i l i t y  of a s s o c i a t i  p o l i t i c a l  au thor i ty  with an 
individual  enterprise." (18% Hence t h e  s t a t e ,  3k 

7. Imnlied i n  t h i s  formulation is a p a r t i c u l a r  kind of s t a t e .  
It is not ca?.led i n t o  being by c l a s s  s t rugg le ,  as a mediator, 
a s  somehow above cMisses. It is a mate r ia l  p a r t  of t h e  
reproduction of a p a r t i c u l a r  mode of production, a p a r t i c u l a r  
c l a s s  socie ty .  %bxfh~bab~b~b~Wbhre~xbK,bxUdb~bIIla~bxbx~~ 
b ~ ~ b n r b x b % b ~ ~ b ~ ~ g ~ b x ~ ~ 6 ~ b ~ b ~ ~ b ~ b ~ ~ x b x b x t b ~ ~ b ~ b ~ ~  
ixbgWxbfbkhei ~ b w ~ b f b a b f b s b ~ b ~ b a d n p t H ~ ~ b ~ b x h e r h ; p ~ M h h : ~ ~  
It is l e s s  a d i r e c t  instrument of c l a s s  domin~t,ion, but an  
i n d i r e c t  one working throu h t h e  sbgrbxU~MbBlhxbfb~bxtqp 
x ~ b m h ~ l x e b c  opera 4 ion o t h e  market. It does not s tand 
above c i v i l  soc i e ty  because it had t o  mediate c o n f l i c t s  
m between f r a c t i o n s  of c a p i t a l  o r  between c l a s se s ,  
but because it has t o  mb&Ezcb~ @ H b l ~ e b ~ b p b x P ~ b @ x b ~ b M b ~ ~  
kimmxalvmxrx mediate between d i f f e r e n t  commodity owners. It 
has t o  guarentee property r e l a t i o n s  themselves. 

8. Just a s  e x p l o i t ~ l t i o n  under cap i ta l i sm no longer takes 
a d i r e c t  form but abpbabs i f  e f fec ted  through t h e  operat ion 
of equal exchange, s o  t h e  fo rce  necessar- f o r  t h e  reproduction 
of c l a s s  s o c i e t y  is s i m i l a r l y  i n d i r e c t ,  unattached ( i n  appearence 
t o  t h e  r u l i n g  c lass ,  Since t h e  p r inc ip l e  of exchange and 
t h e  j u r i d i c  sub jec t  precludes d i r e c t  cons t ra in t ,  t h e  command 
of one person over another ,  ~ n a B f i x b ~ b ~ ~ x B & s ~  fo rce  has t o  
emanate from some a b s t r a c t ,  un iversa l  person, from t h e  
au thor i ty  of the  m objec t ive  and impar t i a l  l e g a l  norm. 
This is why bourgeois s o c i e t y  l ays  such s t r e s s  on t h e  
exis tence  of t h e  ob jec t ive  s t a t u t e ,  and of an independent 
judiciary.  It is why t h e  de l i ve re r s  of force ,  t h e  state 
bureaucracy, a r e  seen not a s  p r iva t e  individuals ,  but 
publ ic  servant  S, neu t ra l ,  themselves somehow apar t  from 
d i v i l  society.  I n  capi ta l i sm,  p o l i t i c a l  c l a s s  au thor i ty ,  
based on t h e  organised violence of one c l a s s  against  another,  
the re fore  takes  on t h e  form of ' pub l ic  authomkty'. There is a 
l ega l  fe t i sh i sm t b x t n d ~ h x  s i d e  by s i d e  with commodity fetishisin,  

9, !,That Pashukanis does not expla in  is t h e  form taken by 
p o l i t i c a l  r e l a t i o n s  i n  cap j . t a l i s t  society.  Why is publ ic  
au thor i ty  dot  administered s o l e l y  by publ ic  se rvan ts ,  or  
by a Hobbesian sovereign. How do we expla in  represen ta t ive  
democracy? 



10. It is here t h a t  w e  br ing i n  poibitics and t h e  s t a t e  as 
mater ia l  processes. The s t a t e  ~g produces use values. It 
f inances t h i s  production with taxes.  That i t s e l f  could be 
(and has been) thenadthed as equivalent  exchange. But 
ideo log ica l ly  and func t iona l ly  t h i s  is in su f f i c i en t .  For 
t h e  bas ic  f o r m  t o  which c a p i t a l i s t  soc i e ty  is subordinate 
is eauivalent  exchanee between sovere ian  individuals .  - 7 - - - - - -  The l e w  is  a f a r c e d ~ ~ x a c t i o n .  The s t axe ' s  use values a r e  - . - - - . . - - - -  - - ~  -- - -  ~~ 

forced consumption. They a r e  provicjlfid 8 
t h e  market but soc ia l ly , in  the  form o 8 % 6 u ~ # ~ ~ @ ~ j % ~ ~ ~ 8 u ~ h b ~ i 1 ; I i  
nossessor of  r i g h t s ,  M p o l i t i c a l l y  sovereign' individual ,  
i8xbsxbk has l o s t  t h e  freedom which is a c e n t r a l  par t  of t h e  
p r inc ip l e  of equb9alent  exchange.^^^ *-- Because of t h e  con t rad ic t ion  between 
p a r t i c u l a r  use  values and t B  - because t h e  market 
is an inadequate form fof  t h  !9t%@t r i b u t i o n  of c e r t a i n  
use values - I&USEH t h e  form of choice has t o  be introduced 
i n  some o the r  way. Equivalence a s  t h e  domanant p r i n c i ~ l e  
has t o  f i n d  another expression. This  it does through t h e  
vote. 

11. The vo te  removes t h e  necessary comuulsion from t h e  
incidence of taxat ion.  The ind iv idua l  vo t e r  can v 
a f f e c t  t h e  l e v e l  of ind iv idua l  taxat ion,  and t h e  types of  
use  value produced. %bmm%m~-m*md~-i 
hb?ibsxb*bbnx ? u w u k n w m H e -  ., . ,  . The p r inc ip l e s  
and d i s c i  . l i ne s  of t h e  market a r e  re-establ ished i n  th i s  
s ec t i on  of t h e  s o c i a l  economy through t h e  p o l i t i c a l  form of 
renresen ta t ive  democracy. 

12. tie have followed t h i s  path  from t h e  commodity and exchange 
t o  represen ta t ive  democracy because we have wanted t o  
c o n s t i t u t e  it as more t han  a ' r e f l e c t i o n ' x  of commodity r e l a t i o n s  
a t  t h e  p o l i t i c a l  l eve l ,  as more t han  a device by t h e  bourgeoisie 
t o  deceive labour about t h e  charac te r  of t h e  s t a t e .  Rather 
it is t h e  form of r e l a t i o n  taken by a necessary mater ia l  
process. One cannot reduce t h i s  form, t e a r  o f f  t h e  v e i l ,  
d i s m i s s  t h e  s ign i f i cance  of t h e  vote ,  an# more than we can 
reduce t h e  moment of exchange and commod~ty fe t i sh i sm i n  
t h e  sphere of pn'ovgate economy. I n  commodity soc i e ty  these  
forms a r e  i r r educ ib l e ,  they  a r e  mater ia l  processes,  and t hey  
have powerful i d d o g i c a l  e f f e c t s  which cannot j u s t  be 
ubxhxhbfat tacked as f a l s e  consciousness. To understand 
commodity fe t i sh ism,  o r  l e g a l  f e t i sh i sm o r  p o l i t i c a l  f e t i sh i sm 
we have t o  show ourselves let alone o thers  how it i s  t h a t  
t h e  mate r ia l  reproduction of c a p i t a l i s t  soc i e ty  necessa r i ly  
t akes  on t he se  forms. It is not slough t o  say  t h a t  capi ta l i sm 
is a c l a s s  s o c ~ e t y ,  t h a t  a l l  law is c l a s s  l a w ,  t h a t  t h e  
s t a t e  is a bourgeois s t a t e .  iie have t o  show how a l l  these  
r e l a t i o n s  appear otherwise. How they take  t h e  form of equal i ty .  
If we f a i l  t o  do t h i s  we not only underestimate t h e  ideo log ica l  
fo rce  ofw;thpe,sq-~vpearences, but also,lr$H as Pashukanis 
insisted,~hot?-lth& changes i n  s t a t e  power could not adequately 
surpass t he se  forms without surpass ing t h e  commodity r e l a t i o n s  
which underlay them, 

13. Bourgeois theory has of course e x p l i c i t l y  analysed 
represen ta t ive  democracy as an 'economic' process. P o l i t i c s  they 
argue should be analysed as a commodity re la t ion .  Commodities 



i n  t h e  form of p o l i t i c a l  programmes a r e  offered,  and 
vo t e r s  c a s t  t h e i r  preferences f o r  them. ::bile t h e  vote 
i t s e l f  c o s t s  nothing, t h e  vo te r  w i l l  have t o  pay i n  terms 
of taxes. A p r i ce  is thus  implied i n  the  packages on offer .  
But because of t h e  i n d i v i s i b i l i t y  of 'publ ic  goods' t h e  
decisions on purchase have t o  be-made $bxb:bmbtbxbkbx 
a b 1 p h b k b f m b r P b % b b ~ b a b ' b B I W W h i t ~ b ~ b ~  %m- 
& i n  advance of %he production of the-  use vaiues themselves, 
and the* have t o  be made collectjlvely. I n  smmple 
commodity exchange t h e  evident exerc i se  of choice, t h e  
appropriat ion of t h e  use  values on o f f e r ,  and t h e  payment . .. . 
of monev a l l  occur simultaneouslv. ::ith * *  h .- ~~ .--- ~~~ ~~ ~~ 

~ b ~ ~ ~ s o c i a l i s e d  use values th&e t h r e e  moments of exchange 

Hb$#8Eitit#enW r m  which choice takes  f o r  
ues xkBxhxbHhBb% i n  a commodity 

economy. 

14. The character  of t h e  soc i a l i s ed  use values and t h e  condiBions 
f o r  t h e i r  production and c i r c u l a t i o n  i n  a commodity economy 
provides t h e  mate r ia l  ba s i s  f o r  the  itbphxWb anpearence of 

' p o l i t i c s '  a s  a separa te  sphere of c a p i t a l i s t  society.  

15. I n  t h e  economy of p o l i t i c s ,  e l ec t i ons  play zablrbkbx t h e  
r o l e  of t h e  market. They a r e  t h e  point  at which t h e  
e lec ted  represen ta t ives  a r e  confirmed i n  t h e i r  o f f i c e  o r  not. 
Elec t ion day is t h e  p o l i t i c i a n s  day of judgement. Actions 
between e l ec t i ons  xbxhgx have t h e  forthcoming e l ec t i on  
a s  an  ever  present  shadow. As markets a r e  t h e  reckoning f o r  
c a p i t a l ,  o r  wars f o r  t h e  mi l i t a ry ,  so  a r e  e l ec t i ons  f o r  
po l i t i c i ans .  

16. Yet as one t h e  p r inc ip l e  forms of c a n i t a l i s t  soc ie ty ,  
e l ec t i ons  a r e  ~hxberlnubxB2plorproblematic. For t h e  programmes 
voted f o r  a r e  not merely programmes of individual  consumption. 
The a r e  programmes which xhAxxz can involve t h e  quest ion of 
r e l a t i o n s  of production.And they do s o  because one of t h e  
use values produced by t h e  s t a t e  is force. Given is- t h e  
p r inc ip l e  of one m u  person one vote  r a t h e r  than  S1 one 
vote ( a  p r inc ip l e  enshrined i n  t h e  concept of t h e  j u r i d i c  
sub jec t ,  though v i o l t a t e d  - t o  t h e  concern of bourgeois economist: 
i n  t h e  sphere of p r iva t e  economic exchange )X how is it 
t h 8 t  t h e  mass of t h e  oppressed do not vhte agains t  t h e  
minority of t h e  oppressors i n  favour of a change i n  t h e  
r e l a t i o n s  of product ion. 

17. One answer is t h a t  t h e  r u l i n g  c l a s s  would never allow 
arrff%- t h e  adequate p o l i t i c a l  forms t o  e x i s t  where 
they threatened t o  embody a revolut ionary  content. Jus t  a s  
i n  ~ H K X  t h e  sphere of l a w ,  a sharpening c l a s s  s t rugg le  
s t r i p s  away t h e  adequate bourgeois forms t o  revea l  t h e  
t r u e  nature  of t h e  pub l ic  au thor i ty  a s  c l a s s  au thor i ty  
( p o l i t i c a l  judges, c l a s s  laws, ). So i n  t h e  sphere of 
I p o l i t i c s '  a sharpening c l a s s  s t rugg le  leads t o  t h e  suspension 
of t h e  forms of reuresen ta t ive  government. 

18. Within those l i m i t s ,  however, t h e r e  is s t i l l  much t o  be 
explained. And mmvmmirx we argue t h a t  t h i s  exnlanation should4 
base i t s e l f  on t h e  nature  of ' p o l i t i c s '  a s  a mater ia l  process. 
Once tre pose t h e  i s sue  i n  t h i s  way we w i l l  be concerned 



pr imar i ly  wi th  t h e  i s s u e  of control .  Given t h e  equa l i t y  0% 
u o l i t i c a l  exchange,$ how can c a p i t a l  reproduce con t ro l  over 
t h e  p o l i t i c a l  process. 

19. F i r s t  k%mrx it has ef fec ted  a p a r t i c u l a r  p r a c t i s e  of ~ 0 t h : :  
There a r e  many ways i n  which voting can t a k e  place. Yb%bsbxbxBd 
f n ~ ~ ~ ~ e ~ ~ ~ d 3 P r x  Votes can be made c o l l e c t i v e l y  
a f t e r  genera l  discussion. This was t h e  form of voting 
used by various r u l i n g  c l a s s e s  p r i o r  t o  un iversa l  su f f rage  
(cf .  t h e  desc r ip t ion  of an e l ec t i on  i n  A n n a  Ikrenina) ,  and 
is 5 a l s o  a t r a d i t i o n  i n  t h e  U r i t i s h  Trade Union movement. 
Votes can be open o r  sec re t .  m e y  can be vpluntary o r  
compulsory. how t h e  key point  is t h a t  almost universa l ly ,  
c a p i t a l  has reblaced c o l l e c t i v e  forms of voting by 
ind iv idua l i sed  s e c r e t  ba l l o t s .  They have decomposed and 
i s o l a t e d  t h e  e lec to ra te .  I n  working c l a s s  organisa t ions  
they have conducted similar though not  f u l l y  S 7ccess fu l  
attempts t o  transform t h e  p r a c t i s e  of votinq.(see t h e  
current  controversy about s e c r e t  b a l l o t s  and pos t a l  ba l l o t s ) .  

20. Secondly, it has attempted t o  l i m i t  t h e  renu lak i ty  of 
votidg. I n  t h e  US, p r e s i d e n t i a l  e l ec t i ons  a r e  every four  
years. Tn t h e  UIi general  e l ec t i ons  at l e a s t  every f ive .  
:;hat is t h e  h i s to rv  of t he se  snans. Is it based on t h e  
time it would t a k e - t o  produce t h e  use  values promised i n  
e l ec t i ons?  

S. Thirdly  it has tended t o  gene ra l i s e  e lec t ions .  I n  t h e  
pas t  i n  t h e  UIi t h e r e  were many , spec i f i c  e lec t ions :  f o r  school 
boards f o r  example. Increas ingly ,  s t a t e  bodies a r e  removed 
from d i r e c t  e l e c t o r a l  decision and placed under t h e  
@?.?m con t ro l  of t h e  p o l i t i c a l  anex whose composition is decided 
at  a genera l  e lec t ion.  I n  %hb%6x some count r ies ,  t h e  
continued p r a c t i s e  of referenda makes t h i s  point  by exception, 
I n  t h e  U S  I understand t h e r e  a r e  many e lec ted  o f f i c e s ,  but 
they a r e  now decided simultane t a general  e l ec t i on ,  
and a r e  heavi ly  influenced by n o l i t i c a l  b lance 
holding at t h e  time ( abs t r ac t  dominating concrete ? . 

Fourthly, c a p i t a l  has weakened t h e  t i e s  between t h e  
e l e c t o r s  and e l ec t ed  through s u b s t i t u t i n g  t h e  not ion of 
rperesen ta t ive  fof: t h a t  of delegate. Xorking c l a s s  organisa t ions  
have a r i c h  experience of  a b a b s b w h b a f L b . U b ~ b x B ~ ~ I s x n ~  
represen ta t ion  where t h e  represen ta t ive  i s  acammxhax 
cnnstaht ly  accountable t o  t h e  repsresented: mandation, i n s t a n t  
r e c a l l ,  l imi ted  income, etc .  Capi tn l ,  being a minority 
i n t e r e s t  i n  c a p i t a l i s t  soc ie ty ,  has an i n t e r e s t  i n  breaking 
such dependence. 

23. C la s s i ca l  democratic theory  was confident of t h e  voting 
form p r i o r  t o  1850, and the re fore  sought kra t o  maximise 
t h e  con t ro l  of t h e  represented. For it was c a p i t a l ,  l a rge  and 
small ,  who was i n  a voting majori ty,  and it was t h e  landed 
i n t e r e s t  on t h e  defensive. After t h e  coming of universa lx  
suff r  age ,cap i ta l  was on t h e  defensive. It was then t h a t  
p o l i t i c a l  theory re- in ternre ted  p r inc ip l e s  of representa t ion 
wi th in  t h e  form of t h e  vote. Stephen i d e n t i f i e s  t h e  
change tak ing  place i n  t h e  f i r s t  20 years  of t h e  20th century. 
He takes  Schumpeter a s  exemplifying t h e  new l ine.  Control 
should be i n  t h e  hands of t h e  e l ec t ed  not t h e  e l ec to r s ,  
fof t h e  e l e c t o r s  a r e  n t ca ab le  of controllin@;. Their r o l e  
is merely t h a t  of sanc8aonlgg. 



24. s e e  t h e  quotat ion from Schumpeter from Stephen's notes ,p,5, 
"The vo te r s  outs ide  parliament must regpect t h e  d iv i s ion  of 
labour between themselves and t h e  p o l i t i c i a n s  they e l e c t ,  
They must not lfithdraw confidence too  e a s i l y  between e l ec t i ons ,  
and they must understand t h a t ,  once they have e lec ted  an individ-  
u a l ,  p o l i t i c a l  a c t i on  is h i s  business not their.sIt(CSD. 295) . 
25. What a r e  t h e  c h a r a c t e r i s t i c  of t h e  new wave. i )  a fragmenta!.71 
of vo t e r s ;  i i )  a d iv i s ion  of head and hand, where t h e  e lec ted  
represent  t h e  head and must be allowed t h e i r  head. 
So much f o r  t h e  terms of t h e  ac tua l  =material  p r a c t i s e  of t h e  
vote. 

26. A f i f t h  development has been t h e  development of $&B 
p o l i t i c a l  pa r t i es .  Theore t i ca l ly ,  any c i t i z e n  can put up 
a s  candidate,  f o r  a nominal sum. In t h e  U1i e l ec t i on  expenses 
a r e  r e s t r i c t e d  t o  preserve t h e  anpearence of eqqhl opportunity,  
Schumneter can say (Stephen's notes p.5) "everyone is f r e e  t o  
~ompe te  f o r  p o l i t i c a l  leadershia.... f r e e  t h a t  i n  t h e  same 
sense i n  which everyone is f r e e  t o  start another t e x t i l e  mi1Ln(27: 
I n  p r a c t i s e ,  two th ings  work agains t  t h i s ,  frpgtrxrrfvxkhk 
S€11@&Babx1 . F i r s t ,  t h e r e  is what Stephen c a l l s  a 
r i s i n g  technichal  composition of p o l i t i c s .  'Jould s o c i a l i s a t i o n  
of p o l i t i c a l  labour be a  b e t t e r  word? To mount a  campaign i n  
t h e  e r a  of un iversa l  su f f rage  requ i res  l a rge  amounts of c a p i t a l  
and 'labour. This is t h e  e r a  of 'manuf actured w i l l '  : manufactured 
t h a t h i s  by t h e  press ,  adver t i s ing ,  t h e  geographical c i r c u l a t i o n '  
of candidates and now t e l e v i s i o n  appearences. But I th ink 
it is wrong t o  term t h e  r e l a t i o n  between par ty  and vo te r  a s  
produced and producer (Schumpeter's phrase t h a t  t h e  people's 
funct ion %S is t o  'produce' a  government'): it is r a t h e r  one 
of producer and consumer. The s p e c i f i c  character  of t h i s  
' p o l i t i u a l '  r e l a t i o n  is t h e  f a c t  t h a t  xbPbkhgb~bmbsb%fblra 
t h e  choice of t h e  product comes before production. But once 
we have i d e n t i f i e d  t h e  r e l a t i o n  as x ~ a s ~ ~ r m e w m ~  
between s e l l e r  and consumer, once we have i d e n t i f i e d  it 
a s  kdcx~~~ax  a r e l a t i o n  of c i r c u l a t i o n ,  then t h e  charac te r i sa t ion  
of modern machine p o l i t i c s  w i l l  ben c lea r .  Rnxb~nbabs16xhxx 
~ b P b x ~ b a b x ~ ~ b ~ b x e f h ~ b ~ b e b s b x ~ ~ 9 x  canvass in^ is lrPr 
a form of market research,  though with increas ing emphasis 
nlaced on i d e n t i f e i n g  p o t e n t i a l  'customers' r a t h e r  than 
a l t e r i n g  t h e  'product '  on sale .  Candidates should not 
d iscuss  with those with whom they a r e  trucking. One way 
p o l i t i c a l  l e a f l e t s ,  c a r s  t o  po l l i ng  booths knockers up, I t h e  Plikardo system (developed from Flikardo s experience 
a s  saieiesmen i n  Eas tern  ~ u r o p e ) ,  t e l e v i s i o n  broadcasts,  
t h e  use of opinion p o l l s  (whose o ther  funct ion is sampling 
f o r  marketing c a p i t a l i s t  products) ,  PR men f o r  ~ b f P B b ~ b 3  media 
exposure of p o l i t i c i a n s  between e l ec t i ons ,  and so  on. A 1 1  
these  forms ~ E x b ~ b m  he lp  us &BSliaBxPkx t o  i d e n t i f y  
current  p r a c t i s e  as t h e  p o l i t i c s  of c i rcu la t ion  r a t h e r  than 
t h e  p o l i t i c s  of production. And, what is c r u c i a l  a t  t h i s  p o i n t ,  
they help  explain why t h e r e  is  a ~bab&kbxbibnbxS?Xp~Bjcbib~lhx 
c e n t r a l i s a t i o n  of p o l i t i c a l  ' c a p i t a l ' .  a) such c i r cu l a t i on  
requ i res  massive funds; c e r t a i n l y  f o r  nat ional  campaigns; 
b) votes  a r e  based on p o l i t i c a l  c r e d i t ,  c r ed i t  ( b e l i e f )  
extended by vo te r s  t h a t  t h e  product offered w i l l -  eventual ly  
be produced. New 4 ' e n t r an t s '  t o  t h e  p o l i t i c a l  market have 
no such c r e d i t  (even though t h e  programme may be a t t r a c t i v e ) .  



Ife thus  have t o  analyse periods (and condit ion)  of pr imi t ive  
p o l i t i c a l  accumulation, where a new en t r an t  spcceeds i n  
e s t ab l i sh ing  i t s e l f  as 'worthy' of p o l i t i c a l  c r ed i t .  

I & b k b n b x b b a b x b x b k ! b x b ~  
27. Let u s  note a t  t h i s  point  t h e  i a i m i t s  of t h e  comparison 
of t h e  p o l i t i c a l  and t h e  economic exchange. Both a r e  forms 
of s o c i a l  r e l a t i o n ,  d i r e c t l y  p a r a l l e l ,  with t h e  p o l i t i c a l  
a sub-set of t h e  econrrmic exchange re la t ion .  But of course 
no p o l i t i c a l  c a p i t a l  can be produced, o r  accumulated. X h b x  
kb&mhsrbxbxbdx There cannot be p o l i t i c a l  exproi ta t ion .  
#@&X HOW c a p i t a l  e s t ab l i shes  a dominance is a )  through t h e  
funding of p o l i t i c a l  p a r t i e s  from c a p i t a l  accumulated i n  t h e  
p r iva t e  sphere; b) through t h e  accumulation of p o l i t i c a l  
c r e d i t  ( a  notion not r e s t r i c t e d  t o  value r e l a t i o n s  - indeed 
f i n a n c i a l  c r e d i t  is i t s e l f  a c e r t a i n  suspension of 
value r e l a t i ons ) .  

28. A l l  t h a t  modern bourgeois p o l i t i c a l  theory requ i res  is 
a )  formal freedom of en t ry ;  h )  competition. The second of t he se  
is enshrined i n  t h e  p r i n c i p l e  of t h e  two par ty  system, and 
t h e  offense taken a t  African 'one par ty  s t a t e s ' .  For t h e  
p r inc ip l e  of e l ec t i ons  - t h e  very exis tence  of t h e  vote as a 
form - is condi t ional  on it proviing f r e e  choice. Without 

a o ~ h ! w p 8 g b r : l $ P  
well  be no e lec t ions .  Under t h h s  

head i e esen t s  its= e l e c t o r a l  duopoly as 
a represen ta t ion  of t h e  princople of bourgeois m ~ h x b g b x  
competition. 

29. It may be t h a t  vo t e r s  can h e r e s t r i c t e d  i n  t h e i r  choice 
by t h e  mass of c a p i t a l  and p o l i t i c a l  c r e d i t  required,  and 
t h a t  t h e  very dependence on c a p i t a l  w i l l  allow 21 one vote 
t o  emerge at one remove from the  b a l l o t  box. Gi.ven the 
e l e c t o r a l  system, and t h e  r e l a t i o n s  of c i r c u l a t i o n  between 
p a r t i e s  and vo te r s ,  t h e  vo t e r s  can be e f f e c t i v e l y  deskil led.  
&&xThese a r e  r e s u l t s  of t h e  mate r ia l  p r a c t i s e  of ' 
t h e  vote  a s  a  fPrssl p o l i t i c a l  form i n  capitalism. Butxthere 
is another poss ib le  chal lenge t o  control ,  not from vo te rs  
but from par ty  workers. For t h e  very f a c t  t h a t  ~ o l i t i c a l  
programmes have t o  be  produced, marketed, and then  ~Wwxi~ndy 
r ea l i s ed ,  means t h a t  human labour is ihvolved. And once we 
have human labour we have t h e  problem of t h e  r e l a t i o n s  of t h e  
labour process. 

30.Diow what d i s t ingu ishes  t h e  labour process of p o l i t i c b l  
c i r c u l a t i o n  is t h a t  it depends on voluntary labour. !rTith 
p a r t i e s  represent ing t h e  i n t e r e s t s  of labour t h i s  i s  more t r u e  
than f o r  p a r t i e s  represent ing c a p i t a l ,  s ince  labour tends 
t o  have fawax smaller  a ~ g r e g a t i o n s  of c a p i t a l  t o  fund f u l l  t ime 
workers. And what is obvious about voluntary ER labour is 
t h a t  t h e  t r a d i t i o n a l  r e l a t i o n s  of t h e  c a p i t a l i s t  labour 
process a r e  not poss ib le  i n  t h a t  form. The real subordinat ion 
i n  t h e  c a p i t a l i s t  labour nrocess can be enforced p a r t l y  because 
t h e  worker has t o  s e l l  h i s  labour s ince  he i s  without t h e  
means of subsistence. This  is not t r u e  a s  far a s 3  voluntary 
labour is concerned. How then can control  be maintained i n  
a labour process based on voluntary labour. 

31. Crossman answered t h e  point f o r  t h e  Labour Par ty  by 
k3xx t h e  following comment i n  h i s  in t roduct ion t o  

,Bagehot8s  The English Constitution". " A cons t i t u t i on  was 



product of t h i s  machine is votes f o r  i t s e l f  at t h e  next 
p o l i t i c a l  ' tatomement . The xbiB%bnns production r e l a t i o n s  
a r e  those  wi th in  t h e  machine i t s e l f  between pa r ty  leaders  
and t h e  na r ty  workers. Can these  be character ised  as 
t h e  r e l a t i o n s  of machinofacture - of r e a l  subordination. 
Can wek t a l k  about t h e  f ragmemtat ion and desk i l l i ng  of 
l o c a l  p o l i t i c a l  a c t i v i t y ;  about t h e  d iv i s ion  of head and 
hand wi th in  t h e  par ty ;  of t h e  development of a s t r i c t  
hierarchy;  of t h e  employment of machinery and t h e  
conscious app l ica t ion  of sc ience  and technology; of l a rge  
s c a l e  production; t h e  r e a l  separa t ion  of ~mmiraatphysica l  
E~Blfb%ki%bxi~~d means of production and labour; of t h e  ob jec t ive  
organisa t ion of t h e  c o l l e c t i v e  worker? 

35. Planyxpeople at t h e  meeting thought we could not do so, 
and t h a t  t h e  notion of p o l i t i c a l  t tachnifacture was misleading. 
Though we could point  t o  t h e  conscious anp l ica t ion  of science 
(notably marketing ' s c i ence ' ) ,  t o  t h e  emnloyment of machinery, 
t o  t h e  d iv i s ion  of head and hand, t o  t h e  development of a 
hierarchy,  and of d e s k i l l i n g  t h e  p o l i t i c s  of l o c a l  a c t i v i s t s ,  
and fragmenting them (c f .  provisions agains t  hor izon ta l  
r e l a t i o n s  between Trades Councils, # const i tuency p a r t i e s  
and s o  on,)the charac te r  of a ~ o l i t i c a l  nar ty  can i n  no way 
be compared t o  t h a t  of  a ca r  fmrm. And one of t h e  main reasons 
f o r  t h i s  ts t h e  denendence on voluntary labour within t h e  
labour process. ?ioreover, though t h e  a c t i v i s t  may f i n d  him/haseli 
inc reas ing ly  powerless t o  a f f e c t  p a r t y  pol icy ,  t h e  a c t u a l  
p o l i t i c a l  labour nrocess is s t i l l  predominantly a r t i s ana l .  

The ' p o l t i c a l  labour process '  is akin  t o  
o ther  s t a t e  labour nrocesses,  where t h e  ac tua l  individual  
labour process remains a r t i s a n a l ,  while t h e r e  is an extensive 
d i r e c t  organisa t ion of t h e  c o l l e c t i v e  worker. 

36. It may be more sa tks fac to ry  t o  t a l k  about t h e  development 
of t h e  p o l i t i c s  of c i r c u l a t i o n  i n  con t ras t  t o  a p o l i t i c s  of 
production. The use of t h e  word machine and production would 
be here  be i n t e rp re t ed  i n  terms of t h e  notion of t h e  d 
pcadaetiamrnPfixwt&h~narmXx nroduction of n o l i t i c a l  w i l l ,  r a t h e r  
than r e f e r r i n g  t o  t h e  r e l a t i o n s  iPakhbabx within t h e  labour 
process of p o l i t i c a l  pa r t i e s .  

37. One r e s u l t  of t h e  r e l a t i o n s  of p o l i t i c a l  c i r c u l a t i o n  should 
be noted. It is t h e  a l i ena t ion  of t h e  worker from p o l i t i c s ,  
p a r a l l e l l i n g  t h e  a l i ena t ion  of t h e  WO fiPf P from h i s  product. 
Just  as t h e  worker sees  h i s h e r  produ om l z h m  h i m h e r s e l f ,  
and then anpear on t h e  market as someone e l s e ' s ,  r e l a t i n g  t o  
t h e  worker now i ~ l i r b x 5 ~ m h x  only i nn the  process of exchange, 
So we f i n d  oar  p o l i t i c s  taken from us ,  o b j e c t i f i e d  and turned 
against  us.!:e a r e  responsible  f o r  t h e  e l e c t i o n  of a government 
which then  a c t s  agains t  u s ,  and t o  which we can only r e l a t e  
through t h e  medium of t h e  vote. It i s  t h i s  r e s t r i c t i o n  of 
l eg i t imate  p o l i t i c s  t o  t h e  p r a c t i s e  of voting Pk which leads  
t o  a p o l i t i c a l  fetish$, ha t  we only r e l a t e  p o l i t i c a l l y  
through t h e  i nd i r ec t  of t h e  poling booth, r a t h e r  
than d i r e c t l y  a s  organised force. 

38. We con t ras t  t h i s  with a p o l i t i c s  of production. The 
d i r e c t  organisa t ion of labour,  which does not r e l a t e  h- 
represen ta t ives  t o  t h e  'mass' through t h e  ~Blfbxtmrlbx~sbwnrote 
but ra ther . th rou  h d i r e c t  assoc ia t ion  i n  m ss ac ions i: i demonstratlons, Fenantsy campaigns, l a  our S rugg es,  



needed which maintained t h e i r  ( t h e  a c t i v i s t s )  enthusiasm 
by apparently c r ea t i ng  a f u l l  pa r ty  dernocr~cy while excluding 
them from e f f e c t i v e  power. Hence t h e  concession i n  princ$iBle 
of sovereign powers t o  t h e  delegates  at t h e  Annual Conference, 
and t h e  removal i n  p r a c t i s e  of most of kbmctp1ma99 t h i s  
sovereignty through t h e  t r a d e  union block vote  on t h e  one 
hand and t h e  complete independenke of t h e  Parliamentary Labour 
Par ty  on t h e  other." Since t h e  organisa t ion of t h e  Trade 
Unions w a s  i t s e l f  t h e  sub j ec t  of d i r e c t  subordinat ion,  t h e r e  
ex i s t ed  t h e  p o s s i b i l i t y  of o f f e r ing  what Crossman ca l l ed  
t h e  'sop' of t h e  Labour Par ty  cnns t i t u t i on  t o  a c t i v i s t s  i n  
order  t o  ensure t h e i r  voluntary support. 

32. One way out of t h i s  was t o  democratise t h e  Labour Party. 
)!organ P h i l l i p s  i n  1960 r a i s e d  t h i s  quest ion because of 
h i s  concern about t h e  decl in ing number of a c t i v i s t s .  
But t h e  o ther  way out is t h a t  followed by most s o c i a l  
democrat p a r t i e s  i n  t h e  !{est. a )  t h e  development of 
marketing techniques has meant fewer act ivisdg* were needed - 
e.g. t h e  subs i s tu t i on  of nlBft8dmbx whatx a r e  i n  e f f e c t  
p o l i t i c a l  commercials on t e l e v i s i o n  (here 5 a r i s e  i n  
t h e  technichal  compositi on of p o l i t i c s  ,)gnmrp~r&gxa.yw&kqhx. 
s e e  a l so  evidence of decl in ing numbers of ind iv idua l  labour 
par ty  members; b) t h e  o f f e r  t o  a c t i v i s t s  not of democratic 
r i g h t s ,  but t h e  f r u i t s  of of f ice .  P o l i t i c a l  p a r t i e s  
have become - with t h e  development of t h e  s t a t e  economy - 
a major source of 4 ' ' ' * patronage. J o i n  t h e  Labour 
Par ty  and ge t  on. This  has of course gone much f a r t h e r  ' 
i n  t h e  X US. but is  a l s o  developing n i ce ly  here. So, j u s t  4 as t h e  boss e s  son se rves  h i s  t ime on t h e  shon f l o o r ,  
s o  do t he se  onportuni S se rve  t h e t r  time i n  t h e  ward 
a s  an anprenticeship $P t h e  art of machine p o l i t i c s .  

33. How does h e l ~  u s  assess* t h e  metaphor about t h e  
in t roduct ion of macbinofacture i n t o  p o l i t i c s .  F i r s t  we need 
t o  d is tanguish  t h e  party-voter r e l a t i o n  and t h e  in t ra-par ty  
re la t ion .  The former we have character ised  as a producer- 
consumer re la t ion .  The developmentx of such a r e l a t i o n ,  
where production becomes EIY~ divorced from consumption,ha 
stems from a)x t h e  nature  of the  vote  i t s e l f  as t h e  leading 
p o l i t i c a l  form -. i.e. t h e  channell ing of p o l i t i c s  i n t o  t h i s  
channel1 of l eg i t imate  ac t ion ;  b) t h e  b a r r i e r s  t o  en t ry  
f o r  new pa r t i e s .  Kow many of t h e  developments i n  t h e  
r e l a t i o n s  of t h e  vote  con be seen a s  t h e  production of 
t h e  p o l i t i n a l  ptuci~gdxbfbx sale/consumer d i s t i n c t i o n  r a t h e r  
than t h e  development of subordinat ion of t h e  consumer(voter) 
t o  t h e  s e l l e r  ( t he  par ty) .  Cer ta in ly  t he re  has been a 
desk i l l i ng  of n o l i t i c s  through t h e  development of t h e  vote. 
But t h e  xbPtr%bmas chief  c h a r a c t e r i s t i c  of t h e  vote is its 
evident freedom of choice and it is confusing I th ink  t o  
cha rac t e r i s e  t h e  m&i voter/party r e l a t i o n  as one of d i r e c t  
subordination. 

38. Rather it is t h e  production process of p o l i t i c s  i t s e l f  
t h a t  we should look Smcx a t  as a labour process, with 
r e l a t i o n s  of subordination. liPth t h e  coming of un iversa l  
su f f rage ,  and t h e  age of machhofacture i n  t h e  sphere of 
p r iva te  c a p i t a l ,  we can note t h e  r i s e  of metaphors of t h e  machine 
a e i n  o l i t i c s .  The p a r t  rpachipe, t h e  e l e c t o r ~ l  rfachine, 
t a e  pro !l uc t ion  of p o l i t i c a ~ w i l l ,  manufactured w l l l  . The 



product of t h i s  machine is votes  f o r  i t s e l f  at t h e  next 
p o l i t i c a l  tatonnement . The xb%bjxbs~m production r e l a t i o n s  
a r e  t hose  wi th in  t h e  machine i t s e l f  between p a r t y  l eaders  
and t h e  p a r t y  workers. Can the se  be charac te r i sed  as 
t h e  r e l a t i o n s  of machinofacture - of real subordination. 
Can wek t a l k  about t h e  f ragmemta t ion  and d e s k i l l i n g  of 
l o c a l  p o l i t i c a l  a c t i v i t y ;  about t h e  d iv i s ion  of head and 
hand wi th in  t h e  pa r ty ;  of  t h e  development of  a  s t r i c t  
h ierarchy;  of t h e  employment of machinery and t h e  
conscious app l i ca t i on  of sc ience  and technology; of l a r g e  
s c a l e  production; t h e  r e a l  s epa ra t i on  of ~ol~afcaYatphysica1 
~kq&kb%b&& means of production and labour;  of t h e  ob jec t ive  
o rgan isa t ion  of t h e  c o l l e c t i v e  worker? 

35. Ilanyxpeople at t h e  meeting thought lie could not do so, 
and t h a t  t h e  notion of p o l i t i c a l  aachn i fac tu re  w a s  misleading. 
Though we could point  t o  t h e  conscious app l i ca t i on  of sc ience  
(notably marketing ' s c i ence ' ) ,  t o  t h e  employment of machinery, 
t o  t h e  d i v i s i o n  of head and hand, t o  t h e  development of a 
hierarchy,  and of d e s k i l l i n g  t h e  p o l i t i c s  of l o c a l  a c t i v i s t s ,  
and f r a w e n t i n g  them (cf .  provis ions  agains t  hor izon ta l  
r e l a t i o n s  between Trades Councils, p& const i tuency p a r t i e s  
and s o  on,)the charac te r  of a p o l i t i c a l  pa r ty  can i n  no way 
be compared t o  t h a t  of a c a r  fbrm. And one of t h e  main reasons 
f o r  t h i s  ts t h e  dependence on voluntary  labour wi th in  t h e  
labour process. Moreover, though t h e  a c t i v i s t  may f i n d  him/haaelf 
inc reas ing ly  polderless t o  a f f e c t  p a r t y  pol icy ,  t h e  a c t u a l  
p o l i t i c a l  labour process is sti l l  predominantly a r t i s a n a l .  
k a ~ :  The ' p o l t i c a l  labour process1 is ak in  t o  
o the r  s t a t e  labour processes,  where t h e  a c t u a l  ind iv idua l  
labour process remains a r t i s a n a l ,  while  t h e r e  is an extens ive  
d i r e c t  o rgan isa t ion  of t h e  c o l l e c t i v e  worker. 

36. It may be more s a t i s f a c t o r y  t o  t a l k  about t h e  development 
of t h e  p o l i t i c s  of c i r c u l a t i o n  i n  con t r a s t  t o  a p o l i t i c s  of 
production. The use  of t h e  word machine and production would 
be here  be i n t e r p r e t e d  i n  terms of  t h e  not ion of t h e  sadis 
p a s d a e t f ~ ~ p ~ h k m i h x x  production of p o l i t i c a l  w i l l ,  r a t h e r  
than r e f e r r i n g  t o  t h e  r e l a t i o n s  kekbmbmbx wi thin  t h e  labour 
process of p o l i t i c a l  parties. 

37. One r e s u l t  of t h e  r e l a t i o n s  of p o l i t i c a l  c i r c u l a t i o n  should 
be noted. It is t h e  a l i e n a t i o n  of t h e  worker from p o l i t i c s ,  
p a r a l l e l l i n g  t h e  a l i e n a t i o n  of t h e  WO 

EkEff~ 
from h i s  product. 

Just  as t h e  worker s ee s  h i s h e r  produ om him/herself,  
and then  appear on t h e  market as someone e l s e ' s ,  r e l a t i n g  t o  
t h e  worker now khxlbtabxl6&onbxx only innthe  process of exchange, 
So we f i n d  our p o l i t i c s  t aken  from us ,  o b j e c t i f i e d  and tu rned  
agains t  us.kJe a r e  respons ib le  f o r  t h e  e l e c t i o n  of a government 
which then  a c t s  agains t  u s ,  and t o  which we can only r e l a t e  
through t h e  medmum of t h e  vote. It is t h i s  r e s t r i c t i o n  of 
l eg i t ima te  p o l i t i c s  t o  t h e  p r a c t i s e  of  vo t ing  kfa which leads  
t o  a p o l i t i c a l  f e t i s  we only r e l a t e  p o l i t i c a l l y  
through t h e  i n d i r e c t  of t h e  pol ing booth, r a t h e r  
than d i r e c t l y  as organised force. 

38. Ide con t r a s t  t h i s  with a p o l i t i c s  of production. The 
d i r e c t  o rgan isa t ion  of labour,  which does not r e l a t e  h ~ .  
r ep re sen t a t i ve s  t o  t h e  ' m a s s 1  through t h e  ~bxhurlbabxb:bworote 
but r a t h e r  th rou  h d i r e c t  a s soc i a t i on  i n  m ss a c  ions  
demonstrations, fenant  s y  campaigns, l a t o u r  s t rugg ie s  , 



Elect ions a r e  re lega ted  i n  imaortance. Their only s ign i f i cance  
S of bui ld ing t h e  p o l i t i c s  of production r a t h e r  than d@&&& ?&R an i s o l a t e d  leaderships '  access t o  t h e  

control  of t h e  nubl ic  economy. 

39. In  t h e  e a r l y  days of p o l i t i c a l  movements l i k e  t h e  
Laslour l a r t y ,  it was such a  p o l i t i c s  of production which 
held sway, uut -he g rav i ty  of t h e  e l e c t o r a l  form 
Y F Z ?  drew t h e  new pa r ty  towards i t ,  and as i t  did  s o  
necessa r i ly  transformed t h e  charac te r  of t h e  par ty ,  i ts  
r e l a t i o n s  t o  its sunpor ters  wi th in  and outs ide  t h e  party. 
'l'hose wi th in  became par ty  workers. Those rvithout bec~me 
voters/consumers. The d i r e c t  a s soc i a t i on  of labour i n  s t rugg Pe 
agains t  c a p i t a l  was los t .  

40. What we have argued is t h a t  the  anpearence of a separa te  
p o l i t i c a l  sphere is derived not from t h e  formal d i s t i n c t i o n  
% M x $ E f f ~ ~ l g  between nublic  and p r i v a t e  which a r i s e s  because 
of t h e  necessary allstractrkon of law and order from t h e  p r iva t e  
domain. ~biBxbsbP?&mk The l e g a l  form does not i n  i t s e l f  
provide a s a f f i c i e n t  b a s i s  f o r  t h e  p o l i t i c a l  form. Rather, 
t h e  p o l i t i c a l  form develops because of t h e  charac te r  of 
t h e  s t a t e  economy, i ts i n a b i l i t y  t o  use t h e  market t o  
c i r c u l a t e  its use values produced,anduthe necess i ty  the re fore  
of providing a d i s t i n c t  mechanism of apparent choice 
(o r  d i s c i a l i n e )  about t h e  comnosition and use  of t h e  products 
of t h e  s t a t e  economy. The necess i ty  f o r  such a  mechanism is 
derived from t h e  charac te r  of t h e  exchange r e l a t i o n  i t s e l f ,  
abtbkhrmx t h a t  exchange should be both equival,,nt and f ree .  
Since equivalence i n  t h e  s t a t e  economy is a forced equivalence - 
t axes  being r a i s ed  t o  nay f o r  what is produced - t h e  freedom 
of t h e  dominant form of commodity soc i e ty  (exchange r e l a t i o n s )  
has t o  be introduced i n  a separa te ,  d i s t i n c t  way. 

41. J t n a m w a a ~ ~ a w n a n a n f t u ~ s n x ~ ~ i 9 x  This a rqmen t  throws 
i n t e r e s t i n g  l i g h t  on t h e  quest ion of democratic forms i n  
t r a n s i t i o n a l  economies. F i r s t ,  i n  .=,S much as commodity 
r e l a t i o n s  continue i n  Eas tern  Europe, and a r e  even expanded, 
we may expect an  increas ing pressure  f o r  t h e  concomitant 
form i n  t h e  sphere of non-marketable prodt~ct ion , 
' f r e e  electi 'ons' .  Second, s o c i a l i s t  versions of democratic 
control  which re-asser t  merely more 'democratic' vers ions  of 
e l e c t o r a l  p o l i t i c s ,  ma$ be m merely rbabsbxcbihg improving 
an  inheren t ly  bourgeois form, Cer ta in ly  as f a r  as t h e  p rese rva t io  
of t h e  vo te  and e l ec t i ons  a r e  concerned, our argument is t h a t  
they necessa r i ly  lead t o  a producer -cOnsumib§ elation. As long 
as commodity r e l a t i o n s  e x i s t x  s o  too  w i l l  form of p o l i t i c s :  
but t h e  sur-assing of commodity r e l a t i o n s  w i l l  a l so  mean a 
surpass ing of t h i s  form. Does t h i s  mean t h a t  a l l  vot ing is 
an aspect of t h e  bourgeois form, and t h a t  df ion  with 
manxdation, i n s t a n t  r e c a l l ,  no d i f f e r e n t i a l  ~&xbubxbibx 
l imi ted  tenure,  e tc .  is  a l s o  a  meme var ian t  of t h i s  form) 
* B x ~ P x b k b x b x ~ B ~ ~ ~ H i ~ t f f ~ b f r K ~ ~ ~ ~ ~ b ~ b ~ t v l e I m b 1 ( b ~ f , ~ ~ h t ~  
ebdb&birbgWbfb$Ihesitate tomanswer yes,  because of my l imi ted  
v i s ion  of how we could organise col leckive  decis ions  i n  a 
com9unist soc i e t i e s .  tTbmpk&lax KO decis ions  without unanimity 
seems f an impossible vision.  Yet is ones own mind s o  grained 
with commodity nerspect ives  t h a t  o ther  v i s ions  and versions 
cannot ye t  be formed? (What forms of decis ion making a r e  
t h e r e  i n  China: how do s t r e e t  committees o  e r a t e .  how a r  
pzaq&z delegates  t o  higher  l eve l s  of decisyon determined$) 



appearence of f r e e  choice, r a t h e r  than  as t r ansmi t t ing  signal:  

46. Free press  a l s o  r a i s e d  here  i n  l e la t ion  t o  t ransmi t t ing  
s ignals .  Is t h i s  an  adequate in te rpre ta t ion .  Free speech and 
f r e e  press  sure ly  r e l a t e d  t o  t h e  same notions of f r e e  . . .,. moral subfec t  impliedk by the% p r inc tp l e s  of 
corn?:odity exchange r a t h e r  than t o  be derived from funct ions  
of information dor t h e  r u l i n g  class .  (O l iv i e r ' s  remark t h a t  
TV i n  Belgium run by Consei l  dlAdministration comnosed of 
p o l i t i c k l  p a r t i e s ,  who divide  t h e  time between themselves 
according t o  t h e i r  e l e c t o r a l  s t rength:  hence very 'pol i t icisede 
te levis ion. )  

47. Conclusions: 

a )  primacy given t o  t h e  vo te  as a p o l i t i c a l  form; e l ec t i ons  
akin t o  t h e  v i s i t ~ t i o n  of t h e  l a w  of value i n  t h e  sphere of 
p o l i t i c s .  

b) separa t ion  of t h e  p o l i t i c a l  as sphere i n  which votes and 
e l e c t  o n s  a r e  c e n t r a l  r e suk t s  from mater ia l  charac te r  of 
s o c i a l  econo he necessary d i s junc t ion  between 
de l ive ry  of , payment f o r  rmamc use value, and 
'choice'  abo u r e  of t h e  use value. 'l 'olitics' concerns 
t h e  l a s t  of these. 

c )  t h e  vote  rooted i n  commodity r e l a t i o n s  and orm o f .  
r epresen ta t ion  of com1:odity r e l a t i o n s  i n  t h e  economy 
m b x ~ ~  whose output concerns xxrmx use values which cannot be 
adequately c i r cu l a t ed  by t h e  market. 

d) i m ~ l i c a t i o n  t h a t  authoritarf@@i$fA& contradic t  commodity 
based soc ie t i es .  Fascism and d i c t a t o r s h i p  always introduced t o  
maintain r e l a t i o n s  of nroduction, but once t he se  have been 
s t a b l i s e d ,  s t rong pressures f o r  t h e  r e s t o r a t i o n  of  t h e  
bol~rgeois  f  reedoms : independent judic iary ,  f r e e  e l ec t i ons ,  
f r e e  Dress, f r e e  sneech, two Tarty system. etc .  

IS$ Fascism t o  be seen as consol idat ion of c a p i t a l  divided 
within i t s e l f  ags t  labour. (cf .  t h e  d iv is ions  between i n t e r n a l  
and ex t e rna l  c a p i t a l ,  andbetween c a p i t a l  and t h e  agrar ian  
i n t e r e s t  i n  I t a l y  f o r  instance) .  

e )  represen ta t ive  democracy necessa r i ly  implies a producer/ 
consumer r e l a t i o n  between p a r t i e s  and voters.  This is inherent 
i n  t h e  form. 

f k a l l o w s  us t o  d i s t i ngu i sh  c i r c u l a t i o n  n o l i t i c s  from production 
po l i t i c s .  

g) c e n t r a l i s a t i o n  of p o l i t i c a l  pa r t i es .  Both t h e  p o l i t i c a l  
pa r ty  aas  a  form, and t h e  tendencies t o  cen t r a l i s a t i on ,  and 
organisa t ional  hierarchy,  t o  be derived from t h e  aBkhxux& 
t h e  vote. 

h) equa l i t y  i n  t h e  p o l i t i c a l  'market' (one person:one vote)  
2B~Bsbfrbx8xharncaar implies an  ambiguity f o r  cap i ta l .  i o s s i b i l i t j  
t h a t  t h e  majori ty w i l l  vote out t h e  minority. 



42. Stpphen gave i n s t a n c e s  of workers movements with an 
e w l i c i t  q o l i t i c s  nf p r o d u c t i ~ # n  r a t h e r  than  c i r c u l a t i o n .  
They were a n t i - s t a t i s t ,  and a n t i - e l e c t o r a l  i n  t h e i r  p o l i t i c s .  
For ins tance:  bu i ld ing  s o c i e t i e s  f r i e n d l y  s o c i e t i e s ,  t h e  co-op 
( a l l  mainly l a b o ~ ~ r  a r i s t o c i a c i e s ) .  P o l i t i c s  was not about 
vot ing ,  but  t h e y  s t i l l  faced  t h e  m a t e r i a l  problem of c o l l e c t i v e  
decis ion.  They developed: t h e  q u a r t e r l y  meeting, annual 
par l iaments ,  f e d e r a l  l i n k s  r a t h e r  t h a n  v e r t i c a l  h ie ra rch ies .  
S t a t i s t  tendencies  i n  s o c i a l i s t  movement have depic ted  them 
as reac t ionary ,  though d id  t h e  l e f t  of t h e  statists not a r sue  
f o r  similar forms of de lega t ion  i n  t h e  s t a t e  (de legat ion ,  
recall,  r e fe renda)?  I n t e r e s t i n g  how t h e  s t a t e  r e l a t e d  t o  t h e  
independent movements. They l i c e n s e d  them. And t h e  a s s o c i a t i o n s  
accepted t h e  l i c e n s e  and a reed  (e.g. i n  t h e  case of t h e  
C l ~ b  and I n s t i t u t h m  Union t o  e l imina te  undes i reable  clubs. 
Baroque o rgan i sa t  ions?  

7 
43. There was some d i scuss ion  of t h e  2s- f u n c t i o n  of t h e  
vote, as d i s t i n c t  from its form. Z t  w a s  a t r a n s m i t t e r  of 
s igna l s .  But t h e r e  are many o t h e r  ways of t r a n s m i t t i n g  s i g n a l & ,  
through t h e  Trade Unions f o r  i n s t a n c e ,  o r  p ressu re  grouns, 
o r  t h e  nress.There is c e r t a i n l y  nothing i n  t h e  func t ion  of t h e  
vote  as a t r a n s m i t t e r  of s i g n a l s  t o  g i v e  it a primacy. 
How do we t r e a t  lobbies?  Here is a f i e l d  of p o l i t i c s ,  where 
dt t h e  law $S is g e n e r a l l y  £l:1 vote. dee t h e  sums snent  by ITT 
o r  by Nobil  on Lobbying. But lobb ies  are s t i l l  l i m i t e d  by 
t h e  vo te  and e l e c t i o n s ,  and by t h e  ideology of t h e  state as 
s t and ing  f o r  s o c i e t y ,  r a t h e r  than  f o r  ind iv idua l  i n t e r e s t s ,  
t h e  ideology of pub l i c  s e r v a n t s  r a t h e r  t h a n  p r ~ v a t e  accumulators. 
Hence t h e  d i s t i n c t  c o n c e ~ t  of  co r rup t ion  - a concept not 
recognised i n  modes of product ion where t h e r e  is d i r e c t  
h e x p l o i t a t i o n  (e.g. feudalism). 

44. Fur the r ,  does t h e  form of t h e  vo te ,  l i m i t  i ts r e s u l t s .  
lihy is t h e  vo te  not a t h r e a t ?  F a s c i s t s  regimes commonly 
come i n  not because of &he danger ,of  e l e c t o r a l  power by 
s o c i a l i s t s ,  but  because of labour  S politics' power &X 
e ' ' ou t s ide  t h e  b a l l o t .  lieithla s u ~ g e s t e d  t h a t  
an i s o l a t e d  worker could only reach  towards t r a d e  union 
conscmousness. David poin ted  out t h e  d e s c r i p t i v e  cha rac te r  
of W.C. thought. Only when organised as s o c i a l i s t s ,  with a 
vanguard, t h a t  t h e  working c l a s s  a b l e  t o  go beyond T.U. 
c o n s c i o u s n e s s  Diane disagreed. It is r a t h e r  a ques t ion  of  
what p r a c t i s e s  a r e  open t o  people. A propos a b s t r a c t  thought ,  
D. c i t e d  an  a r t i c l e  i n  latest Radical Philosophy, which 
argued t h a t  women r e j e c t e d  a b s t r a c t  thought because f i x h B x  
such thought w a s  con t ra ry  t o  t h e i r  i n t e r e s t s .  

45. I'light t h e r e  now be a c o n t r a d i c t i r n  between t h e  form and 
func t ion  of t h e  vote. The ex ten t  of s o c i a l  economy now s o  l a r g e ,  
t h a t  a p e r i o d i c  vote  i n s u f f i c i e n t  as means of c o n t r o l l i n g ,  
s i g n a l l i n g ,  guiding, from c a p i t a l ' s  po in t  of view. 
Consider some recen t  t h e o r i e s  of democracy which see it 
as f u n c t i o n a l i s t ,  as an  element i n  a system f o r  t r a n s m i t t i n g  
s i g n a l s ,  and i n c r e a s i n g l y  inadequate  as a means f o r  doing so. 
(Birch an  e m n l e ? )  

I.!ary suggested t h a t  f o  m depend n t  o  f u  c t ions :  
c o n s i s t e n t  with argument i f  func€ion ~ e e n ~ h a 8 ~ p h 8 v i d i n g  



i )  t h e  BwEmdr  domination of c a p i t a l  over labour which takes  
an i n d i r e c t  form i n  t h e  economy through t h e  operat ion of 
t h e  market, and i n  law through t h e  operat ion of t h e  
law of contpact ,  a l so  appears i n d i r e c t l y  i n  t h e  p o l i t i c a l  s p t c L *  
through t h e  mechanism of t h e  vote. This equa l i t y  of anpearences 
cannot be reduced a s  long as t h e  b a s i s  - ~or~~mensura t ion  of 
labour through t h e  exchange of commodities on t h e  market - 
remains t h e  guiding p r inc ip l e  of any society.  

j )  j u s t  asi8 &Iss m$8$x?#d t o  othersZxhnas through 
t h e  exchange of commodities on t h e  market i n  t h e  sphere of 
p r iva te  economy, and j u s t  as they s e e  themselves r e l a t e d  
through t h e  cour t s  as f a r  as t h e i r  set t lement  of t h e i r  
j u r i d i c  r i g h t s  a r e  concerned, so  they  s ee  themselves r e l a t e d  
p o l i t i c a l l y  through t h e  vote. 3n~xlbibtb~Wx Thus t he re  
e x i s t s  a p o l i t i c a l  f e t i sh i sm,  coexis t ing  with commodity fe t i sh i sm 
and l e g a l  fetishism. 

k) p o l i t i c s  not confined t o  the  sphere of independent politi-a1 
anpea rence. ;!e have p o l i t i c s  i n  t h e  fac to ry ,  XII&~UIZX 
sb~b~&~&lhmPn&~i ' ' ' ' . pmzslcx h x m i . r a r m a 9 u  
f o r  example, But we nevertheless  have t o  exnlain t h e  
appearence of p o l i t i c s  as confined t o  t h e  represen ta t iona l  
snhere. 

1)  t h e  form of t h e  vote  is sub jec t  t o  many var ia t io&:  and 
indeed t h e  terms ,&regulari ty,  have been contested by labour 
against  cap i ta l .  The quest ion remains a s  whether t h e  vote 
i t s e l f  is a s p e c i f i c a l l y  c a p i t a l i s t  form, which would wither 
away with t h e  e l iminat ion of commodity re la t ions .  O r  is it 
t h e  xfiarciinmpx genera l  e l e c t i o n  - bh&ba&lh%b&xx t h e  
concrete form of t h e  p o l i t i c a l  abs t rac t ion  - which is 
s p e c i f i c a l l y  c a p i t a l i s t .  

m) t h e  labour process i n  p o l i t i c a l  p a r t i e s  is  d i s t i n c t  
from c a p i t a l i s t  labour nrocesses,  abd many s t a t e l abour  
processes because t h e  pf t h e  prevalence of voluntary labour. 
This nuts  severe  l i m i t s  on imnosing r e a l  subordination. 
Contradict ion indeed between t h i s  f a c t  hnd t h e  requirements 
of machine p o l i t i c s .  Poss ib le  reso lu t ions :  antroduce iiorkers 
a n t r o l  agains t  what Crossman c a l l s  t h e  t o l i g a r c h i e s b x m  ; 
s u b s t i t u t e  dead f o r  l i v i n g  labour; 'nay' p o l i t i c a l  labour% 
by o f f e r s  of o f f i c e  and o ther  jobs.(I taly & s t a t e  bureauracyg 

48 Charivaria.  
a )  Holloiiay and P i cc io t t o  argue t h a t  t h e  s t a t e  &S a l ega l  
r e l a t i o n  takes  on t h e  form of canital-m&xlabourrelation, 
but leap,over  problem of q t e r i a l  process of the  s t a t e .  
Me a r e  concerned with t h8  Wg~b t .  of anpropriat ing H9pxxBas labour 
b) I!arxist l i t e r a t u r e  on par ty  organisat ion uses m i l i t a r y  terms, 
r a i s e s  quest ion of whether h ierarchy is s p e c i f i c  t o  c ~ p i t a l i s m .  
Elred c i t e d  h.Vietnamese R t h e i r  acceptence of hierarchy. O r  
is t h e r e  a con t rad ic t ion  between socia l i sm k organised force? 
c )  Birmingham as  foundry of machine poli t ics , though/because l ack  
of machinfacture i n  t h e  town/'.iltergnte a s  baroque form of 
machinfactnre i n  n o l i t i c n l  comnetition/comnulsory v t i n g  i n  
fielgium/quantification & t h e  voteLr'ebbs i n  Ind Dem. on 
mater ia l  l i m i t s  of rep. democracy. 

hext meetine: John F'enhamts house, -' 
m&. .. 

9 
at  R.OC 

on 9th  June, t o  f u r t h e r  d iscuss  Conf. p a ~ e r  on the S t a t e .  m. ~/&/7, 



:Totes f o r  out? . ine  of a a n e r  t o  J u l : ~  conforcnce.  

1. C l a r s i f  i c a t i o n  of theories of t h e  s t a t ~ & l ~ ~ ~  ~ ? ~ e / n x c ? - 3 n g e  
value:  prociuct i o n / c i r c u l a t  ion. C t ~ . t e  sla 8fi& .ious region.  

2. T t a t e  a s  o r q g n i s a t i n n a l  f0r . i  ? r o d u c i n ~  u s e  v a l u e s  which cannot 
adequa te ly  be produced by c c ~ p i t n l .  Force i n d  law. 
Crundr i s se  on roads.  Cne for:! t a k e n  by t h e  c c n t r n d i c t i o n  of 
s o c i a l i s a t i o n  of lnhour  and t!:e market ,  by t'?e co r . t rqd i c t i on  
u s e  value/exc'tznnlye volue.  n . e  rel~.t .! .ve autnqony of t h e  s t a t e  
is a r e ! a t i v %  autonomy fror: t h e  l a x  of v? lue ,  not  t h e  
r e l a  i . ve  autonomy of tl-c q o l i t i c a ' .  ins tnnce .  

3. The c i r c u i t  of c e p i t a l i s "  pu!>lic econozy. Force  and bounty 
r e n l a c e  t b c  freedor: of e:rc%ange. :'ro:~ler.: of l evges ,  m d  t h e  
f orn: of levy. Devclovnents of t:lese f  o r r s ,  50~11 abstract(r::oney; 
and c o n c r e t e  ( c o n s c r i p t s ) .  

4. Forced l e v i e s  and consent .  Zepi ,osenta t ion a:, n n o l i t i c a l  form. 
r ' o l i t i c s  a s  a m a t e r i a l  p rocess .  Tlle desk i l  l i n g  of ~ o l i t i c s ,  
and nach ino fac tu re .  7he ? ~ A s t o r g  of t b e  vote.  F e  n o t i o n  of 
pubhic. 9bP5kbxbx '7ul1lic '  - - n ; i t i c s  on ly  one f o r ]  of p o l i t i c s ,  
? o l i t i c s  and c o n t r o l :  c o c ~ o s i t i o n ,  decon o s i t i o n ,  r s c o ~ ? o s i t i o r  

5. ' F e  s t a t e  and t h e  c a p i t a l i s t  l a b o u r  ?recess. 'Cse v a l u e s '  
produccd 3 y  t h e  s t a t e  and t7.e renroi!uction o f  t 5 e  c a n i t a l /  
l abour  r e l a t i o n .  Force ,  c:- 'ucntion,  law, !,rays of s e e i n s .  
C h a r a c t e r i s t i c s  of t h e s e  u s e  val 'res pro6uced: peoc l e  as 
t h e  m a t e r i a l  of  t h e  produc t ion  process .  The g r o d ~ ~ c t i o ~  of 
p roces ses  of s u ~ ~ j e c t i f i c a t i o n .  

.. . 6. '113 l abour  p roces s  i n  t h e  s t a t e .  . . lerarchy,  f rz f ; -en ta t ion ,  
t h e  d i v i z i o n  of ! ~ e a d  and hand. C i f f e r e n t i a l  h i e r a r c h i e s .  
Cont ro l  as t? le  m a t e r i a l  b a s i s  o f  t h e s e  h i e r a r c h i e s .  Cont ro l  
and c a ~ i t a l .  c'th,?r f e a t u r e s :  a r t i s a n a l  F roces ses ;  s o c i a l i s e d  
labour.  

7. C o n t r a d i c t i o n s  and t h e  s t n t e .  Zxchznge v l l u e  c o n t r a d i c t i o n s :  
p roduct ive / i~nnroduct ive  l abour  c!iski.nctions :'iscussed. - d o n t r . ~ d i c t i o n s  f ro , :  w i t h i n  t h e  s t a t e  l:3bour p rocess :h ie ra rchy  
and inadequacy f o r  product ior ,  of  p ? r t i c u l a r  use  values/ ;  s e e n  
KW..V*E&$ rxktrbsb%$~lbxbnhxc ' ' , as c o n i r n d i c t i o n  of fo r -  
and func t ion .  Contro:!ictions i? t k e  r c l a t i o n  o f  s t a t z  s e c t o r  
a s  p ro6ccer  of  use  v a l u e s ,  and t h e  s::here oP c n - i t a l  and i t s  
self-e:r-..?.nzion; s o c i a l i s e d  s t a t e  inhour/!-arI:et; c!l;..racter of  
u s e  v a l u e s  proc!uced/v~lue; f 0;-13s of l e v y  mx&/cnnitalist 
i n c ~ n t i v e s  ?nc! o?er?.tion of r.=lret; c:zrliet ?.S s o c i c l  noxus 
and f o ~ z s  :f co:?sent ; Eragcented s o c i a l  c a p i t a l ,  and 
u n i r i e d  s t a t e  n1~i : l lo r i ty~ .  

8. The s t a t e  and c r i s i s ,  :.on-o??rab+ l i t y  of c a ~ i t ~ ; ; . i s t  neans of 
~ e s t r u c t c r '  n:: liquidation, rcduntlancy, c e n ! ~ r a l i s a t i o n  an6 
concentrc 'c io:~,  - ' ~ n * e r n n ~ ; : o : l a l i s a t ~ . o n ,  i l idden d i s c i 7 l i n e  of v a l u _  
sa r l t e t  i n d i c a t i o n s  o; l o c a t i o ~  o f  r f s t i ruc t l l r i ng ,  i n t r o l u c t i o n  
of ::;~:chinofncture. ~ t a t e  and t ! ~ e  ir;.?osition of c r i s i s :  
c rb i t ra r : r  c h - r n c t e r  of c u t s ;  t!le t o o l  of i n f l a t i o n ;  fhlrbxbzkn 
i m ;  susgcns ion  of v a l u e  v i a  r e lq ' : i cns  ::.it!: :.,orld ep ,p : ?ov .  
cc:trng s o c i ~ l  vase  t:!ron,-h c11ax';irg for:::s of  l e v y ;  .le <>&lit- 
i c a l '  c r i s i s .  



9. ?he 7ubXic L m e n d i t u r e  Cuts. ' l ' pec i f icn t ion  of t h e  
c u r r e n t  form of c r i s i s ;  r o l e  of  6 t z t e  i n  t y p e  of 
u s e  v a l u e s  f o r  p r i v a t e  ca7i ta :  i n  c r i s i s ;  t h e  s t a t e  
as a t e r r a i n  of c r i s i s  c!?nracter  of khxbsllSs s t a t e  
, !mend i tu re  and c u t s ;  j f i s c a l  c r i s i s '  of  s t a t e  as 
mechanism f o r  r e - a s s e r t i n g  c a n i t a l ' s  c o n t m 1 ; s p e c i f i c i t y  
of  s t a t e  l a b o u r ' s  response.  

10. The s t a t e  as n a t i o n  s t a t e .  ( t o  be i n s e r t e d  a f t e r  4;. . . 
. h y  s t a t e s  a r e  n a t i o n  states. P :reed l e v i e s ,  and u s e  
v a l u e  snheres .  ? .a t ion s t a t e s  d e r i v e d  from tl ie  n a t u r e  oC 
t h e  s o c i a l  c i r c u i t ,  J p e c i f  i c  c o n t r a d i c t i o n :  n a t i o n a l  s t a t e /  
c a p i t a l :  r i v a l r y ,  t e r r i t o r i a l  non-coincidence. Theor ies  of  
s t a t e  i n t e g r a t i o n  (Germany, I t a l y ,  --X), and d i s i n t e g r a t i o n  
( c o l o n i a l  l i b e r a - i o n  movements). The n e o - d o n i n l  s t a t e .  

11. The S t a t e  and t h e  Labour Process.  Sn:nnary, con t r a s? ing  
our  anproach t o  o t h e r s  v i a  mnjor i s s u e s :  r s l a l i v e  
autonrmy; t h e  n a t u r e  of t h e  n o l i t i c a l ;  t!?e l o c e t l o n  of 
c o n t r a d i c t i o n ;  t h e k s i g n i f i c n n c e  of t h e  develonment of 
t h e  s t a t e  and t h e  q u e s t i o n  of s o c i r l  de~c:;ncy;  s t a t e  
as t o o l ;  s o c i a l  wage. 2 e a s s e r t i o n  of u s e  value/exchnnge 
va lue  c o n t r a d i c t i o n ,  8s c o n t r a d i c t i o n  of m a r i ; e t / s o c i ~ 1 i s a t i o n  
of l cbour ,  and of f o r c e s / r e l s t i o n s  of produ,ction. 





'3- 3 .  
, l , - . y . : .  k c , ;  !:,:d:inn-Cacture and Ilov t h ~ t  r e l a t e s  t o  the  cqivalenco 4 I'lO1f a s  is ohvirw~sly cvidr,nt by oanr n-r.9 t h c ?  ~ n b o t ~ r  i r,,c::i:s qr,li .!:, I t!.i,....: 

:.L.::,;- .: ~':;.:,.::.:,:t.%l b i  ;l!? votc,  witat is very inlporkant, tl;c r l i s t inc t iv r  :co!.urc or  oxlr ni.~irr.i.ch, ~ r .  : ~ L L  X.,: 
I .: i 11 i :> t  t,;ll; ilbo~at the nat ion s t a t e  cr:cept t n  say  ono thinrt which crinsidcr i t t n  hr kg .,,cnrI,>txr;~y ir.?ortant a t  cr.rr:v l cvc l  of n::,i!,f:is 

: . > I  5 . .  :.. Tr::: I;!?,? :rind of ana lys i s  which is t h a t  when e c t r y  t n  understand t o  bc lookinrf i t t  c1,nct-a t .P rK:k '7 !~ i i~f14~~~~re  a L ~ t r ~ c L  v.31 or :  i d  l. ; G> p -2 I < . . ~ L  L .  .. . 
. . . ;:.I.; 1; :;t.lto a s  a corm, cnc of the  t11il:r;s vhicli follows f r c n  Corcod 

I al.@ the llsc v;lluc - c::hl;irnc)o va1t:e 2 i s t inc t j - ,n  dr; nb:;:tl~ll.cl:: : ,c  ti. .. h 2r:o: 
, . . .v;,.,' ,,:,;;.l ~i:.:;o c;un bc 1r:vic s of both :conoy and labo~rr ,  par t i c t t l a r ly  : cvr ry  nnalyzi :~ o t  r ;wicty at?<! tl1.3 S1:ar.r and corr.-r.;,=::dir::: v l t i i  t n l s  dist::,c:i;r. 

. - , :  1 l r h o r  t l int those have t o  be over a def inri tn  w e  havc t i i  d i s t i n c t i n n  o r  c lnos s t r , tc t t>rc  an5 co: i~r t? tc  labottr of ~ ' . e  L.: . - .  ~ : . n : . : : i c . ~ l  area and:'jur view t h i s  is ono of the  lnntcrtal  b a s h  f o r  the  i an* ~ " l o r i s a t i o n ,  "E ~inhor~l ina t ion  ;,:>I r s r ~ l o i  to t ion .  :J:.J -:c scn L::S c ~ ~ , - . ~ ~ . .  
: .* , - l r : : - . -nb05  tk.? nation s t a t ~ .  ' d i c t i on ,  o r  H,, fir!- t h i s  d ,~ ; t l i ty ,  astkhmrtof any c.::,,ia,:at:u:l c r ; l j s ,  . 

scc:io::s ? atld ? vhich i s  con t rad ic t ions  and the  S t a t e s  and the  S t a t e  in i r o l e  the !;tat*' jn c r i s i s ,  and oftllc Stn:c i t a e l r  i n  c r i s i s ,  t h ~  c r i s i s  
:1,.1 . :r isis. .  2:ary liG t a l k ~ ? h n l ~  point  w c  want t o  say  i d n  loolting a t  the within the Stn(..@. 2iU.t t l  h r i e f l y  say  5;;athinq nhout crisis,becat::.e I. t>;in:: 

;,::?r.?r:y a s  p r t  of t he  n u t c r i a l  process of reproducton of the s o c i a l  1 t kcm,mS in?ortant  :<hen yell ' s t a r t  t3 tal:< about the S t a t e .  Aqain 1 :b!,:b. - . . . .. v?;) i::t<.e a l s o  go t  t o  look a t  the  aashnnisns of crisis, no t  only of ! th": cxplanatinn of thc crisis nc:st Vs l :~:dtrs to~d i n  ;er:-s of L!-,< 

. ., ,:,.,.:- ,-. .... .. lr,ati:,n o: labcitr i n  thz S t a t e  cconoay and thn prnblrln-S t h a t  con t rad ic t ion  brP::ren sltbnrdination ;.nC ncn:nulati  on by :, s ) i t ~ , ~  trrSi 
:_. ,,. ' . ... : is@ to :rI:zn thc star1;et is no longer thcrc ,  but  the  way i n  vhich c r i s i s  i o r  a HYSLCI.~ 0: slrl,r)rdinnl;ion. - just  g ivr  or.? s ~ c c i i i c  r:c.lc;;le - :;cc: S :,-. us: 

. ;  i n  the s tae? .  .lnd '9r.o see  t h a t  i m e d i a t e l y  you pose i t  l i k e  t h i s  I t h a t  i e  Ono is goillg t o  t r y  and analyse, f o r  exer:tple the r i s i n g  or,,a;.ic 
: '11.:. rf  t l : ~  t t . incs 1:hich happm i n  the p r i va t e  econotny which i s  1 co:.tpositicn OF c n l ~ i t a l ,  i t  i o  qu i t 0  i ~ a 3 c q u a t e  t? d i s c~ . z s  t t i s  yur r ly  i n  
j ir i . ! i ; ' . . l : j~~ ,rc .~~l l : ; l~t~ ,~ ias ,  cent ra l i sa t ion ,  concent ra t io~l ,  i n t e r n a t i ~ n ~ l j s a t i o n :  VQ1"" t p r m  JnIt s.!:nt i n  f a c t  'r.e have g7t t r ,  t r y  a;;4 trr.dcrr;to:x? is :!;-t 

ki:';~.:: di<:::i;~j::e of valt3qn7r::et ind iea t ions  f o r  where res t r t t c tc r ing  is'! is m ~ l l t  by t1.o r i e i nn  o w a n i c  cr.n~~c.:iition or  c ap i t a l  is,:!, sans i ,o  cor.,:rc.te 
t.. t;l::.. .-]:;p, t!:~ ir . t rod:~ct ion o h a c h i n o - f a c t u r e  ane s o  on, thcse rrhich t ~ ~ ~ ~ ~ t ~ f i c a t i : n l  Of a SYhtr:.~ Of C0ntr:ll i n  co:;sta::t cz;. i tal  a::d th:.~ i t  i s  
,::,. :!.. .l .-.z:.,';laf c r i s i ~  and t:ie rcs:ructurinq op tllo ccononly a t  a higllor ! ~ ~ l ~ C r ~ t ~  ~ l h j ~ ~ t f f i ~ i ~ l t i l l f i  iilieti IIL'tCh\lj' I'T'.\'i.:lbV &:.U & l ; c . l . ~ f  3: r r .  >3;:;.<it]:, 

L O P  prod11~tivcr:rl~u and th in  . i s  th,. h i Y  ul!e :!d>tlt t f y  to i::..i.~-rhta:A .:.2: : S  ;.:\..?I r r  !:r...l:.::tivi:y, xost  of' thona i n  ::any Ecctors  of tke StntlP ?.re not  . 
..? tll:rrccore h.lvc t o  loo* a t  tk.e way i n  which crisis i n  t h i s  ! hnlwtling when onc is ta1::inrt ahout thc f a l l i n g  r a t e  of 1-rs'i t ,  o:,.~ 

.:.-!.>re >:>:l ....?I!& 0:-erntrs pn li:t-c v i a  the  Rind of c i r c u i t s  we have been ( ' t a l k i n g  about r i s i n q  taclrnbcal cotn?o?iition 05 -.pi t a l .  ora, is t:~l,::!>~ 2b2,:t 
. : S :  kc:! ca:?italis~:t attc-:pt. t o  r e s t r uc tu r e  whnn none of L-hese a r e  t he  dorinnnce nf ~ t a . 31  an4 concrete  over mar, an2 one js :i.l;ii:rq at.: :t t tL  
;, .:n t.> tk:!, ... ::E:: they can ' t .  r,o r:.~ttcr how 141uch they, ac tuaJ ly  t r y ,  put ; way in  vhich t h i s  do;!ti~m:rce prcvants,--i  t ca:>nnt b.. crr?.ipq :,s;,trj f c , r  i l: ; 
r!s.ls o.l ol.tyt:tc, ::or:: out  ~ n r ~ i n a l l ~ ' ~ , b ~ ~ ~ ~ 8 t ' c : 3 i ; i d - ~ ~ e  see  t h a t  g iv inq '  c e r t a i n  point  i n  titno by :rn incrcnsc i n  prwl~~ct ivo~:n: .s  lzj3r;r .;: ..:. . : . . t:. :I:: t;. sy i ,o i f ic  t.y;cs of.cr.ntr;i&ictions within thri s t a t c  which than . the vnry n a t ~ r e  of t h i s  do;~tin.tnca. 
:<p. , . . .  . . .. .. ..:l.:.c b:,~.:; on t : ?~  ;ry~vato s ec to r  i n  o'way wkich the  d i s t i n c t i o n  Flow the  Skate i s  c loso ly  invc1vc:l i n  t h i ~  cor.tra:iictio;. C:lo cf 

X . . -.. ;r . , i . .cti l .c a;?.: :in.,r3c:r:r:-ivs l;:S~ur czncrrt beqin t o  go t  a t a n d  vhicb j thinW&pjor;g?t&~fy;~$&~. . .  . vhici: was i n  tnr::g of t r y i ~ : ~  t o  nr.d..rn:arc. 
; ~ ~ ; ' s  2;s~::-:itiw: ) S  it3dl.~ss<:C! t o  i n  nttlch preatac det:i i l .  And s o  t g z i n i s h  S I  .rA?l1~*-k~or*h Ot I I l l  ccr.m or tl.? Villori~iatior: ? rc ress  and t:i; 

' _ c <  3:: t h i s  p:,:nt, an? ono of aur works next year is going .toddtlalyse , 1ahho;:r.proccss ttc.at the S t a to  intcrverlss i:; L.-:?a stn-CS . t t .~!:  
.::: ..-1:rr:nt c r ; s i s  an:l tlic publ ic  c s p n d i t u r e  cu t s  from t h i s  kind of po in t  ' . tile S t a t e  is involved i n  1?.3intai1,in~ a ryr;:r~? of s u b . r r l ~ ~ ~ ~ . l r r v l ,  

' 
;f vi03:r a:: l c?.;tai l i n  the D'ton a r m .  :(e wont t o  cnphosise t h a t  our tas):, tll* S t a  t a  i:: invo1vr.J i n  r.rovi,Iin,r a1 l s o r t s  or  co . ; r r s~cr  i n  .r!:i c!> 
.:,!c:-, i s  L5 c l a r i  :y tko qu i  t c  d i s t i n c t  charac te r  3f con t rad ic t ion  within prodllctlvencao can bc rsior-d. i n  .~hi,:h ncc*r:.,~tatioz can tax? ;,iscc .li:S 
,I:.: : j t  .t.. .ico:..?x; ::hich cannzt l* aoAqrtatcly doriovcd froin a mcrc s i m ~ l t a n r ~ o u n l y  i t  1,: invnlved i n  providinq a i o r t  of r , ) -~ : . , . ~  of sGcia: sLk . . l r~ -  
i ,  -,y3:.:-;.,~in:, of :i...~ p i i v t c  cc~no:ay an3 the  ;t:n-ctions wi~ich thc S t a ~ s  has ,. {:liltion i f  YV: l iI : .7,  a SYske1.1 i n  ~:lir:h the c1as:i stru:;qla CA:, be cs::nit:z; 
; ., r,::7.t:.r.. t- t::: :,rivat.c eco,;n:ly and our avenue i n t o  t.,is i o  t o  rea f f i rm : i n  0rc:er f o r  ilcctlcellatoa to  ti:ko plo-a. So r:e for:: of t?': st ; , tc i,: C~~:,:.J :A. 

..!.,it t: .? S'atc i:: 3 ; ~ - ~ t e r i a l  labour proccss. dk:< &cc vf 've done t h a t  and . . ~ r @ c i a c l y  b?cn l r s~  t h r  c r i s i s  i s  t o  5, .:nderstnod 17 tcrrc. ,of tFo c~,.,t:~~i~::i:.; 
!;.:,-? :::a: ,111 th? l:rohlm:!s 05 !~ieraechy c l c  a r i s e  i n  t l latjone bcgirls t o  g e t  ' b t u c p n  r@latiollS Pf fi,~b:,rdi~:o:innrso the r o l e  o the S t a t e  *i thir ,  i t  ir; :i 
...y - ].:,:.l .:.1.1 so::. quidanca to::ards a!, understanding of thc  forms and ; undc?rstod i n  ter::;s OF t h a t  con t r ad i c t im .  

' , ..:-a :!.=t: S:,.;. I f i n a l l y  cotm t o  tlic contmil ic t ion uhich w e  have biyni:.~ .:;st t::.n ?n -T.E 
.,..v .:.,, ,!-.!a . .- . I .,~h; t? say  tvo tl..ing'. t o  c l a r i f y  xl~-,t Robin s a i d  : U S ~  because : t h i s  i n  a way where ot7r c o t b t r i b ~ ~ t i o r ~  i s  :mdc ancl t h i s  is c:,.. ; c ~  j,, way ; I ,  
: --- . i j  -, .,.. i..;o.Lt17t t n  l ay  t h  h s i s  f?r wkat : vas going t o  say. I which the c o n t r a d i c t i o ; ~  a f f e c t s  tire S t a t e  i t s e l f  aud inhiniL- t hg  k : . : ~ s L ' ; ~ ~ i ~ i c s  
.,.. ,,;. . ?  . ;:: :::.-:;-g t-. 1!n.:~crsta:13 .:;:at vc a r z  saylng &bout tile vo te  i t  is f o r  the S t a t e  t o  r lsolvr c r i s i s  and ur c a l l  t l i is  cor.tri.::ictio:c :!..? -:.L- - .:? :.S :?-: t c  ;l:a..: : c:o:::arision het::cex the  voto al:d t l l c  rmgc form - r a d i c t i o ~ ~  of form and Function a.;d w!..at ua ce?an by t l r i s  is t : . ; ~ t  ;I: r;rry::.: 
:r..:t t?.: 7:;iqz fcrr?,  t1;e r rcc  la:>our~-rcprescnccd an advance on sezfdom . out  i t s  :unctions. the  S to t a  i t s s l f  ::as i t s  t,..<r. la5otlr pr5cc-his, ::~i ....a 
i j ,  t:tc :;:::L: -:a:, a s  the vote  i:; hourReois democracy ropresonts an advance on . l w t e r i a l  WrOCCsSeS. The S taee  i C ~ c l f  has its own 1abot:r ,:.ror.::;s  hi::, ii 

L::? ,~:.:s'.t:tc : onlrchy. J c t  a t  thr? sa:ne tire jus t  a s  the freedom of the : slblwd by the  socicy i n  vhich i t  !S :ipers:r.d, i t  i c  
?>k , . . r i r .  tk." fGst t h a t  hc &ns h!s labour is an elusory freedom bccause i shaped I thin): most i8-portnntly by thc  tlcod Tor nrc>er,t t n  t:. .. a c t i v j : ~  cf :IS 

!:f :.=:;~;cly C: :ha eei11lS of prodllction jusy i n  the  s a w  way a s  the vo te  i S t a t e  by- thmr? !<h0 occrate  v j  t h in  the S t a t e ,  the nzrd if ].:,U 1.iko E-; co.::cin 
a:1 .:h.:i.lry :r,:c;lo~ because 0 3 t h  eonopoly by c a p i t a l  over the  p o l i t i c a l  : the  c l a a s  s t r l ~ l q l e  tri thin the S t a t e  noctor ar.d tha very for;. s f  S t a r e  a c t ! - i i t i e :~  

.-,.. ..l%- .. L.-a. acttr;l?lr cbnr:train the dr:v~lc;:.?rit oT Salte ' f t~nc t ion i .  i n  c r i  is fo r  rxs , , ; i .> ,  
icU3::~l ;.,ink is tlIat I think it is very i;..,:ortant t pa t  h3bin i s  nn? tlsn!y.: t may not he nrcn~.-:arily t rur , .  tl:r f a c t  t h a t  ths  stai . i :  kas :o 

. . , ..; . .- L'-,: ::,: ;.etl: is a of co~~=~,?ns.-ri.k.ili;y, i:1 t i n t  it a r i ~ e s ,  . . ir.t-?rvnne i n  a ccw ..my ?rrtd:is, t:-,lt Zllnctisns of :h.? St.iti. l;~i.r: t o  i- 
, ,-.,l tIi;:ly .:c.,,tsc n:. t~,* problcc of alloc:ltil:g soe in l  l a5o~; r ,  &cause o t he  . df.va10mHld i n  s0:ne x.ljr, i s  a c t u a l l y  cor.:;trainfd by the  for.::; s: i.arritr; :y, 
; r . i  fj: escl:;ilgc a t  ( f u l l ? )  forced lev ios  tliey a r e  fa  the form B by thc ~ n t e r i a l  pr-cessea of S t a t e  ar::i\'itie$ by rr.sist;lr,rn;; u5ti.in t:.? ;:.;:n 

( :.c t l :(l t jo.l  or  s ~ l d i c r s .  But it.16 very  i n w r r e c t ,  i t  is nothing 1 f ~ e  the , 
and t h j s  is thn cont rad ic t ion  which ye have focuscdsn and x.c !~jvn,  1321:?.3 ::; 

..? . . , IL dn-*sn*t t r a n s a i t  s i gna l s  i n  any ssnsc  and f o r  t h i s  ream par t i cu l a r  a t  the case of armments r r e s t  o: ti:.te ~ 5 1 1  L,!., about :?,'IS ci.a.r::;e. 

( .:l:icl!s 3t:.rr for:... o r  co:mensttrobility na tu r a l l y  e x i s t .  The one l am going i rlc t a l k  aborrt the form of fo rce  >.lhicP. Coata3r.s c m  rlr:tr;ts, t'..;. t q ~ : ~ n i ~ ~ ~ s  

:., a!,3ul is ,.llc co;;mw.lsur;tbility of wzr as being a form of Cnstansura- of f o r ce  i.e. arr.t;rncnts, and :ha r e l a t i r ~ n s  0: fort,:. "c i n  *?.is:> t?a 
-.:%L?. -11 t Y c  nnllocation of l a j ou r  i n  the ar.m scc to r  ? u t . a l s o  varibua 

S s r ny  is orgatd:aed and recru i ted .  :to csnsi6er  t h a t  tk$'oh.2"forco tar.3 t o  

::.:1.r f:t:s a r i s o  a:ld onc of the  n l s t  i n so r t an t  oE these is the  p o l i t i c a l  
f e f l a c t  the  prevailing rclat l r ,ns  oZ irrc(iuctjm i n  soc i e ty  t h i s  is becau:ie sh iy  

1 : . ;r ty -:ic::rc]-reso.-.ts a way of ra):?n@ much nor0 c a n ~ r s t a  and a inu t e  a m  s h a p d  by tba nyed t o  ga in  t h e c o n s c n t  o? thse  wP.0 p a r t i c i p s t e  ir. 

. .:is.io?s a t ~ u t  t l : ~  wo labour should ba a l l a ca t cd  and tlfta a r o  other  ormniaed Giolcnce which is e s s e n t i a l l y  tbz hiqgeet  problnr: xh!ch an a-ay 

I 5 i  cm?r$nsu rab i l~ ty  which one can thi* ebmut bu t  think r i r i ~  faces ,  hew da you nm%e so ld iora  go out  and k i l l  pthar peoj le .  Tt'e r ay  is u:lic!: 
......- l t r . .  81%-  n n t ( b l r - . l  - r r ~ v  4 "  ~ ~ , @ v n r r r r ~ v  i m m r . - ~ ; r n b .  





. . 
,- . j  ;;. r , . i ~ .  :i.: a!?.: t 'mt  a<? 3b::' i s?$cr;rcc "eproduction a s  thc  flrnction 
.,f :l,: S t . l t C .  

Fc?:~:::!'?i,>t is about thc irreducibility of t he  S t a t r ,  we tnllrrd ?bout 
a 1 ! ' -. :,.,r .!:sc:?.sr;inns q v i t e  a l o t .  :,c waated t o  scn what our pnsi d o n  - 

: r l  ..:..: .I sr.it.? a t  a l l  and i f  i t s  j e s t  a form of thc capi t a l  lob,nar 
I - .  I t :  I .-l .:::l' i s  thi3ro a t  a l f .  any s p e c i f i c  "orm which is diffc:rrrnt fro," the  
.- . . . (.. . .. . r:. t>- capIt.>l-lab?rlr ~n a l3 r i e a t i on?  :<h,, i s n ' t  a l l  prodcction 
. - . - : - . i . - . 1  n>:t :,y I - r ivzte  c a> i t a l ?  : t e l l  there  we came t? a decision, which I 
: ! - i  l': >~r.. . 'd ,:Ltli thn Hollo:<ay anJ Ficcioteo s o r t  of 63s i t ion  on the 
irr?:'.:-ciS'1Ft:I o t  1a- a s  a usc value vhich capnot bc produced i n  a commodity 
.-.-:.X. l.;:'\-rr a t  t:tis vcry a b s t r a c t  l eve l  ... you cannot irnmcdiatcly dccluca 
:-!.a:: t:.i~t..'.?ry abstrqck leve l  thn t tccessi ty  f o r  tlte S t a t c  i n  its ccn t r a l i s ed  
.- - ,. . . . .... :%a": a l l  :normally think o C  a s  the Statc. A 1 1  w e  can dcducc from 
: i '.; !:..-.s.?i t: C-r a u:;c valuz ~i l l ich wnno t  bc produccd i n  a io1:d.:a5ity - . .  v : :  I . ,  - i t  cstllil Lc vr:i.y vcry dccan tml i scd  Eoru of pr&ucing t h a t  
c :,,... .. S-.. ...... :: .. -.i. Te a1 l.? mtanil  \:hy you have thc nat ion s t a t e  rat!ler than the  c i t y  . - 
; l r L l ,  ?:c f c 2 l  t h a t  you have go t  t o  look a t  thc a c tua l  m . t c r i a1  
. . . . . . . . , L ...,.... :S of ,:ro3:.:cing law, of or,?.tnising tbosa forc2d lev ies . .  . .;~nd tl lat  
\. a l;%'.'.: .I r . . ; l trnliscJ SCatc p a r t l y  bccauee of c c r t a i n  <:conofinics vi8icl1 
>,-;ler.:li:j,rti~:l g ives  i n  thc production of Pas and thc  force  t o  inplemr?ntit. ... . 

L. 2 o t  is tltc qcast ion vlty is the  Seatu a c z ) i t a l i s t  S t a t e .  This 
,,.;,.< .. .. i i ~  ti:F !:lr,:rary s0::tiiorl r i g h t  a t  tkc  bc(Tinnin(T of tbc  Conference - .: . . ... 2;' t :-..:o3.: h>!.! f a r  i t  has co::ia up i n  d i sccss iocs  s ince ,  aljoirt t o  what 
.. . ..-. . .. ,. . .! Is L!-: S t a t e  ;~ozrhoi: r?:jard;i a s  n sonet,,hat ncu t r a l  inukrunont.... 
.: t -  ..: :. :.>n 5y sap<?,! t k b i t  is not  t ha t ,  .it i s  a c a n i t n l i s t  St.lte.... :.: ;i?r.-!::: ,:itit Enl:o.:ay and r i c c i o t t o  ill beninning f r a n  the  form of the . 

5 ; -  s n f n rn  3: t!lc ca3i ta l - la ' l sur  re la t ion-  r e  f e e l  you nocd t o  dcvolop 
::.X.- :>.t :::::rrlal '.c.rrl at:<? not  3tst leave i t  a+ the  a b s t r a c t  l eve l  which w e  . . .  .. . . , I. i:: :rs:c:! ti:ni-c. : L I I ~  s r x  cc think i t  is ii>:>ortant t o  loolr a t  the . 
- .?c,.ri.-.li.Y: 71' c?.: St;lti?, the ::!aterja7. bilsis. t o  ondcrstanS i n  :?hat scuso 
i L : ; f :  :;! :1f ::R capi ta l - labour  r c l z t i ?n ,  i n  what so:wc i t  i s ' i l  c a2 t t a l -  ' .  
::.r. f r r  : ..!:ii:'i is n9: a z c u t r a l  f o r a  which can be captured by one s i d e  o r  
? ! r in t::? c 1 . l ~ ~  z t r? log l r .  And thn t  is %?here vc tliinR t h i s  .- ... .,-.., -.. . . ... ..,' . k r c ,  !l?t.:-sn thc l!~y i? rh i ch  the S t a t e  ge t s  i t s  rcvcntre and 
L !  :.: .r;t t l  sn tiic ar.!a of the econong ~ h c < r o  tlte law of va1l:e o:>crates, 
: S  #t.;?r.-:-,l)-'in!-.?rta:~t bzczlts:: v h ~ t  t h i s  shw.s is t h a t  the e s s e n t i a l  l i m i t -  
; . . ,  :> : '.: all: l i t y  OE :h? ,:.c. t o  lise the S t a t s  is tb.t the  Stntr? docsn ' t  
i:;,~,: ., : a' . :rial  ::>sis - its :..,?tsr;al bas i s  i*i-.i.ci~ i n  f a c t  is dop~strdcmt upon 
: : . S  ?: -3: 3 ?.S o: t a l  nnd t?.e law of, valuc arxd thatfose can d~"vclop 
i.: ;$ :rr: ~r.~.rrl..- : - : ~ t ~ r i n l  fnrm the l i a i t a t j o n s  on thc  potentii l l  wny in 
. . i  . .g:.: t::? . .c. !:?r,:q-!lP can h? co:~dticted on the  t e r i . ~ i u  of the St;tto onc 

i . .  5 : X:.? ti;aj. of 6,-vclopirig w;nat tha l im i t a t i on  Lo the p a s s i b i l i t i a s  of .. . ,.- ..l.? ni ti;c t c r ro in  of t!tc S t a t e  a r q  the l i n i t a t i o n s  on what ; . . I . .  1 S..T' 1:- 
: . . . .  v . :  i L .  . c .  ; ; a r c  Capturcs colttrol of the Stako. 

~ -- ..:.. 1 ( f o r  s t a r t  s c e  7a) - 
r S ...v .c. ::itl:in t i : ~  s:wten tliou?'r. i n  the vay you pot i t  3 j u s t  
. . . .  .-p .. . .. .:?L un: :rsL;ti~d ~;lry, f o r  cxal.tp:o, y?u needed the  vo t e  i n  o reer  t o  
:.':::t.!.-.'ictr: th?.t soc I a l  a f f a i r  bccause it tieens t o  me, t h a t  the tray you 
, L::? L.-rivntion OF fnr1.1, l i k e  tho p o l i t i c a l  one of the  1q.c. 
. , . . . . , ,. - . . .. . . . . i,nrl. tl:c :.ay the  ,.,.c. go t  thr. vote,  sinplydocs no t  explain anything 
,,: ::,, t y:.:2. :!:ci-e -.. ..L.. - a c c r t a i n  s i t u a t i o n  i n  thc 19 th  C. wl~icl: rueant t:k?!. the  

. . . .. . ?.:L tsr. veto. Rn3tjier i?;:anplr!,(that) I f0cr.d your argullent tPa t  the  
; : i,; I I... . . c:io:.~:.~ I jlst canr.nt r an l l y  s ec  ol?.lt you r.xean by t ha t ,  
: i:. a c.;t.;in 33 ;1n is%t iona l  way -iilic2r., i n  ? t r i v a l  sen:;c of cu.:mn 
::. . . , :'.X? t!:~ P:..:tr i?:ilz~s a s  -22 org:,nir;.rtio:>al :X.?. - you have c e r t a i n  
: . ... . : i  ..... . ,.- . 1  :..;S 3 tl.2 'tat.,: liZn the arny o r  s o r . ~ c t l ~ i a ~ ;  and thcy c x i s t  ao .SOL?(I 
,.: ; l  2 :  -r9c::;c, l ikr.  thr? army is ,: sr!ppose. y3u could say  s m  s o r t  of 
I.?';:Y:~ ;c:srcrs. J:!t by t h a t  you just sccm t o  mean t h a t  there  is a kind. :,: !..c..;.ivr.c Tro i the outs ide,  therc  is a kind of input  and output,  thc  v.c 
i *. :... . ..> . ... ..,... . i by thc S t a t c  ar.9 tllc L.7. crganis td  within tlm army l i k e  t h a t  
:,$ :. .. . ....,. .-.. a I..;. but  I j u s t  cou:d not  understand Ula way you wore ~ G i n a  
t : : - ,c I..:::. T t  s:!u:.:s t o  :;.c t o  b3 uszd conp1.~13toly i r id i sy iminant ly  and l<--hcn 
C.-.: c-.., :3 ti.1:~ of crisis i n  tine S t a t o  I s a s  ir.terr?stcd t o  s e e  f o r  examale 
;_:?,L )-:.U :a::::h~r8 is a ~ p e c i f i c ~ o J u C K 0 O  of crisis wikhin t he  S t a t o  and . , _ . . . . ,. . .,. . . 213 3\02 n;lntfon ai:ything about w l l a t  t h a t  s.&cific ro:>roduction of 

.Srt:si?: t.?..io::cics f cos, tho accumulation process aaans within t he  S t a t e  

John T t  sc$?m- t o  nlc rron what !obin s t a r t e d  .dl:h tb.l t  start., d 
OFF with fiotne kind of a b s t r a c t  notion t ha t  ":?at you nrlod Lo un8ers!a:d 
the S t a t e  i n  :n ufrtcrst~anrl thn t  :her.* is  a publ ic  sec*.or :,f t?,.? CcGn:;I!' 
or  do~netiniriq tihich is cont ro l led  by thc S t z t c  an? t ha t  sc:;.>cw rnar;r 
that the  wuy i n  which thc S t a t o  funct ions r r l a t c s  i n  ;I d i r c c t  rannc-r t r .  
t h a t  kind of sct.eme on the board. Now tt.f way t ha t  yw.1 put i t  : 
found it vcry d i f f i c u l t  t o  undorst;i~:d, tt:crc is a l p t  of rt.cLoric 
vhich is (der ived)  f r o r  your L . F .  work I think and I just  couldn ' t  
work ou t  exac t ly  vhat you meant by thn t  der iva t ion  of the S t a t e  i n  tl:e 
sense f o r  oxai.lple of vhat  you s a i d  about the v o t r  and the  way t k a t  r e l i t e s  
4;o t'he kind of c i r c u i t  on tltc board. You ~ s i c a l 1 : r  a r sue  I think when you 
c a m  t o  t h i s  concrete cxanlplo of why. tho i3 r i t i sh  W.C. got t h r  r o t e  i n  tts 
middle 19th C .  .... t h a t  c ap i t a l ,  I don ' t  kr.ow whether you mear.t.rt.0 
c a p i t a l i s t  c l a s s  o r  j u s t  c a p i t a l  i n  ab s t r ac t ,  jus t  wanted t o  d lvo r t  
the working class. .  ..(break due t o  tape l o s s )  





The s ign i f i cance  of s t a t e  ownership of en t e rp r i s e s  

It has been suggested t h a t  s t a t e  ownership of en t e rp r i s e s  

cons t i t u t e s  a  separa te  mode of production - see'l'eddy B r e t t  

on t he  bureaucrat ic  mode of production, John Harrison BCSE 

Winter 1973. This note  d iscusses  t h e  i n t e r p r e t a t i o n  of 

=p r iva t e  appropriat ion of t he  productl ,  and Suggests t h e  

correc t  way t o  d i f f e r e n t i a t e  between state en te rpr i ses  i s  i n  

terms of t h e  material ba s i s  of t he  s t a t e .  

Let us begin with t h e  charac te r i sa t ion  of a  mode of production 

as a combination of a  mode of appropriat ion of nature and a 

mode of appropriat ion of t h e  product. The c a p i t a l i s t  mode of 

production can then be character ised  a s  one of soc i a l  

appropriat ion of na ture  and p r iva te  appropriat ion of t h e  

product. Much of t he  argument about t h e  s t a t u s  of s t a t e  enter -  

p r i s e s  revolves around t h e  quest ion of whether o r  not s t a t e  

production e n t a i l s  s o c i a l  appropriat ion of t he  pxoduct, a n d .  

hence a d i f f e r e n t ,  non c a p i t a l i s t  mode of production. 

The c ruc i a l  question i s  how w e  i n t e r p r e t  I soc ia l r  and rp r iva te l .  

There i s  a s trong tendency t o  assume t h a t  because t h e  p r o f i t s  
t 

of nat ional ised  en t e rp r i s e s  i n  an economy such as t h a t  of t he  

UK or  ~gar ida  do not accrue t o  p r iva te  persons but t o  public 

bodies t h a t  t h e i r  appropriat ion of t h e  product i s  soc ia l .  

But t h i s  i s  t o  apply a  j u r i d i c a l  concept of soc i a l  and p r iva te ,  

which I th ink i s  t o  misunderstand t h e  na tu re  of t h e  c a p i t a l i s t  

mode of production. C a p i t a l i s t  appropriat ion of t h e  product 

is  p r iva t e  i n  t h e  sense t h a t  each individual  c a p i t a l  must 

va lo r i s e  i t se l f ,  must make a p r o f i t ,  or cease t o  ex i s t :  i t s  

essence l ies  i n  t h e  competition between c a p i t a l s  not i n  t he  

ownership of c a p i t a l  by j u r i d i c a l l y  p r i va t e  persons. I n  

con t ras t  c a p i t a l i s t  appropriat ion of na tu re  i s  soc i a l  i n  t h e  

sense t h a t  each individual  worker employed by a pa r t i cu la r  

c a p i t a l  does not ind iv idua l ly  have t o  v a l o r i s e  t h e  f r a c t i o n  

of c a p i t a l  which employs him (h i s  wage, t h e  equipment and raw 

mater ia l  he uses e t c . ) .  H i s  r e l a t i onsh ip  with other  workers 



employed by t he  same c a p i t a l  i s  one of CO-opemtion not 

competition. Production of use values i s  thus  organised 

co l l ec t i ve ly  and is  consciously d i r ec t ed  and planned, i n  

con t ras t  with t h e  anarchy of appropriat ion of t h e  product, 

which depends on the. ,act ions of other  c a p i t a l s  (eg. i n  

t h e  determination of s o c i a l l y  necessary labour time). This 

i s  t h e  sense i n  which c a p i t a l  i s  bl ind ,  and p r iva te ,  one 

might say, pr iva t i sed .  

The question now becomes t h e  extent  t o  which s t a t e  ownership 

of en te rp r i ses  i n  a c a p i t a l i s t  economy can overcome t h i s  

anarchy and bl indness,  and r e s u l t  i n  s o c i a l  r a the r  than 

p r iva t e  appropriat ion of t h e  product. I would argue t h a t  i t  

modifies,  but cannot abol ish  t h e  p r iva te  character  of 

appropriat ion of t h e  product, s o  long as t h e r e  remains 

c a p i t a l i s t  competition. Thus t he  na t iona l i sed  en t e rp r i s e s  

i n  a c a p i t a l i s t  economy a r e  s t i l l  engaged i n  p r iva t e  appro- 

p r i a t i o n  of t he  prod&t s o  long as  they must operate  i n  

competition with p r iva te  c a p i t a l  i n  acquir ing inputs  (labour 

power, raw mater ia l ,  f inance ,  e tc . )  and/or s e l l i n g  t h e i r  

output. They only cease t o  engage i n  p r i v a t e  appropriation 

of t h e  product i f  they can be e n t i r e l y  i n su l a t ed  from . 
competition with p r iva t e  cap i t a l .  This  is t h e  only way of 

making t h e  appropriat ion of t he  production s o c i a l ,  ie.  

emancipating it  from t h e  operat ion of t h e  law of value. Thus 

t h e  requirement i s  t h a t  t h e  state's mater ia l  base l i e s  outs ide  

t h e  operat ion of t h e  l a w  of value. But t h i s  i s  not poss ib le  

f o r  a c a p i t a l i s t  state. The monetaris ts  a r e  q u i t e  r i gh t  t o  

focus a t t en t i on  on t h e  government borrowing requirement - 
t h i s  i s  t h e  concrete expression of t h e  i n a b i l i t y  of t he  

c a p i t a l i s t  s t a t e  t o  evade t h e  law of value and of t h e  

competition between public  and p r iva t e  cap i t a l .  

Thus it i s  not a quan t i t a t i ve  question of how much production 

i s  ca r r i ed  on by s t a t e  en t e rp r i s e s  which determines t h e  

na tu re  of t he  mode of production, but a q u a l i t a t i v e  question , 
of t h e  r e l a t i onsh ip  between s t a t e  owned and p r iva te ly  owned 



i ndus t ry ,  which i n  t u r n  rests on t h e  q u a l i t y  of t h e  ma te r i a l  

b a s i s  of t h e  s t a t e .  The c r u c i a l  quest ion becomes one of how 

t h e  state can achieve a mate r i a l  base independent of t h e  

operat ion of capi ta l i sm.  Unt i l  t h i s  happens state appropriat ion 

is not s o c i a l  i n  t h e  requi red  sense,  and t h e  mode of production 

remains c a p i t a l i s t .  





2. Some Barooue Amerne& 

A desmipt ion of f o u  'weapmut. ayotema' - the  Bmerioan 

B-l bomber, the Amrioan MI-l tanb. the  Buropsan E u l t i  Bole 

Combat Aircraft,  the Bri t ish AS4 Craiser. m a t  are the i r  

Dharaoteristim? 

(a) They are a l l  e x o e e d b l y  oostly. They a r e  the  produot 
t e  

o f A S b e r e  of highly a k i l l e d h %  soshihficatated teoMque  . 
Thny are mu& more ooatly than t h e i r  prsdsoeaeors. 

(b) They all embody imgrbvements io performuon chareoteriatioe, 
aocording t o  oertain hietorical.  mainly World War I1 or i te r ia ,  

8.E. more epeod, more payload, improved navigation end 

communication s q u i p c n t ,  bet ter  m o u r  eto. =oh euoaeeeim, 
I inprovemsllt Ooats more, e.g. t t ,ere  am diminishing returne 

t o  t m h n i w l  ohm@. 

(c)  h e s e  perfornanoe ohsraotar. a t ioa are no longor the relevant 
o s i t e r i a  judmd in t m a  of aodm. warfare, e.g. Vietnam and 

Mlddle h t .  new m i l i t a t y  teohnology has reduwd t!ne importanoe 

of offwee, e.6. bombers end main ba t t l e  t d a .  and the signifiw.110~ 

of a o p h i S t i ~ t i o n .  

(d) A 1 1  the  vonprme syktama have a c r i t i a a l  m l e  tn upholding 4 h  

StruDhve of armed fomaa. B& e w t a  involves a large body 

of m 5  orsaniaed htdnvohioally fo r  operation and use. EaDh 

w t m  3.8 at the  apex of a heirarohy of other weapon ~gatrrma 

' t h a t  determine the  a tmoture  of a part ioular  branoh of the m e d  

aervioes. 

E1 hLer - U3AF 

HI-1 -USAmY 

m c m i m - m  
PIACA - W ,  Luftwdfe. LW. 

Additionally, PIIXlA involvee the oreation of a m u l t i -  

national fotm of oontntml and a multinational ideologr. 

.! (6) 811 the  ueapons ayetems have a o r i t i o n l  ro le  i n  

opholding p?rtioular important oompanias, and poups  of 

smaller depwdent oompaniss. 

El bomber - Rwkuell Intarnetional. General Elmtr io.  Eoaing. 

U-1 - Chrp~ler 

ASW Crvieer -Violtern 

AEA - panavin, c~mpriaing MC. 148B, end Fiat.  Turbo -Union - 
Bolla Rope ,  1:d k a l so  various elmtrrmim oonpanies inoluding 

Aarooni, m r m n t i ,  LW Ae&~ps0e. Pleaaw, etc. 

3. g& OrOriglns qf Bnrooue hmme5ta 

(e)  The development of the armed foroee is  part of tha prooees of 

eetabliahing the sooial  ormditirma f o r  c a p i t a l i s t  aooumulation ; a 

prmeae vhioh hns hiotorical ly  neoessitated the use of fome. The 

teohniquea a r e  the produot of oap i ta l i a t  industrgt batllsshipe and 

heavy a r t i l l e r y  uere the  teohniquea of the I M t i a h  Wa. a i ro ra f t  

and are the teoMquee of the Amrioan era, Japan 1s rewr ted ly  

a t  the forefront in devslopfmta i n  elrartronic warfare. In genersl, 

new tmhniquea o r e  integrated i n t o  b i l i t s r y  praotiee d u r i w  uar. 

The relations of fome adapt t o  the tmhniquss i n  auch a way aa t o  

aMura loyalty to  the sooial  formation as a whole; tha t  i e  t o  say, 

SW-' 
the way whioh the funetions of f m a  a r e  o a r r i d  out is A by the fom 





oDnditiona - the Sta te  i t a e l f ,  the mil i tary ephere being but 

one exmple, p a w  a bar r ie r  t o  tbe penetration of nnV seotora, 

revolt~tionarg. tschnologiea, e.g. P(Rle based on eleotronioe 

industry, the  po l i t ioa l  and mil i tary prer of  'baroque' 

armmenta oan be tlltimately ohnllEngnd. 

! I The o r b i s  of 'Baroque' ammentn ia manifested a t  three levelar 

! 1 )  The Btetsr 

(a: Rchange value. An a o o d a t i o n  slows dom. the  

grovth of state revmuas a l m s  down and the .n ta te  f inds 

i t  W f i o u l t  t o  finanDe growing mili tary expanditme. 

(b) Use valuer The repressiva funotion of the  s t a t e  is 

undermined. The prooess of d m l i n e  prodwes new oonfliota. 

Tne armed foroes m e  i n d f s o t i v e  at ooping mith them: e.g. 

Emthern Ireland, Cod Wez,  Vietnam, eto. 

2) The h a  &dustrg - U i G k q  ~m&'.*b.l. 
(a )  Valmisationr bs militrrry epm~dlng f a l l s  t o  peep up 

with the  grovth of oepoi ty .  the  industry is fomad to 
lnorease W t e ,  e.g. arma nsporta and oivi l ien dlvstaif- 

iontlon, and t o  destroy o r  dwulorise  fixed aapital,  a,g. 

ra t iondina t ion  t h r w  amaleamation and international 

oollaboration. For v n r i o y  reaarms, disrmaaed belov, these 

optiona are Ultimately limited. 

(h) Bubord3mtioru The r i s i n g  teohniod oomponition 

of @apitd involves the expulsion, fr-ntation. and 

denkillin(: of workers i u  the arma induntry. I n  

part ioular  the arme industry employs a relat ively 

large proportion of teohnioal l a b m .  Hence the 

growth of shop e tewatb  oombine o d t t w s ,  eto.. 

e.g. Luona Aeroapaoe, Viofrers, Rolls Boyae, B4C 

3 The Amed Foroesr 

(a1 htnotionr ~ f ~ i o i s n c s y  of e x i s t i w  armed forass 

is  impaired by nev t e c h n o l w .  e.g. improvements 

in emuraoy of guided veapons greatly inorease +I\O 
vulnerability of the  weapon system aod oBU inb 

question the u t i l i t y  of complexity, s i z e  and 

aophtstication. and by Oovernmnnt attempts to  reduoe 
ouruu*;uor 

oost of militnry s~~ending,  e.g. saving an wmmmta i n  

Britain, bad pay f o r  conscripts i n  I t a ly  and Prance. 

Bffioiency is o h a l l e m  in war, e.g. Vietnnm, Portuguese 

colonies, eto. Yet it 5.8 impoadhle t o  a h i f t  t o  a more 

effioient.sgstem without undermiaiog ormtrol in the armed 

foroes and destroying the exis t ing am8 industry, o.f. ideas 

emanating from the Rand Corporation on appropriate w q  t o  

pronecute Vietnam war. - 
(h) Pormt The inadequaoies of funotion, the ristrs of death 

end defeat, undermine ideologg and crmtroll henon the growth of 
miUtary unionism, i fu  US, Frsnoe and I t a 4 ,  drug taking i n  . 

\ 
the US, poli t ioieat ion i n  S. h o p  and Britain, more opsn 

opposition to  mill* polioiea. I n  h 5 i l  f o r  example, the 
suerilla uar broke dow control within am8d f a c e a  and led 

sergaante to  ally with trades rmirms. 

The. r ig id i ty  of 'bar-' teohniosl change wen codified i n  

Mammara'a *sterna Aoalyeis approach and the baroque methoda of 

f ight ing thn Vietnam war .  The Vietnem var rapreeanted a profound 

ahallenge t o  the armed foreas and US imperialism. The subsequent 

eormomio c r i s i s  impoaed limita on militarg epnding and resul tsd 

i n  severe reoneaim in the arms industry. The oonaequnncee inoluder 



a1 A new mphasis on the  Sopiet threat. This helps t o  reasser t  
oontrol over NATO 8nd t o  justify renewed increases i n  the defence 

budget. 

b) The Nhon Doctrine, according t o  vhich anns sa les  rephoe  

direot  m i l i -  intervention. Thfs mpreawta m al ternat ive vey 

of carrying Out the funot im~s of force and on important neu market 

fo r  the industry. Oltimatelg, hoxaver, the policy w i l l  leeaan 
oontrol, and increase the m l i h a c d  of ompein t ion  i n  the a m  

market. 

c )  A nsu Bmphasia on etandacdisation i n  NATO, vhioh means 
increased salea of llmsrioan a m  t o  NATO countries, e.g. F-16 

deal. Thia is diacuaaed below. For the first time. ml officials 

a id  c-entatora are booming qui te  exp l ic i t  ebout the need for 

more arms pumhesee t o  preaenre the industr ia l  mobilisation baae. 

EAT0 a d  W mill- a l l iaoees i n  general represent multi- 

national foma cf fome. The dependence on US mil i tary equipment 
arid the OS oommand atruoture impliee US tachniquae and relations of 

force, i.e. e form of oontrol by dmsritra 5 d  of American type - assent 

t o  the atruoture of OS imperialism, including the OS arms industrg. 

1. The State. 

a )  E.change w l u s r  the increasing financial burden of NATO, 

inoluding the goat of "baroque' amments. NATO accounts f o r  gOgb 
of the Bri t ish defence bu&pt. European NATO aacounta f a r  60,d 
of the VS defenoe budget. In Cmequslloe. there a r e  increeaing 
d d  for  new oheaper f o r m  of defence, ,inoluding atandantieetion 

and intagration. 

b) nms Valuer The fuuotion of NATO as a means of tvn t ro l  is 

quaationed. This e v i d e n d  in  a t ra teg lo  and p o l i t i c a l  disagreements, 
D* 

e.g. t ao t ioa l  nuolear weapons, h u m a n  refusal t o  a 1 4 m  to  use NATO 

airbasea t o  a i r l i f t  arms to  I s r a e l  in 1973. The aree f o r  a more 

lndepardent huopean defence e f f o r t  is increasi~lgly heard. Alao, 

other functions are be- more important, e.g. natimraliat 

confliota - Ireland, Sootkmd, Britenng, Basque, etc. 

I n  Brieain and hsnar, the crisis of the arm indus* is 

lolrgatanding. The industries are heavily dependent on -a 

exports and hence m 4  aellsitive t o  increased dmerioan ampetition. 

Aoremer, the growth of erms erporta c m o t  keep up with the groath of 
L' indus t r ia l  capaoi?q and the absolute s i z e  of a r m  expork aamsb 

i a  ineufficient to  finenca new deve lopnta .  Civilian diversificatirm 
is d i f f icu l t  bscaues of the speoialiaed nature of 'barque* e m  

production - only 'baroque' o i v i l  prduota,  l ike conoorde, a re  

P e i b l e .  Dometie mtlonal iaat ion has reached national limita. 

International aollaboretion, e.g. mCA, is currently ineff icient  

and caatly tmoause i t  is organised thrcugh inter-stete bargaining. 

CDmpaaies f e w  bnkfluptcy o r  international rat iomlisat ion,  e.g. 

multinational defence. cwpaniee. The l a t t e r  need* state support. 
Germans is developing an iudigeneous arma industry and is dependent 

On foreign assiatanoe, US or Rench end British. 

3. The Armsd Porcesr 

Growing dissatiafaotion with 'baroque' armament6 bemuse they 

involve a heavy ormaentrstim of r e s m c a s  i n  a feu i t m a  and 

betrauae of the i r  d i a u t i l i w  i n  local  oonfliota. This is moat 
evident i n  the Ranch and I t a l l a n  armies. I n  Britain, the IUP 

7 

f a  unhappy v i th  KRCA, aubmrinant are attanking the emieer. and 

' the experienoo of northern Irelacxl, (8pan and the Cad W a r  d i r e c t 4  : 
Dontradicta the emphaais on training f o r  h o p  m d  enhances the 

" ~ c h n i c a l "  importance of l w e r  grade offioera. 

Pcaaible Outcome I 

1. &I Integrated guropan form & form, m p r i a f n g  Buropsan 

w l i t n a t i c n a l  arm ompanies end a Rvopsan commend structure. This 

would be par t  of a general p o l i t i c a l  and e c o n d o  ohallenge t o  

US imperiallwr i n o l u d a  the challenge of new industr ia l  seotcrs  

b e d  in Germany and the need f o r  more "progreasiven s t a t e  support 

e.g. Eumpan multinational state. It vould mean a leaser r o b  f o r  

baroque mmmenta end more eleotrcmio warfare eto. 





IYotes from Commodities f.1eetin.q. 

December 1 3 t h  1977. 

1. The S t a t e  and commodities. 

I f  we s t a r t  no t  from t h e  company o r  t h e  state b u t  t h e  branch 
we can see i n s t i t u t i o n s  f o r  what t h e y  a r e :  o r g a n i s a t i o n a l  forms 
f o r  t h e  produc t ion  and c i r c u l a t i o n  o f  u s e  values .  The 
q u e s t i o n  posed by t h e  many pr imary commodities w i th  rd7ich t h e  
group is d e a l i n g  is why t h e  s t a t e  p l a y s  a more impor tan t  p a r t  i n  
some commodities r a t h e r  t h a n  o t h e r s  - and, more g e n e r a l l y ,  
whether we shou ld  speak o f  primary comnlodities as a g e n e r i c  
ca t ego ry  at a l l ,  

Car los  aryued t h a t  t h e  c a s e  f o r  t a l k i n g  about primary commodities 
as a whole w a s  founded on t h e i r  r e l a t i o n  t o  l and  and landed 
proper ty .  For  t h i s  r ea son  t h e  a n a l y s i s  o f  r e n t  was important  i n  
most i f  not a l l  t h e  c a s e s  under  d i scus s ion .  But hav ing  s , i d  
t h a t  he  a r ~ u e d  t h a t  rre should  make a s t r o n g  d i s t i n c t i o n  between 
a g r i c u l t u r a l  and minera l  v roduc t s  on t h e  grolxnds t h a t  : 

a) mine ra l s  were exhnus t ib l e .  
b )  minera l s  were an i n d u s t r i a l  i n p u t  whereas most a q r i c u l t u r a l  

commodities were d i r e c t e d  at f i n a l  consumption. 
c )  mine ra l5  p roduc t ion  t ended  t o  be more c a p i t a l  i n t e n s i v e  

t h a n  pr imary a g r i c u l t u r a l  p roduc t s ,  and t h e  Labour process  
was t h e r e f o r e  l e s s  s i g n i f i c a n t  i n  a n a l y s i n g  t h e  p a t t e r n s  of 
accnrmllation i n  t h e  mine ra l  s e c t o r ,  and 
f o r  c l a s s  r e l a t i o n s ,  *f course  t h e  c a n i t a l  i n t e n s i c e / l a b o u r  
i n t e n s i v e  d i s t i n c t i o n  d i d  n o t  have a one t o  one r e l a t i o n  
w i t h  mineral/nrimary a r i c u l t u r a l  product ion.  There were some 
mdnerals  (go ld  panning 7 which were l abour  i n t e n s i v e ,  and some 
a g r i c u l t u r e  ( b a t t e r y  ch icken  productirrn) which waes c a p i t a l  
i n t e n s i v e .  The corre la1, ion s t i l l  h e l d  i n  s p i t e  o f  t h e s e  
except ions .  

Another way i n t o  t h e s e  s e c t o r s  was through  t h e  concepts  of  
s o c i a l i s a t i o n  o f  l abour  and t h e  market. By s o c i a l i s a t i o n  o f  
l a b o u r  one means t h e  d i r e c t  o r g a n i s a t i o n  o f  l abour  oq-ide t h e  
market. It is a way of l o o k i n s  at  t h e  r i s i n g  o rgan ic  
composi t ion of c a p i t a l ,  t h e  c o n c e n t r a t i o n  and c e n t r a l i s a t i o n  of 
c a p i t a l ,  t h e  development o f  machinofncture ,  and s o  on. The 
n o i n t  o f  s e e i n g  t h i s  f e a t u r e  o f  c a p i t a l i s t  devebopment from 
t h e  p o i n t  o f  view of how l a b o u r  is organised ,  a l l o c a t e d  ( d i v i s i o n  
of l abo l l r ) ,  commensurated is t h a t  it r a i s e s  t h e  q u e s t i o n  of t h e  
s o c i a l  nexus and t h e  adequacy of t h e  market. Vith small s c a l e  
p roduc t ion  l abour  i s  com~!ensnrated v i n  t h e  market. T h i s  comnensur- 
s t i o n  t a k e s  t h e  form of value .  It is i n d i r e c t .  The s o c i a l  aexus  
is t h e  market, ; l a rke t  p r i c e s  r e f l e c t  i n  a  modified form t h e  
s o c i a l l y  neces sa ry  l a b o u r  time i n  t h e  commodities. The p r i c e  
s i g n a L t o  where l abour  should  he moved: it c u t s  ont  some brqnches ,  
some f i r m s ,  and r n i s e s  o the r s .  .is product  i on  p roces ses  beco rning 
i n c r e a s i n s l y  s o c i a l i s e d ,  w i t h  i n c r e a s i n q  u s e  of machinery, 
knowledge, l a r g e  a g g r e g a t i o n s  of l abour  synchronised  by a s i n q l e  
a u t h o r i t y ,  p r i c e  a s  a commensurator of  hlimnn labour  hecon~es 
i n c r e a s i n g l y  problematic.  Hoc sgould t h e  labour  embodied i n  
RRD o r  i n  a  machine b e  a l l o c a t e d  t o  n a r t i c u l a r  products :  i.e. 

how shou ld  p r i c e s  be s e t .  Jo in t  p rvduc t s  cha l l enge  va lue  t h e o r y  
not  f o r  neo R ica rd i an  r e a s o n s ,  bu t  because of t h e  ambiguity 



i n h e r e n t  i n  a l l o c a t i o n  o f  overheads. The t u r n o v e r  t ime  of 
capital  i n c r e a s e s ,  t h e  r ange  of d i r e c t l y  comriiensurate d labou 
i n c r e a s e s ,  and t h e  p r i c e  o f  a p a r t i c u l a r  product  becomes more 
and more problematic RS a s i g h  of s o c i a l l y  
necessary  labour .  h e  s o c i a l ~ s a t h o n  o f  l abour  p o s i t s  a new 
forms o f  cotmensurat ion - d i r e c t  ~ o r ~ r ~ i e n s u r a t i o n  - and i n  
doing s o  comes i n t o  con t r ad i c t i om w i t h  t h e  market as a s o c i a l  
nexus. 

I f  we start from t h e  branch and t r a c e  through t h e  produc t ion  
o f  a  f i n a l  commodity from i ts pr imary r o o t s  t o  its f i n a l  
consumption w e  f i n d  t h a t  d i f f e r e n t  p roduc t s  c a r r y  w i t h  i n  them 
d i f f e r e n t  degrees  o f  S 0 ~ i a l i ~ e d  labour:  
- i n  some t h e r e  is a .  c o n s i d e r a b l e  ' roundaboutness ' :  t h e  primary 

m a t e r i a l  ha s  t o  pas s  th rough  many s t a g e s  b e f o r e  be ing  f i n a l l y  
consumed. T h i s  is t h e  n o i n t  about i n t e r m e d i a t e  goods. 
decause t h e  s o c i a l l y  n e c e s s a r j  l l b o u r  t i n e  embodied i n  any 
v n r t i c u l a r  ~ r o d u c t i o n  n roces s  can o n l y  be  e s t a b l i s h e d  when 
t h e  f i n a l  good is s o l d -  on t h e  marke t , - the  p r i c e s  a s s igned  t o  
inte-ate p roduc t s  a r e  always problematic.  For  t h e y  
assume t h a t  t h e  l a b o u r  time expressed  in% t h e  p r i c e  can b e  
r e a l i s e d  when f i n a l l y  t h e  i n t e r m e d i a t e  is embod%ed i n  t h e  
f i n a l  p roduc t  and s o l d  on t h e  market. ';ith%x i n c r e a s i n g  
roundaboutness ,  and t h e  e x t e n s i o n  o f  t h e  t u r n w e r  t ime ,  
t h e  p r i c e  a s s igned  t o  an  i n t e r m e d i a t e ,  and t h e  p r i c e  
r e a l i s e d  on t h e  f i n a l  commodity a r e  i n c r e a s i n g l y  i n  t ens ion .  

7 some s t a g e s  o f  p roduc t ion  a r e  marked by h i z h  o r g a n i c  
UPcor.~posit ions of c a p i t a l s  c e r t a i n l y  t h i s  has  a  s i g n i f i c a n c e  

f o r  t h e  cap i tn l - l abour  r e l a t i o n  at t h i s  p o i n t ;  it is a f t e r  
a l l  t h e  system of machinofacture  s o  c e n t r a l  t o  t h e  a n a l y s i s  
of  t h e  c a u i t a l i s t  l abour  process .  But i n  t h e  c u r r e n t  con tex t  
it is t h e  s i g n i f i c a n c e  of m ~ c h i n o f a c t u r e  f o r  t h e  market as 
a means of copmensuration o f  human l abonr  which is i n n o r t a n t ,  
I g a i n  we come t o  t h e  problem ( o r  r a t h e r  c a p i t a l i s t s  have 
t h e  problem) o f  how t o  a l l o c a t e  ' f i x e d  c o s t s '  t o  v ? r i s b l e  
products .  Is t h e  gap between f i x e d  and v e r i ? b l e  c o s t s  ( o r  
average and n ~ ~ r g i n a l  c o s t s )  i n c r e a s e ,  s o  t h e  q u e s t i o n  o f  p r i c e  
fx be comes problemat ic .  The problem is recosn i sed  c e n t r a l l y  
i n  t h e  bonrqeois  l i t e r a t u r e  on marg ina l  c o s t  p r i c ing .  
A t  one end of t h e  s ~ e c t r u m  is technol6cy  and knowledge more 
gene ra l ly .  The Ghicago schoo l  r e c o ~ n i s e  t h a t  t h e r e  is  no 
m ~ r g i n n l  c o s t  ( o t h e r  t h a n  a s h e e t  of  pa-,er) i n  t h e  s o c i a l  
c i r c u l a t i o n  of knowledge. To - u t  a p r i c e  on it ( t o  r ecove r  
f i x e d  o r  sunk c o s t s  ) is t h e r e f o r e  n e e d l e s s l y  l i m i t i n g  t h e  
' s o c i a l  consumption' of  t h i s  u s e  value.  Gence t h e y  a r e  
forced  i n t o  t h e  p e s i t ~ ~ y d ~ f o ~ e c o g ; n i s i n g  technoloqy a s  a p u b l i c  
good which should  be . , and c i r c u l a t e d  by t h e  s t a t e ,  
wh i l e  at t h e  same time having t o  r e c o s n i s e  t h a t  t echnology  
is  c u t t i n g  edge of s o  many p r i v a t e  f i r m s '  compe t i t i ve  strategic 

- H ~ ~ b x B x b k h g b s b ~ t , s h m ~ ~ B x ~ x b x ~ ~ 1 ~ k $ I r b i ~ ~ ~  a f u r t h ~ r  
a spec t  of h i s h  o r s a n i c  composit ion is t h a t  t h e  ou tpu t  of 
a  p a r t i c u l a r  s t a g e  o f  p roduc t ion  may he  s o l d  f o r  many v a r i o u s  
u s e s  (e.gf i r o n  and s t e e l ) ,  i n  c o n t r a s t  t o  s a y  bananas, 
o r  mine ra l s  wi th  pfedominnnt markets. Does t h i s  d i s n e r j s i o n  
of t h e  product  ~ P i ~ b ~ ~ x b k b x B ~ b ~ ~ b ~ B x b x ~ ~ h i B ~ ~ ~ ~ ~  pose t h e  
adequacy o f  p r i c e  i n  a s h a r p e r  way t h a n  i n  a nlore s p e c i a l i s e d  
product  s i n c e  it is u n l i k e l y  t h n t  any s i g ~ l e  f i r n  w i l l  mnnu- 
f a c t u r e  a l l  p roduc ts  t h n t  u s e  s t e e l  and c n n n f ~ t  t h e r e f o r e  
i n t e r n a l i s e  t h e  problem o f  p r i c e  f o r  i n t e r m e d i a t e  goods. 



:;hat f ~ l l o w s  from t h e  above is t h a t  once we have e s t u b l i s h e d  
t h e  a o c i a l  c h a a a c t e r  of p roduc t ion  i n  a hranch,  w e  can  look 
at t h e  o r g f n i s a t  i o n a l  forms involved. . 'Boc i a l i s ed '  
p r o d ~ ~ c t i o n  - 
c o n k r n d i c t i n ~  frkerxx p r i c e  as a means of c  mtllensuration, a l s o  
c o n t r a d i c t s  capital. For c a p i t a l  r e q u i r e s  q u a n t i t i t x k v e  
measures o f  performnnce: r a t e s  of n r o f i t  p e r  annum. Finance 
c a p i t a l  i n  p a r t i c u l a r  ( l i k e  t h e  f i n a n c e  depar tments  o f  l a r g e  firms 
whieh t o  ma in t a in  even more cont inuous monitorings.  How can 
t h i s  b e  done when the, amor?$sation o f  f i x e d  c a p i t a l  is s p r e a d  over  
many y e a r s ,  when x'b~%bbx have a  n i , t iona l  va411e which may b e  
q u i t e  g t  a v a r i a n c e  wi th  t h e  f i n a l  r e a l i s e d  p r i c e ,  and s o  on. 
How can  firms make investment  d e c i s i o n s  f o r  massive 
p r o j e c t s  when t h e  whole of t h e  f i x e d  canita1,r :ay he  devalued 
by new knowledge, even when t h a t  knowledge ( say  i n  
' r l e c t r o n i c s )  is developed by themselves.  L ike  t h e  mecllar, s o  
many new developments mm i n  e l e c t r o n i c s  a r e  r o t t e n  b e f o r e  
t h e y  are r i p e .  

It i s  h e r e  t h a t  t h e  s t a t e  is int roi tuced as an  o r g a n i s a t i o n a l  
form more adequa te  f o r  t h e  zones o f  s o c i n l i s e d  labour .  X b b x  
s~abendoescnobch$nCec~eneh~nu~ daeacnobcaenuecaap~hd&aCcc 
f ~ x ~ t ) x h l r b b ~ s x  For t h e  s t a t e  i s  i n s u l a t e d  from t h e  l a w  of va lue .  
It is not  he ing  c a l l e d  t o  monthly account.  It does not  have 
t o  announce i t s  annual  r a t e  of  p r o f i t .  It has  a q u i t e  d i s t i n c t  
~bkkk%&xhx ecnnomic r e l a t i o n .  It is n o t  based on equ ivn len t  
exchange, bu t  on t h e  p r i n c i p a l  o f  letay and bpunty. It r a i s e a  'by 
f i a t  (mainly tax)  erh hat is r e q u i r e d  ~QK f o r  t h e  c o s t  o f  producing 
t h e s e  p roduc t s  mf u s i n g  ' s o c i a l i s e d '  labour.  It does no t  have  
t h e  same need as does p r i v a t e  c a n i t a l  t o  s e t  a p r i c e  i n  rel?.t.tbon 
t o  va lue  (e.g. a  c o s t  n l u s  p r i c e )  b e c a r ~ s e  it does not  raise i ts 
revenue p r i m a r i l y  th rough  price. It can a l l o c a t e s  c o s t s ,  a s  it 
s e t s  p r i c e s  and t a x e s ,  acco rd ing  t o  o t h e r  c r i t e r i a  t h n n  va lue  
( ' t h e  s o c i a l  c o n s i d e r a t i n n s '  tn::en i n t o  account by t h e  s t a t e  
is merely a  liay of s a y i n g  t h a t  p r i v a t e  c o n s i d e r a t i o n s  cannot be  
adequa te ly  accounted f o r  t h e s e  produc ts ) .  

::ith m y  branch,  r e  can t h e n R  i tl, sb b g p f i ~ ~ ( ~ I j & y p f i o n e s  f o r  which t h e  market is adequ&&, 8K@fo6 W i c  e o r e  
c a p i t - l  is  adequate  as an  o rgan i sa t iona l9kxx  form, a s  a g a i n s t  
t h e  zones o f  s o c i a l i s e d  l a b o u r  where xhp%kb&b*bxhm 
t b ~ ~ b x M b ~ ~ ~ x B a B ~ k b x B x I b k b x B f r ~  t h e  s t a t e  and it S 
p r i n c i p l e s  o f  f o r e e d  economy a r e  t h e  adequa te  arxg s t r u c t u r e s .  
Th i s  is c l e a r l y  d i f f e r e n t  t o  ak mechan i s t i c  a n a l y s i s  of  t h e  
state. For  w h i l e  ~ ~ b n b x b s b ~  t4.e s t a t e  can be  i n t e r p r e t e d  as 
' i n t e r v e n i n g '  , a c t i n g  a s  a  s u n p o r t e r  of  p r i v a t e  c a p i t a l ,  e t c .  
i n  f a c t  whut i s  hnppening is t h e  development of  s s o c i a l  form 
more adeoauet  t h a n  p r i v ~ ~ t e  c a p i t a l  f o r  t h e  r ep roduc t ion  Q f t h i s  
system o f  s o c i n l .  Q ~ ~ ~ l o v x b x b ~ ~ b x b ~ b ~ ~ x b a I b k b ~ 1 6 x  It is  not 
e n o n ~ h  t o  s e e  t 7 n ~ 9 U  e r  i n g  another .  > a t h e r  both i n s t i t u t i o n s  
r e f l e c t  d i f f e r e n t  c h a r a c t e r i s t i c s  i n  t h e  s o c i a l  economy. ;;e 
could as well t a l k  of n r i v a t e  c n p i t a l  i n t e r v e n i n g  ~n beha l f  of 
t h e  c a n i t a l i s t  . s t a t e  (which i s  how t h e  r a b i a n s  and s o c i a l  
democrats do s e e  i t  - t h a t  c a p i t a l  is under l i c e n s e  from t h e  s t a t e  
and t h a t  t h e  s t a t e  has  power t o  remove t h a t  l i c e n s e  i f  it is 
cons idered  neces.-my). '.'hereas kbx both  i n s t i t u t i o n s  d b x i ~ a  
f?bAmxbkbx can on ly  he  unders tood  i n  te rms  of t h e  ways i n  
which l abour  is c o n ~ e n s u r a t e d  i n  modern c a p i t a l i s m ,  and t h e  
adeqnacy of t h e  market as t h e  s o c i a l  nexus. 



The p o i n t  of t h i s  avproach is  t h a t  t h e  mechanisms of 
r e g u l a t i o n ,  t h e i r  qe  , g r a p h i c a l  rqnge,  and t h e r e f o r e  
t h e  rc , lq t ions  between g m  head and hnnd, t h o s e  who 
r u l e  and t h o s e  who work, a r e  d i f f e r e n t  accord ing  t o  t h e  
o r g a n i s a t i o n a l  form i n  ques t ion :  

a) t h e  p r o c e s s  of r e s t r u c t n r i n g  is d i f f e r e n t ;  t h e  s t a t e  economy 
does not go bankrupt i n  t h e  same way a s  p r i v a t e  c a g i t a l ,  nor 
c e n t r a l i s e  - t h e  weaker element be ing  t a k e n  over  by t h e  
s t ronge r .  T h i s  may happen i n  t i l e  s tate,  bu t  it is t h e  r e s u l t  
o f  a d i r e c t ,  c e n t r a l l y  o r r a b i s e d  r e s t r u c t u r i n g  r a t h e r  t h a n  
one c a r r i e d  o u t  th roughhthe  market. 
b)*he c o n t r o l  and d i r e c t i o n ,  and t h e r e f o r e  t h e  r e s t r u c t u r i n g  is  
more p rob lema t i c  i n  t h e  s ta te  s p h e r e  t h a n  i n  t h a t  o f  c a p i t a l ,  
s i n c e  it is more d i r f i c u l t  t o  q u a n t i f y  performance. 
The market is no longe r  en  adequate  c o m e n s u r a t & r  of 
i n d i v i d u a l  labour.  It i n c r e a s i n g l y  cotnmensurates c o l l e c t i v e  
l abour ,  s o c i a l i s e d  labour.  

c) compe t i t i on  between s t a t e s  is conf ined  t o  n a t i o n a l  
compet i t ion ,  whereas t h n t  between firms is i n t e r n a t i o n a l .  
Between s t a t e s  b a t t l e  is jo ined  i n d i r e c t l y ,  v i a  i n t e r n a t i o n a l l y  
pzbrnabW t r g d e d  ' p r i v a t e  goods. (:!here t h e  state t r a d e s  
o r  produces i n t e r n a t i o n a l l y ,  a s  i n  t h e  c a r  i n d u s t r y ,  i t  is  
a c t i n g  i n  a p a r t  of  t h e  hranch where t h e  market may commensurate, 
o r  where a t  l e a s t  p r i v a t e  c a f i i t a l  s t i l l  ' runs1 /  though i n  some 
branches  such  as s t a t e  produced energy equinment, compet i t ion  
can  sometimes be d i r e c t  .) 

So we have t h e  marked n a t i o n a l  r e s t r i c t i o n s  on t h e  range  of 
state commodities ( s o  c a l l e d  non t r a d e d  goods) compared t o  t h e  
s e o g r a p h i c a l  u n i v e r s a l i t y  o f  c a p i t a l i s t  cominodities.8 
The s t a t e s  confinement f o l l o ~ v s  from t h e  c F a r a c t e r  o f  t l le  
levy/bounty economy. Levy i rnnl ies  f o r c e d  a p n r o p r i a t i o n  of 
sgxtmw&zm v a l u e  ( o r  l abour )  and t h i s  axpk i n p l i e s  t e r r i t o r i a l  
e x c l u s i v i t y .  Bounty could be  S-read beyond t h e  area of l e v y ,  
bu t  t h e  p r i n c i q l e s  o f  equivalent .  exchange sugges t a  otherwise.  
Tt would f o r  example h e  p o s s i b l e  f o r  n r i t h d n  and Prance  t o  
CO-overate i n  p rov id ing  R s p e c i a l i s t  h o s p i t a l  i n  one o r  t h e  o t h e r  
count?-,:-, pa id  f o r  on some sha red  b a s i s  and oFen t o  a l l  
i n h a b i t a n t s  o f  e i t h e r  country .  Does no t  hanpen nor  i n  educat ion.  
::e could i d e n t i f y  t h o s e  a r e a s  where s o c b i a l i s a 4 i o n  w i t h i n  t h e  
s t a t e  s o h e r e  h a s  brin1::ed over  n a t i o n a l  boundar ies  f o r  reasons  
o f  s c a l e .  

Trace  a l s o  t h e  way i n  which s t a t e  o u t g u t x i s  so ld :  c a q i t i - l  goodsi' 
f e e s  f o r  h i g h e r  ed i~ca t ion /pay  beds f o r  f o r e i g n  v i s i t o r s .  

- 
The r . -ason  why f o r e i g n  c a p i t a l  f o r  t h e  most p a r t ' e n j o y s '  s t g$e  
boun t i e s  is t h n t  t h e y  a r e  i n  p r i n c i ? l e  s u b j e c t  t o  l e v y  because 
t h e y  have l o c a t e d  w i t h i n  t h e  a r e a  o f  e x c l u s i v e  power. This  has  k 
been a problen f o r  t h o s e  who s e e  t h e  n a t i o n  s t a t e  as p e c u l i s r l y  
wedded t o  n a t i o n a l  c a n i t a l :  how i s  it  t h e n  t h n t  f o r e i s n  c a p i t a l  
r e c e i v e s  t h e  same b e n e f i t &  - t a r r i f f  p r o t e c t i o n ,  a c c e s s  bi) 
s k i l l e d  l a b o u r  - as n a t i o n a l  c a p i t a l ?  The approach t h r o i ~ y h  forsts 
and t h e  levy/bounty economy f i n d s  no such problem. The s t a t e  - 
bp v i r t u e  of i&s t e r r i t o r l a l  c  nf inement i s  na t  i o n a l i s t  
by seosraphy  r a t h e r  t han  by f n a t  i o n a l i t y l  . 



For  t h e  most part t h e  s t a t e  o n l y  cnmpetes - o r  nu t  ano the r  
enrages  d i r e c t l y  w i th  v a l u e  - v i a  s a l e s  on t h e  market by 
p r i v a t e  c a p i t a l .  T t  is subord ina t ed  i n  t h a t  sense.  

I n  t h e  s t u d y  o f  any p a r t i c u l a r  branch 5 % ~  w e  have t h e r e f o r e  
some p roduc t ion  p roces s  which a r e  under  t h e  swny of c a p i t a l ,  
are submi t ted  t o  i n t e r n a t i  ona l  cormet it i v e  p r e s s u r e s ,  and 
are i n t e r n a t i o n a l l y  mobile. Cthers  are conf ined t o  s t a t e  
p roduc t ion ,  and s t a t e  compe t i t i on  through non market meansi 
( n o t e  t h e  s t a t e s  u s e  of d i s t r i b u t i o n  o f  s u r p l u s  va lue ,  t a x  
i n c e n t i v e s ,  tarr i ff  ~ r o t e c t i o n ,  e t c .  t o  s t rengtht?n t h e  
f i n a l  embodying compe t i t i ve  p o s i t i o n  o f  t h e  c a y i t n l  t h a t  is 
r e a l i g i n g  a l l  i n t e r m e d i a r y  v a l n e  embodied i n  i t) 

Kote t h q t  c a n i t a l  t e n d s  t o  throw o f f  t h o s e  zones w i t h i n  a 
branch which cannot be  adequa te ly  conmensurated v i a  t h e  market,  
Those are a l l o c a t e d  t o  the s ta te  on a c o s t  o l u s  bas i s .  

One of t h e  p r i n c i g l e  commodities which is not  adequa te ly  
c::mmensarated v i a  t h e  market ,  and f o r  which c o p i t a l  i s  not 
an adequate  p roducer  is l abonr  vower. ' ay :  

a )  because cn-ni ta l  r e q u i r e s  f r e e  wage l a b o u r ,  and t h e r e f o r e  
l abour  owned by a n o t h e r  capital is t  c o n t r a d i c t s  t h e  ve ry  
p r i n c i p l e s  of  cap talisrn. <?hat  a r e  t h e  m a t e r i a l  r ea sons  
f o r  t h i s  p o i n t ? )  t what abnlit t h e  i m p l i c i t  freedom o f  commodity 

r e l a t i o n s )  
b) because l a b o u r  has  many s o c i a l i s e d  c o s t s  not d i r e c t l y  

r e l a t e d  t o  i nc remen ta l  product ion:  unbr ing ing ,  edhca t ion ,  
h e a l t h ,  r e t i r e m e n t ,  f a m i l y  produc t ion ,  :in i n d i v i d u a l  c a p i t a l i s  
asks:  why shou ld  1 pay f o ~ .  t he se .  I n  3011th ~ i f r i c a n  mines, 
re fused .  IQ UK some o f  them p a i d  f o r ,  (cf f ami ly  wage), 
o t h e r s  'produced'  by s t a t e  forms. 

c )  because l a b o u r  is s imu l t aneous ly  s u b j e c t  of s o c i e t y ,  m&x a t  
t h e  same time a s  c a p i t a l  is  c::!alrdng it i t s  ob jec t .  

Leg us  con~ ide r l&@~n;888Et ion  as t h e  o b j e c t  of cag i ta ! . i s t  
T irms ; 
- t h e  l abour  s o l d  at  its v a l u e  ( t h e  rr8age) and can be produced 

at  l e s s  t h a n  its vnlue ,  i n  a s  much as t h a t  va lue  r e p r e s e n t s  
t o t a l  (nec. p l u s  s u r p l u s )  l abour  t ime  embodied i n  it. 

- problems o f  mass p roduc t ion  of l a b o u r  nower, hmongst o t h e r  
t h i n g s  because l abour  f i g h t s  back when t o a e t h e r .  
i n  ' s o c i a l  s e r v i c e s '  t h e r e  is mass produc t ion ,  h u t  not i n  
o r d t n a r y  ' f ami ly '  l ivihgs, b i r t h ,  mar r iage ,  d e a t h . ( % %  n o t e  
flow l i n e  b i r t h s ,  and f low l i n e  c r e n a t o r i n l  des t ruc t ion ; .  

- if l a b c ~ u r  'overproduced,  t h e n  f a i l u r e  t o  s e j  l on t h e  ~ ~ q r ! t e t ,  ' deva lua t ion  of t h e  c n ~ n ~ ~ t o d i t y  l a b o n r  nower' - i.e. s t a r v a t i o n ,  
Su t  i n  t h e s e  c i rumstances ,  can t h e r e  be  any i n c e n t i v e  t o  
r e v o l u t i o n i s e  product  p roces s  of  l abour  poicer. Cheapn wages. 
Answer : jres. I.ot+.er food c o s t s  and a l l  ' i n t e r m e d i a t e  i nnu tq  
c o s t s  (ho l l s ing ,  e d u c a t i o n l  kjeaith ~blbnrIjx coolting). 
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- s o  c a l l e d  freedom of l a b o u r  c o n t i n u a l  a r t i s n ~ l  l abour  procesr, 
i n  p roduc t ion  nf c h i l d r e n ,  and c e r t a i n ?  d a i l y  need p roduc t i c  L: 

hence adop t ion  o f  p u t t i n g  ou t  system. 

The v d i d a t i o n  ( r e a l i s a t i o n )  o f  va lue  embodied i n  l abour  power 
is through  s a l e  of  f i n a l  commodities embodying 1ahour.Hence s t a t e  
concern t o  keep t h i s  low, nQt t h r o n ~ k  d i r e c t i o n  of i n d i v i d u a l  
l abour ,  bu t  th rough  g e n e r a l  p r o v i s i o n s  a f f e c t i n g  c o l l e c t i v e  
labour.  

How does t h e  c o n s i d e r a t i o n  o f  l abour  porier as a commotlity 
touch  t h e  q u e s t i o n  of tarriffs apd o t h e r  forms of p r o t e c t i o n  o f  
primary a g r i c u l t u r a l  commodities. 

3 e t u r n i n g  t h e n  t o  C a r l o s ' s  p o i n t ;  

a) t h e  dependence of pr imary commodities on l and  is impor tan t ,  
because o f  r e n t  and landed p rope r ty ,  and because t h e  c o n t r o l  
of  landed p r o p e r t y  r i g h t s  is ' n a t i o n a l l y ' d e f i n e d ,  being 
lodged i n  t h e  s t a t e .  !;hat w e  need t o  know, however, is 
t h e  d i f f e r e n t i a l  imnortance o f  r e n t  between d i f f e r e n t  
b ranches ,  o r  between minerals and agri c u l t u r a l  commodities. 

b)  minera l s  are a s  Ca r lo s  s a y s  more commonly c a p i t a l  i n t e n s i v e  sad 
i n t e r m e d i a t e  r a t h e r  t h a n  f i n a l  products.  ';hat lie have t o  
c o n s i d e r  is why t h a t  d i s t i n c t i o n  is s i g n i f i c ~ n t .  Z f f e c t s  on 
l abour  p roces s  and c l a s s  r e l a t i o n s  is one p o s s i b l e  ?=er 
t o  t h e  first. T e c h n o l o g  c o n t r o l ,  and t h e r e f o r e  e x t r a c t i o n  of 
r e n t  o t h e r  t h a n  through r i g h t s  o f  landed p r o p e r t y  is another ,  
The p o i n t  I have r a i s e d  is a t h i r d ,  v i z .  t h e  degree  of s o c i a l -  
i s a t  i o n  i n  minerali  as a g a i n s t  a g r i c u l t u r a l  branches  , t h e  
adequacy o f  t h e  market ,  and t h e  consequent p a r t  t h a t  t h e  s t a t e  
p l a y s  a s  an  o r g a n i s a t i o n a l  form. The p o i n t  is impor tan t  
not  merely t o  unders tands  d i f f e r e n t  forms,  hut  because  t h e  
forms are not  P l a t o n i c  r e v r e s e n t a t i o n s  of e s sences ,  bu t  
m a t e r i a l  o r y n n i s a t i o n s  , which have d i f f e r e n t  dvn,ullics, means 
of compet i t ion ,  r e s t r u c t u r i n g ,  a i s c i n l i n e ,  r e l a t i o n s  t o  t h e  
market. To r e c o g n i s e  a d u a l  econ m i c s ,  w i l l  h e l p  u s  

' i n  d i s c u s s i o n s  o f  i n t e r n a t i o ~ l a l  p r i c e ,  nnd i n  endogenis ing 
t h e  state i n t o  o u r  t r e a t m e n t  of branches  and t h e  t h e o r y  o f  
i n t e r n a t i o n a l  t r a d e .  



Rgferences on t h e  state. 

1. P e r r y  ;inrlerson.'The ::ntinomies of dn ton io  G r m s c i '  Keu L e f t  
Review no 100, Kov 7F/Jan 1977. 

2. E.:,:andel. PL3 1975. Chapte rs  15  and 16. 
3. P .Al tva te r  i>:otes on some Problems of S t a t e  In te rven t ion ism.  

i n  C a p i t a l i s t a t e .  ho 1.&973. 
4. Claus Offe. The Ahcl i thon  of : larket  Con t ro l  and t h e  

Prohlem of Legitimacy. i i a p i t a l i s t a t e .  no 1.1973. a no 2. 1973- 
5. J.I!ollo~iay and S .P icc io t to .  C a p i t a l ,  C?:ass S t r u g g l e  and 

t h e  S t a t e .  mimeo. 1977.. 
6. J.:lolloi~ay and S.? icciot to .  I n t r o d u c t i o n  t o  s e l e c t i o n  of 

a r t i c l e s  on t h e  S t a t e  by German au thors .  mimeo 1977. 
7. %.B.Pashulcanis. The Genera l  Theory of Law and ;.larxism. i n :  

S o v i e t  Lega l  Philosophy.  P:ew York 1951. 
8. !iolfgang :iein, 2  memos on t h e  s t a t e .  1979. 
9. Paul  Slieezey. The Thaory of C a p i t a l i s t  Develooment. Chapter  

X I I I .  'The S t a t e ' .  np.239-253. Dobson. 1946. 
10. T'aul ?.:attick. :!arx bInd Keynes. F:erl in 1971. Chapter  14 ,  

'The :'lixed Economy. 'po. 150-16E. 
11. David Gold, Cla rence  Lo, and Erilc C l i n  I.';,ight, "Recent 

aevelonments i n  i .!arxist Theor i e s  o f  t h e  C a n i t a l i s t  S t a t e "  
i n  :.:onthly Revieri, Oct 1975, and Kov. 1975. 

12. Jarnes L"Co~-n r. The F i s c a l  C r i s i s  of t h e  S t a t e .  i\ew Torlc. 1973. 
13. I a n  Gough . 'he F i s c a l  C r i s i s  of  t h e  S t a t e  i n  1365E 11. Surnmer 75. 
14. I a n  Gough S t a t e  Zxpendi ture  and Cap i t a l .  I L R  92 July/:Iug 75. 
15. L. i iar r is  and Ben F i n e ,  Debate on S t a t e  Lxpenditure.  ?::I: 98 

J u l y / ~ ~ u g u s t  1976. 
16. S . P i c c i o t t o  and J.Aolloway. X P!ote on t h e  Theory of t h e  

S t a t e  i n  X S E  June 1976. 
17. Claus O f f  e  " P o l i t i c a l  i t1 thor i ty  and C la s s  S t r u c t u r e s  .- an  

a n a l v s i s  o f  L a t e  C a a i t a l i s t  Soc i e t i e s . "  I n t e r n a t i o n a l  
~ o u r h a l  o f  soc io logy  11 no 1. 1972. 

18. Claus Offe  "Advanced Cap i t a l i sm and t h e  ':elfRrc S t a t e l ' i n :  
P o l i t i c s  and S o c i e t y  I1 no 4. 1972. 

19. Claus  C f f e  Class Rule and t h e  F o l i t i c a l  System: 1" t h e  
S e l e c t i v e n e s s  of P o l i t i c a l  Ins t i tu t ions .mimeo.  1973. 

20. Claus 3ffe.lfThe Theory o f  t h e  C a n i t a l i s t  2 t a t e  and t h e  Problem 
of P o l i c y  Formation." mimeo 1974. 

21. Claus Offe. Zlements of a i ' o l i t i c a l  crisis Theory. In t e rna t ion , ?  
J o u r n a l  o f  P o l i t i c s  V 1  3 84977, 

22. Claus Cffe  and V.Zonge "Theses on t h e  Theory of t h e  S t a t e "  i h :  
hew German C r i t i q u e  6  1975. 

23. Sabine S a r d e i  Bierman e t  al."Class domination and t h e  F o l i t i c n l  
System: a c r i t i c a l  i n t e r p r e t a t i o n  of r ecen t  c o n t r i b u t i o n s  by 
Claus Offe" i n  I c a p i t a l i s t a t e  no 2. 1973. 

24. .Uan !.lolfe "Flew D i r e c t i o n s  i n  t h e  :larxist Theory o f  . ?o l i t i c sn  
i n  P o l i t i c s  and S o c i e t y  I V  no 2. 1974. 

25. J.IIabbermas Leg i t ima t ion  C r i s i s  London 1975. 
25. J.:J,irsch The S t a t e  Anparatus and J o c i a l  ;.enroduction. mineo 

1977 ( John  Solomos) 
27. C-Lenhardt Cn t h e  E e l a t i o n s h i ?  between t h e  Lducat ion System 

and t h e  C a n i t a l i s t  :;;fork Crgsn i sa t  !.on i n  ! :au i ;a l i s ta te  3,1975. 
28. II.3rochier R e a l i t e s  e t  i l l u s i o n s  dans l a  r e g u l n t i o n s  e t a t i q u e  

de l ' a c t i v i t e  econo~l ique.  Communications 25 1976. 
29. i3.Dlanke e t  al. The 'bela t ionshin  between t h e  I o l i t i c a l  ahd 

t h e  ecnnomic. I n t e r n a t i o n a l  J o i ~ r n a l  of  P o l i t i c s .  V 1  3  1977. 
m. I a n  Gough. I n f l a t i o n  and s o c i a l  Po l icy .  Yearbook of .:ocial 

P o l i c y  i n  B r i t a i n  1974. 
B.Peacoclc and D. Tliseman The Growth of .%blic Zxpendi ture  i n  

t h e  U.K. London 1961. 
32. 2.Iilein. The i ' o l i t i c s  of  P u b l i c  Expenditure.  BJPS 6,4 1976. 
33. '.i.l:ueller an  C.P;eusuess The I l l u s i o n  of s t a t e  5ocinl ism.  

Telos  X 5977. - 1-2 $g+6rraxi?  34. ~ . ~ a r c h e d i .  Tile C l a s s i f i c a t i o n  of S t a t e  -n.p:oyees 2 c 
. . 


